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CONTINUATION OF AUTHORITY FOR VETERANS’ ADMIN- 
ISTRATION TO MAKE DIRECT HOUSING LOANS UNDER 
THE GI BILL OF RIGHTS 





THURSDAY, APRIL 26, 1951 


House or REPRESENTATIVES, 
ELLIOTT SUBCOMMITIEE OF THE 
COMMITTEE ON VETERANS’ AFFAIRS, 
Washington, D. C. 

The committee met at 10 a. m., the Honorable Carl Elliott (sub- 
committee chairman) presiding. 

Mr. Eviiorr. Gentlemen, we are meeting this morning to consider 
H. R. 3481, which provides for a l-year extension of the present 
authority of the Veterans’ Administration to make direct housing 
loans in certain cases to veterans. 

The present authority expires on June 30, 1951, and a provision 
extending this authority for 2 years is contained in a general housing 
bill which has passed the Senate already, 5S. 349. 

[ am advised that a substantial amount of the original authoriza- 
tion of $150,000,000 for this purpose will remain unexpended. So 
my bill would, in effect, not place any additional burden upon the 
Treasury other than that previously authorized. 

It seems to me this is a very important addition to the original GI 
Bill of Rights, and one that should be continued, as it makes much 
more certain the likelihood of the veterans’ receiving a loan from local 
lending agencies, and provides a means whereby those who live in areas 
where private lt nding facilities are not available to obtain loans for 
home purposes. 

Without objection, we will insert at this point in the record copies 
of the bills H. R. 3481, 3861, and reports of the Housing and Home 
Financing Agency and of the Veterans’ Administration, and the text 
of title LII of the Servicemen’s Readjustment Act of 1944, as amended. 


I. R. 348 } 

4 BILLT x 1 \ tra \ Aff 

or " ‘ I] Re 4 { 

> I ri 

Be it enacted by the Senate and House of Representatives of the United Stat of 
lmerica tn Congress a nbled, That title III of the Servicemen’s Readjustment 
Act of 1944, as amended, is hereby amended as follow 

] By striking out “June 30, 1951’ from t proviso in section 512 (b 17 
serting “‘J 30 152” in lieu thereof; (2) by riking out “June 30, 1951” 
from the first sentence of section 513 (a) and inser = 2 30. 1952 

er fra 1(3 rut ‘Jur . 1952 I é t 
D913 fe and J 30. 1953 T 
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H. R. 3861, 82d g., Ist ses 
4 BI ‘ June 1953, the authority of the Administrator of Veterans’ Affairs to make direct 
h ise | minder title III of the Servicemen’s Readjustment Act of 1944, as amended, 


Be it enacted b he Senate and House of Representatives of the United States of 
imerica in Congress assembled, That (a) section 512 (b) of the Servieemen’s 
Readjustment Act of 1944 is amended (1) by striking out clause (C); and (2) by 
striking out “June 30, 1951’ and inserting in lieu thereof “July 1, 1953’’. 


b) Section 512 (d) of the Servicemen’s Readjustment Act of 1944 is amended 


Che Administrator is authorized to sell, and shall offer for sale, to any 


} ite lending itution evidencing ability to service loans, any loan made 

r this tion at a price not less than par; that is, the unpaid balance plus 
accrued inter and may guarantee al oan thus sold subject to the same co 

lit terms, and limitations which would be applicable were the loan guaranteed 

on 501 (b) of this tit 

| tr te e of section 513 (a) of the Servicemen’ Readjustment Act 

led to read as follows: ‘‘For the purposes of section 512 of this 

e Secretary of the Treasury is hereby author d and directed to make 

tilable » Administrator such sums not in excess of $150,000,000 (plus the 


of anv funds which mav have been deposited to the credit of miscellaneous 


receipts unde! bsections (a) and (c) hereof), as the Administrator shall request 


trol I to time ¢ ept tha »sun iv be made available after July 1, 1953.’’ 
i) S ) 13 the Serviceme! Readjustment Act of 1944 is amende¢ 
} kK r t ‘June 30. 1952”’ and 301 vy eu thereof “July 1 1954 


\ on Vererans’ Arrarrs, Houses or REPRESENTATIVES 


Hovsinec aND Home FINANCE AGENCY, 
OFFICE OF THE ADMINISTRATOR, 
HW 1s gior ? D ( 1; 7 


\ 105 


ext for 1 " rity of ft Adn trator of Vetera Affair ndet 
. li2 a 513 Serv mer Rea t Ac t ike direct loans t 
Ve I 
\ | ‘ 1uthor Ve uns’ Adn ration to mak 
ra for the pureha r 0 r tion of one or for at ( 
of farm hous is enacted last year as a stand-l 


authorit | : the total lending author atio was limited te $150.000,000 a | 





! ra rible for a direct loan, the veteran is required to show that he , 
, i I ind tha é ‘ ot 1 home loan from privat 
. r att i ited ser ! R adi 
’ \ . ‘ i } t ded ) fit eterans 
I and-by ature progral é jor estio 
r H. R. 3481, concern the extent to w Dt fina aidk 
ler e Ser emen’s Readjustment Ac s now available in various localit 
the ace fe if the outstanding authorization, and anv operating problems whi 
ur I the period rogram has be effect A)] 
t eq e detailed forma with which the Veterans’ Admi: 
ura amiiar in the light i ul administration of the direct-loa 
progratl \ t i A m ra ) is in a better pos 4 than is tl 
Age lvise your committee respect the provisions of the bill or t 
pr ved 
>) | pul 
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[No. 100] 
COMMITTEE ON VETERANS’ AFFAIRS, House or REPRESENTATIVES 


VETERANS’ ADMINISTRATION, 
Washington 25, D. C., April 20, 1951. 
Hon. Joun E. RANKIN, 
Chairman, Committee on Veterans’ Affairs, 
House of Representatives, Washington 25, D. C. 

DeaR Mr. Ranxin: This will refer to your request for a report on H. R. 3481, 
Kighty-second Congress, a bill to extend to June 30, 1952, the authority of the 
Administrator of Veterans’ Affairs to make direct home and farmhouse loans under 
title III of the Servicemen’s Readjustment Act of 1944, as amended, and for other 
purposes. 

The purpose of the bill is to extend from June 30, 1951, to June 30, 1952, the 
authority granted the Administrator of Veterans’ Affairs under the Servicemen’s 
Readjustment Act of 1944, as amended by the Housing Act of 1950, to make direct 


home and farmhouse loans to eligible veterans in those areas where private capital 
is not available lhe bill does not propose any authorization for additional funds 
and the aggregate amount remains $150,000,000, the amount authorized in 
existing law A corresponding provision is made in the bill to extend from June 


30, 1951, to June 30, 1952, the period during which the Secretary of the Treasury 
shall make necessary sums available to the Administrator, and the date for return 
to the Treasury of unexpended funds in the authorized special deposit account 
n section 513 (c), would be extended from June 30, 1952, to June 30, 1953 


’ 
Attention is invited to that portion of the President’s budget message to the 
Congress, transmitting the budget for fiscal year 1952, which relates to housing 
and community development and to the subject of direct veterans’ loans (p. M48 
wherein the President stated 
“Under the Housing Act of 1950, the Administrator of Veterans’ Affairs was 
given temporary authority to make a maximum of $150,000,000 in direct housi: 


, 





‘ ig 
loans to veterans in areas where, even with the support of the secondary market, 
adequate financi: ris not obtainable ] xy rience to date indicates onl) a limited 
need for such loans, which private lenders should be able to provid: Accordingly, 
[ do not recommend the extension of this program beyond the current fiscal year.”’ 

lhe records of the Veterans’ Administration indicate that for all the designated 
direct loan areas in the United States and Territories, tentative approval had been 
given to 8,638 direct an applicat ons of the 12 S386 received through March 25, 
1951 rhe funds reserved for these loans amounted to nearly $54,000,000, 
slightly more tha e-third of the total of $150,000,000 authorized by Congress 
ior the progran Follov g the enactment of the Housing Act of 1950. the 
Veterans’ Adminis i designated as eligible for direct loar a or pal f 
nore than 2.600 co es In which an estimated 4,000,000 World War II veterans 
reside Che entire ea of Alaska and Puerto Rico was likewise designated as 
f } { 
i ‘ wer tha a pated u i ‘ | : 
i ol re ot fully deter ‘ ere ar un 
factors w " ‘ » have bearing on the matter For example, t ‘ the 
possible deterrent effect of the credit controls of July 19 and October 12 1950, 
which entail exacti« f higher minimum down payments on hou thar er- 
vise might have bee re suired of veterans Anotl rfa tor concerns the relativ 
ww rate of constructio n many of the semirural and rural areas designated as 
eligible to participate in the direct loan program. However, the existence of t] 


program appears to have been most influential in the extent to which it is believed 


to have inspired private lenders to make V A-guaranteed loans, thereby lessening 


the need for applications for direct loans by veterans. 

On the basis of current trends, it appears that a substantial portion of the 
$150,000,000 fund authorization contained in the existing law will remain un- 
committed on June 30, 1951, probably in excess of $50,000,000, although there 
may be some increase for the demand for direct loans prior to that date At 
the same time, however, there is some question whether the carry-over of the 
uncommitted funds would meet the needs of the program through the l-year 
extension proposed by the bill. This doubt is based upon the 1 fluence 


of money 
market changes upon the the willingness of some lenders to invest in VA-guar- 
anteed 4-percent loans and the possible resulting increased pressure upon direct 

funds. Such increased pressure as might cause a sizable acceleration in the 


i 
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demand upon the funds could lead to an abrupt termination of the direct lending 
program within a fairly short period and well before the end of the next fiscal year. 

In connection with the foregoing, it is noted that the amendment to 8. 349, 
Eighty-second Congress (the proposed Defense Housing and Community Facilities 
and Services Act of 1951), introduced by Senator Sparkman, of Alabama, and 
adopted in a modified form by the Senate on April 9, 1951, would extend the direct 
lending authority contained in section 512 (b) of the Servicemen’s Readjustment 
Act, as amended, to June 30, 1953, and would reconstitute the present $150,000,000 
direct loan fund as a revolving fund which would permit additional loans to be 
made as the fund is replenished by repayments, prepayments, and sales of mort- 
gages to private lenders. It will be observed that this amendment to 5. 349 also 
differs from the existing law, as well as from H. R. 3481, in that the Administrator 
of Veterans’ Affairs, with respect to the sale of loans to private lending institu- 
tions, would be authorized to sell with the same guaranty which is presently 
afforded to section 501 (b) loans under title III of the Servicemen’s Readjustment 
Act of 1944, as amended, namely, in an amount not exceeding 60 percent of the 
loan but not to exceed $7,500 in lieu of the existing limitation of section 512 (d 
under which loans sold by the Administrator to private lending institutions are 
subject to be guaranteed on the basis of an amount not exceeding 50 percent of 
the loan but not to exceed $4,000, the maximum provided in section 500 (a 
It would appear that this proposal in the mentioned amendment to 5. 349, 
Kighty-second Congress, was based on the view that the higher guaranty percent- 
age and dollar maximum of section 501 (b) would render the loans more readily 
salable and avert some of the competitive disadvantage which the lower guaranty 
maxima might face in the market. 


The extens of the direct-ioan program bevond its scheduled expiry date is of 
course a que for determination as a matter of national policy As the com- 
‘ I " ritv granted the Adi istrator of Veterans’ Affairs to 
make 4-per » qualified veterans unable to obtain such loans from private 
ler vas | led by the Housing Act of 1950 as a temporary and stand-by 
mea r Lb hv g sage ol e Pr lent ere vefore quo lj per M 
part ul ess temporary character of the legislation and the limited 
‘ [ ans whi has b r erienced, and stated that did 
’ p j f e pi ra i ol tt vill erefor Wis! ) 
rt rw I sa iru 1 I esirap vy to i eN iO 
\ us be received fro! e Bureau of the Bud i er yuld be no 
' , ‘ ition of t ‘ " i 
of H 348 rd f ( 
oO VW | 
dD lt A ; 
I i tt Ad i 
N 2 
( \ \ H R I 
\V ETERAN ADMINISTRATION 
VW hi . Db. ¢ Vay 10 
H | KE. Ra I 
( , (Cnmmittee o | erans 1/ ’ 
Hlouse of Rep ntatives, Washingtor dD. ¢ 
Dear Mr. Rankin: This will refer to your request for a report on H. R. 3861 
] htv-s¢ Lo ress. a bill to extend to June 30, 1953, he authority of the 
, , 


Administrator of Veterans’ Affairs to make direct home and farmhouse loa: 
under title III of the Servicemen’s Readjustment Act of 1944, as amended, an 
for other purposes 

The purpose of the bill is to extend from June 30, 1951, to julv 1, 1953, tl 


authority granted the Administrator of Veterans’ Affairs under the Servicemen’s 
Readiustment Act of 1944. as amended, by the Housing Act of 1950, to make 
lirect | ne and farmhouse loans to eligible veterans in those areas where private 
capital is not available The bill does not propose any authorization for addi 
tional funds except that the present $150,000,000 direct !oan fund would be recon- 
stituted as a revolving fund A corresponding provision is made in the bill to 
extend fro June 30, 1951, to July 1, 1953, the period during which the Secr 


tary of t lreasur hall make necessary ims available to the Administrator 








HOUSING LOANS UNDER GI BILL OF RIGHTS 201 


and the date for return to the Treasury of unexpended funds in the authorized 
special deposit account, in section 513 (c), would be extended from June 30, 
1952, to July 1, 1954 

H. R. 3861 appears to be identical in substance with the amendment to S. 
349, Eighty-second Congress (the proposed Defense Housing and Community 
Facilities and Services Act of 1951), introduced by Senator Sparkman of Ala- 
bama, and adopted, in a modified form by the Senate on April 9, 1951. It differs 
trom existing law in that the Administrator of Veterans’ Affairs with respect to 
the sale of loans to private lending institutions would be authorized to sell with 
the same guaranty which is presentiy afforded to section 501 b) loans under 
title III of the Servicemen’s Readjustment Act of 1944, as amended, namely, in 
amount not to exceed 60 percent of the loan but not to exceed $7,500 in lieu 


‘ 
of the existi limitations of section 512 (d) under which loans sold by the 


" 


ik 


ject to be guaral teed on 





Administrator to private lending institutions are 
ie basis of an amount not exceeding 50 percent of the loan but not to exceed 
$4,000, the maximum provided in section 500 (a This proposal is apparently 
based on the anticipation that the higher guaranty percentage and dollar maxi- 
| (b) would render the loans more readily salable and avert 
some of the competitive disadvantage which the lower guaranty maxima n 








By way of technical comment, it is observed that whereas the bill in its title 
purports to extend the direct lending authority of the Administrator to June 


30, 1953, that is, the last day of the fiscal vear, the text, proper, would effect the 
extension through J |, 1953, in section 512 (b) and 513 (a) and through J 

1, 1954, in section 513 (c), namely, through the first day of a fiscal vear in each 
Cast It would appear that such selection of the first dav of the fiscal year, in 
lieu of the last day of the preceding fiscal year may have been inadvertent 


Reference may also be made to a technical question which arises from the 








terms of the present law and which would be carried forward by the proposed 
amendment Vhile section 512 (a) provides, in pertinent part, that ‘the Admin- 
istrator is authorized and directed to make, or enter into a commitment to make, 
the veteran a loar . . *” clause “(D)” of the same subsection prescribes 
that the authority to ake loans under this sectio1 hall expire June 30, 1951.” 
This poses a iestion as to the disbursement of loans for which commitments 
have been made prior to the expiration date of the authority but i hich the 
roceeas have I 1 out by such dat: such a tuati { 1 ¢ ir 
I LS¢ a ! I where the lag | ween approval and final pa t 
of the loan } é forar er of t l ( t 
mnectio Der ent provisions of se 13 (a Chess est 
would 1 | tl propos 1 ame iment \ I , t 
"A respect nded dates pr led H. R. 386 I s l 
‘ 
Congres tra e budget for fiscal ul 52 ites to 
i 1 ‘ t i 1 to the < ¢ f eterans loans 
M48 c P lent stated 
: ler tl rH Act of 1950, the Ad ra f \ I Affair 
ive ‘ i ’ ) to make a XT m of SLS5S0. 000.000 ! t g 
108s » VOU rea vhere, ¢ with the s pl t econda ur t; 
! iate finar ' not obtainabl lixperie! to date j ates only a limited 
ed for such loar h private lenders should be able to provid \ccordingly, 
I do not recom! 1 the extension of this program bevond the current fiscal vear 
Che record of t Veterans’ Administration indicate that for all the designated 
direct loan areas in the United States and Territories, tentative approval had 
been given to 9,874 direct loan applications of the 14,189 received through April 
1951 rhe funds reserved for these loans amounted to nearly $63,000,000, 
tiv y re ft ur vo-fifths of the total of $150,.000,000 authorized by Congress 





for the program Following the enactment of the Housing Act of 1950, the 
Veterans’ Administration designated as eligible for direct loans all or part of 

re than 2,600 counties in which it is estimated upward of 4,000,000 World 
War I] veterans reside lhe entire area of Alaska and Puerto Rico wa ce- 
’ » designated as eligible for direct loans 


Che reasons behind the lower than anticipated utilization of direct loan f ; 
ler the existing provision, are not fully determinable but there are certail! 
factors which a ir to have bearing on the matter. For example, there is the 
Ssibi leterré ff to he credit ontrol f J lv 19 1 VWetobper 4 1950, 
entail , higher I vn pa t } 
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otherwise might have been required of veterans. Another factor concerns the 
relatively low rate of construction in many of the semirural and rural areas 
designated as eligible to participate in the direct loan program. However, the 
existence of this program appears to have been most influential in the extent to 
which it is believed to have inspired private lenders to make VA-guaranteed 
loans, thereby lessening the need for applications for direct loans by veterans. 
On the basis of current trends, it appears that a substantial portion of the 
$150,000,000 fund authorization contained in the existing law will remain un 
committed on June 30, 1951. If the most recent experience in application rates 


; 


continues for the balance of this fiscal year, it is estimated that approximately 
540,000,000 will remain unutilized on June 30, 1951. It should be noted, | 


iow’ =- 
ever, that in the last several months there has been a steady upward trend in 
the rate of direct-loan applications, and if that acceleration continued, the 
amount carried over into fiscal year 1952 may well be less than $40,000,000. I 


appears quite probable, were the proposed biil to be enacted, that 


{ 


the amount of direct loans approved by the Veterans’ Administration would 





reach $150,000,000 very early in fiscal 1952, perhaps during the first quarter 
Thereafter the abilitv of the Veterans’ Administration to make additional loans 
would, of course, be limited to the amounts made available through repayments, 
prepavmn« ind sales by the Veterans’ Administration of direct loans to priva 
Tt 
Sl amor i payments on long-term mortgage loans reduce the a 
principal very owly, particularly in the early years of the loan. the ability to 
make additional! direct loans in any sizable quantity would hinge largely upo 
Vetera Adn stration’s ability to sell its loans in the private mortgag 
nari For exa r l is estimated ro ighiv that a portfolio of S150,000,.000 
CarTving a average maturity of 20 vears would return onlv about £5.000,000 in 
p i1 amortization payments during the first vear of life of the por folio. I 
addition prepayments and payments in full would provide additional money, b 
e total pri mal recapture during the first vear would probably not exceed 
510,000,000, a int which would permit the origination of onty 1,400 direct 
vans for the ! y as a whole, assuming an average loan amount of approxi- 
ately 87.000 
| t? ) f the f if »reve ef i! hsta ial legre ) 1 ce 0! | 
Ve rans Ad i 4 | } ell loa ‘ [ mY 
I used 1 1 ! ( ler ire ! VY ex I 
ira 1 i irryin 1 maxi ! ter rate f 4 perees and 
f i ie direct-loan portf ) Vetera Adn itio 
i ul iLle 1 in comn \ ir rally re ) ir 
i \ | rease the ! r { t is ! i ‘ i] Vat 
1 eS P ) ere } aday ‘ 
I ’ teria ul f e f i 
T 
Phe é -loan pr wn ynd its luled expir la 
i I i ni to i ater ) ma \s 
, , anted e Adm rator of \ ra \ffa 
1-1 » qualified 1 ra inab » obtal oans f 
led by the H f 1950 as a te pora 
i i I | iget me ’ ‘ the Pre lent hereinbefore q 
i | ressed he t orary ct racter i the @2Isiatlo i 
. I | ) sw ha by expel I l 1 i 
‘ i ¢ 210 ' roera 7 ‘ ommi or \ erg 
‘ ‘ eT ] i roe nee 1 or ! Sil ibi fo 
Ad re ed from e Burea of e Budget thet there would 
( ) ! ‘ at of I rt to the mi tee and that ena 
é H. R. 3861 w t be i iw progra ft Pr 
S eT S 
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TITLE II—LOANS FOR THE PURCHASE OR CON- 
STRUCTION OF HOMES, FARMS, AND BUSINESS 
PROPERTY !234 

CHapTeER V—GENERAL PROVISIONS FOR LOANS 


Sec. 500 (38 U. S. C. 694). a) Any person who shall have Act June 22 
served in the active military or naval service of the United States ;. 2 8 Public 
: . y 3 uDbdl 

at any time on or after September 16, 1940, and prior to the Law 268, 79th 


heen dis- 


termination of the present war 5 and who shall have ; 
charged or released therefrom under conditions other than dis- 7,/"* an wh 


honorable after active service of ninety day : Or more, or by reason | 4 g 
of an injury or disability incurred in service in line of duty, shall be jong 
eligible for the benefits of this title The unremarried widow 

any person who met the service requirements for benefits under } 


title and who died either in service or after St parati ntrom serv- 














ice under conditions other than dishonorable, as a result of 
jury or disease i! rred in or aggravated by such service i! 
» of duty (other than any such widow who by reason of her ow 
service is eligible for the benefits of this title), shail also be eligil 
for the benefits of this e: and the term “‘veterar as used . 
itle shall in ide anv such unremarried widow. Any loan mad 
by such veteran wit! ten vears after the termination of the wa 
for any of uN snd in compl ce Wi e provisions 
specified his automaticall guaranteed tf e@ (a 
el } ‘ i mount me exceedi g fitty | ( in 
the loan: P 1, Tha he aggrega amount guaranteed s 
I t excet 182.000 case OT no! eai-t ile tris rr S4.000 
the cas¢ f real- ai a or a pre ated portio e! I t 
of be ype r« ation thereo ! omp ea paie 
amount of cuara ri irance en ( 1Valla 1 tera 
inder thi e Administrator may in his discretion ex é 
the 1nitia 0 £ ira V< -ura e el if ( l IOT a 
an with res} ‘ e st rity 1) has be ve 
| he len 4 ‘) ‘ ‘ t ‘ 1 t | i ‘ l ‘| Lift ‘ ss i ‘ 
il GOVE ! 10 ( ior publi é or 7 is Det 
by fire or othe ’ i iwzard, or (3) has been disposed i 
of ot) co reasons devoid of fa ( he pa 
veteran: P That anv an paid by tl Ad ! 
1¢ ‘ i) ni mn i bys fed > = 
al nt payabk eceedi! oan under that sectio1 
t Loa i t sha pa 
such tet t s may be agree on | : . “ 
t . é tions and lit ations this tl - . 
the reguiath = | I int » Ser 504: Pro ha re] 
rbilit f lar v within the nitations of tl ‘ ru . 
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‘ d | the « ati pP 
} Cha " peer nae ‘ " ear inte 
f ( I r per ce t nh per a 1a l i 
t Cal i 
t in for vears ind pro } 
naturit 4 non-re estate loan sha ot exceed 
vy loan for a term i xcess of five vears shall he 
accordance with established procedurs 3) except 
sect 505 any real-estate loan, other than for re- 
S provements. shall be secur bv a firs : 
on the realty, and a ) real-estate i] except as ft Workll rt 
other capital, merchandise, good-will and other intang e as 
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shall be secured by personalty to the extent legal and practicable: 
Added by sec. 108f And provided further, That the Administrator, with the approva 
aoa, —e _ ff the Secretary of the Treasury, may prescribe by regulation a 
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PURCHASE OF BUSINESS PROPERTY 


Act of June 22, Sec. 503 (38 U. S. C. 694c). Any loan made to a veteran 
= -- 74 under this title, the proceeds of which are to be used for the pur- 
Law 268, 70th pose of engaging in business or pursuing a gainful occupation, or 
ag December for the cost of acquiring for such purpose land, buildings, supplies, 
. equipment, machinery, tools, inventory, stock in trade, or for the 
cost of the construction, repair, alteration or improvement of any 
realty or personalty used for such purpose, or to provide the 
funds needed for working capital, is automatically guaranteed Ji 
made pursuant to the provisions of this title, including the follow- 
ing: 

(1) That the proceeds of such loan will be used for any of 
the specified purposes in connection with bona fide pursuit of 
gainful occupation by the veteran; 

(2) That such property will be useful in and reasonably 
necessary for the efficient and successful pursuit of such 
business or occupation; 

(3) That the ability and experience of the veteran, and the 
conditions under which he proposes to pursue such business 
or occupation, are such that there is a reasonable likelihood 
that he will be successful in the pursuit of such business or 
occupation; and 

(4) That the purchase price paid or to be paid by the 
veteran for such property, or the cost of such construction, 
alterations, or improvements, does not exceed the reasonable 
value thereof as determined by proper appraisal made by an 
appraiser designated by the Administrator. 


REGULATIONS 


Act of June 22 Sec. 504 (38 U.S. C. 694d). (a) The Administrator is author- 
> ae ized to promulgate such rules and regulations not inconsistent 
y < , 0 | " . 

; with this title, as amended, as are necessary and appropriate for 


Law 268, 79th 
of this title, and may delegate to 


ng., De carrying out the provisions 
=, Puke tow subordinate employees authority to issue certificates, or other 
475, Sist Cong evidence, or guarantee of loans guaranteed under the provisions of 
and to exercise other administrative functions hereunder. 


Apr.f20, 195 this title, 

b) No loan for the purchase or construction of residential 
property on which construction is begun subsequent to sixty days 
after the date of enactment of the Housing Act of 1950, shall be 
financed through the assistance of the provisions of this title unless 
the property conforms to minimum construction requirements 
prescribed by the Administrator. 


SECONDARY LOANS! 





As amended by Sec. 505 (38 U. S. C. 694e). Any person who is a veteran 
4 Lay, 4. ‘WY eligible for the benefits of this title, as provided in section 500 
December 28, hereof, and who is found by the Secretary of Agriculture, by 
1945; sec. JO1 (zg 
Public Law 4 1 Sec. 505 (a) repealed by sec. 301 (g), Public, 475, 8ist Cong., April 20, 1050, read a 
Sist Cong., April follows 
2. 10% “Sec. 505. (a) In any case wherein a principal loan, for any of the purposes stat« 

i by a Federal agency to be made or guarant 


section 501, 502, or 508, ts approved 
r insured by it pursuant to applicable law and regulations, and the veteran is in n 
of a second loan to cover the remainder of the purchase price or cost, or a part ther 
the Administrator, subject otherwise to the provisions of this title, may guarantee t! 
full amount of the second loan: Provided, That such second loan shall not exceed 20 per 
centum of the purchase price or cost: And prorided further, That regulations to be pro 
mulgated jointly by the Administrator and the head of such agency may provide for 
servicing of both loans by such agency and for refinancing of the principal loan t 
include any unpaid portion of the secondary loan with accrued interest, if any, afte 
of the secondary loan.”’ 


In 


the curtailment thereon equals twice the amount 
The following proviso in respect to see. 505 (a) was contained in sec. 301 (g), Publis 
475, Sist Cong., April 20, 1950: ‘‘ Provided, That this subsection shall become effect 
December 31, 1950, or at such earlier time as the Administrator of Veterans’ Affair 
shall determine, taking into consideration the interests of veterans and existing plans 
of both veterans and the home building industry, for the construction of homes ind 
provided further, That this subsection shall not affect any guarantee made, or for whict 
certificate of commitment ! been sued by said Administrator, under sect 
S (a) of the Servicemer eadjustment Act of 1944, as amended, prior to the effectin 
t} Pye OnA 28 1050, tl 4 trator announced such i 
+ hea . all betes " 
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reason of his ability and experience, including training as a voca- 
tional trainee, to be likely to carry out successfully undertakings 
required of him under a loan which may be made under the 
Bankhead-Jones Farm Tenant Act, shall be eligible for the bene- 
fits of such Act to the same extent as if he were a farm tenant. 


PROCEDURE ON DEFAULT 


Sec. 506 (38 I S. C. 694g) In the event of default in the A ded by sec. 8, 
payment of any loan guaranteed under this title, the holder of 9 Gono. Dp. 


) 
the obligation shall notify the Administrator who shall thereupon cember 2s, 194 
pay to such holder the guaranty not in excess of the pro rata 
portion of the amount originally guaranteed, and shall be sub- 
rogated to the rights of the holder of the obligation to the extent 
of the amount paid on the guaranty: Provided, That prior to suit 
or foreclosure the holder of the obligation shall notify the Admin- 
istrator of the default, and within thirty days thereafter the 
Administrator may, at his option, pay the holder of the obligation 
the unpaid balance of the obligation plus accrued interest and 
receive an assignment of the loan and security: Provided furth 
That (1) nothing herein shall be construed to preclude any for- 
bearance for the benefit of the veteran as may be agreed upon 
by the parties to the loan and approved by the Administrator 
and (2) the Administrator may establish the date, not later than 
the date of judgment and decree of foreclosure or sale, upon which 
accrual of interest or charges shall cease 


LOANS ON DELINQUENT INDEBTEDNESS 


Sec. 507 (88 U. S. C. 694h). Any loan made to a veterar Add y 8 
the proceeds of which are to be used to refinance anv indebted- =)" — De 
ness of the veteran which is secured of record on property to be ember 28. 1094 
used or occupied by the veteran as a home or for farming purposes 
or indebtedness incurred by him in the pursuit of a gainful occupa- 
tion which he is pursuing or which he proposes in good faith to 
pursue, or any delinquent taxes or assessments on such propert) 
or business, is automatically guaranteed if made pursuant to the 
provisions of this title, including the following: 

(1) Such loan became in default or the delinquency 
occurred not later than ten years after the termi: ation of t he 
war: ! 

(2) Such refinancing will aid the veteran in his economi« 
readjust ment ; and 

3) The amount of the guaranteed loan does not exces 
the reasonable value of the property or business, as deter- 
mined by proper appraisal made by an appraiser designated 
bv the Administrator 

INSURANCE OF LOANS 

Sec. 508 (38 U. S. C. 6941 a) Any loans which might be Added by sec. 8 

guaranteed under the provisions of this title, when made or me tig ~ 


purchased by any financial institution subject to examination and cember 28, 1% 
supervision by an agency of the United States or of any State 
or Territory, including the District of Columbia, may, in lieu 


of such guaranty, be insured by the Administrator under an agree- 
ment whereby he will reimburse any such institution for losses 
ncurred on such loan up to 15 per centum of the aggregate of loans 


} } 


so made or purchased by it 

b) Loans insured hereunder shall be made on such other terms, 
conditions, and restrictions as the Administrator may prescribs 
within the limitations set forth in this title. The Administrator 
may fix the maximum rate of interest payable on any class of 
non-real-estate loans insured hereunder at a figure not in excess of 
a 3 per centum discount rate or an equivalent straight interest raie 
on nonangortized loans 
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c) The Administrator shall pay the same amount on « ach loar 
d hereunder as he would be required to pay under the sixt 





aie a iat 
sentence of section 500 (c) hereof if the loar were guaranteed rather 
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defenses based on fraud or material misrepresentation, and except 
that the Administrator shall not, by reason of anything contained 
in this section, be barred from establishing, by regulations in force 
at the date of such issuance or disbursement, whichever is the 
earlier, partial defenses to the amount payable on the guaranty 
or insurance. 


SUPPLEMENTAL DIRECT LOANS TO VETERANS 


Sec. 512 (388 U. S. C. 6941). (a) Upon application by a veteran 
eligible for the benefits of this title who has not previously availed 
himself of his guaranty entitlement, the Administrator is author- 
ized and directed to make, or enter into a commitment to make, 
the veteran a loan to finance the purchase or construction of a 
dwelling to be owned and occupied by him as a home, or to finance 
the construction or improvement a of farmhouse, if (1) the Ad- 
ministrator has found, after the effective date of this section, that 
in the area in which the dwelling or farmhouse is located or is to 
be constructed private capital is not available for the financing of 
the purchase or construction of dwellings, or the construction or 
improvement of farmhouses, as the case may be, by veterans under 
this title, and (2) the veteran shows to the satisfaction of the 
Administrator 

(A) that he is a satisfactory credit risk, 

(B) that the monthiy payments to be required under the 
proposed loan bear a proper relation to the veteran’s present 
and anticipated income and expenses, 

(C) that he is unable to obtain from private lending sources 
in such area at an interest rate not in excess of 4 per centum 
per annum a loan for such purpose for which he is qualified 
under section 501 or section 502 of this title, and 

(D) that he is unable to obtain a loan for such purpose from 
the Secretary of Agriculture under the Bankhead-Jones Farm 
Tenant Act, as amended, or the Housing Act of 1949. 

(b) Loans made under this section shall bear interest at the 
rate of 4 per centum per annum and shall be subject to such re- 
quirements or limitations prescribed for loans guaranteed under 
this title as may be applicable: Provided, That 

(A) the original principal amount of any such loan shall 
not excet i 510,000; 

(B) the guaranty entitlement of the veteran shall be 
charged with the same amount that would be deducted if the 
loan had been guaranteed to the maxima permitted under 
section 500 (a) of this title; 

(C) the amount of loans made under this section shall not 
exceed $150,000,000, and 

1) the authority to make loans under this section shall 
expire June 39, 1951. 

(c) In connection with any loan under this section, the Admin- 
istrator is authorized to make advances in cash to pay the taxes 
and assessments on the real estate, to provide for the purpose of 
making repairs, alterations, and improvements, and to meet the 
incidental expenses of the transaction, and shall credit to the 
principal of the loan an amount equal to that which would have 
been payable under section 500 (c) of this title had the loan been 
made by a private institution. 

(d) The Administrator is authorized to sell, and shall offer for 
sale, to any private lending institution evidencing ability to service 
loans, any loan made under this section at a price not less than par; 
that is, the unpaid balance plus accrued interest, and may guaran- 
tee any loan thus sold subject to the same conditions, terms, and 
limitations which would be applicable were the purchaser entitled 
to an automatic guaranty under section 500 (a) of this title. 

(e) This section shail take effect ninety days after the date of 
enactment of the Housing Act of 1950. 


83389—51—-2 
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Sec. 513. (88 U. S. C. 694m). (a) For the purposes of section 
512 of this title, the Secretary of the Treasury is hereby authorized 
and directed to make available to the Administrator such sums, 
not in excess of $150,000,000, as the Administrator shall request 
from time to time except that no sums may be made available 
after June 30,1951. After the last day on which the Administrator 
may make loans under that section, he shall cause to be deposited 
with the Treasurer of the United States, to the credit of miscella- 
neous receipts, that part of all sums in the special deposit account 
referred to in subsection (c) of this section, and all moneys received 
thereafter, representing unexpanded advances or the repayment or 
recovery of the principal of loans made pursuant to section 512 of 
this title. Interest collected by the Administrator on loans made 
under section 512 in excess of the amount payable by him to the 
Treasurer of the United States under subsection (b) of this section, 
together with any miscellaneous income or credits, shall constitute 
a reserve for payment of losses, if any, and expenses incurred in 
the liquidation of said obligations. The Administrator shall have 
power to invest such reserves, or any unexpended part thereof, 
from time to time in obligations of the Government of the United 
States. 

(b) On advances by the Secretary of the Treasury under sub- 
section (a) of this section, less those amounts deposited in miscella- 
neous receipts under subsections (a) and (c) hereof the Administra- 
tor shall pay semiannually to the Treasurer of the United States 
interest at the rate or rates determined by the Secretary of the 
Treasury, taking into consideration the current average rate on 
outstanding marketable obligations of the United States as of the 
last day of the month preceding the advance. 

(c) In order to make available the sums payable under subsec- 
tion (a) of this section and to effectuate the purposes and functions 
authorized in seetion 512 of this title, the Secretary of the Treasury 
is hereby authorized to use, as a public debt transaction, the 

yrroceeds of the sale of any securities issued under the Second 
Liberty Bond Act as now in force or as hereafter amended, and the 
purposes for which securities may be issued under the Second 
Liberty Bond Act as now in force or as hereafter amended, are 
hereby extended to include such purposes. Such sums, together 
with all receipts hereunder, shall be deposited with the Treasurer 
of the United States, in a special deposit account, and shall be 
available, respectively, for disbursement for the purposes of section 
512 of this title. Except as otherwise provided in subsection (a 

of this section, the Administrator shall from time to time cause to 
be deposited into the Treasury of the United States, to the credit 
of miscellaneous receipts, such of the funds in said account as in 
his judgment are not needed for the purposes for which they were 
provided, including the proceeds of the sale of any loans, and not 
later than June 30, 1952, he shall cause to be so deposited all sums 
in said account and all moneys received thereafter in repayment of 
outstanding obligations, or otherwise, except so much thereof as 
he may determine to be necessary for purposes of liquidation. 
Without regard to any other provisions of this title, said Adminis- 
trator shall have authority to take or cause to be taken such 
action as in his judgment may be necessary or appropriate for or 
in connection with the custody, management, protection, and 
realization or sale of such investments, to determine his necessary 
expenses and expenditures, and the manner in which the same 
shall be incurred, allowed and paid, to make such rules, regula- 
tions, and orders as he may deem necessary or appropriate for the 
carrying out of the functions hereby or hereunder authorized and, 
except as otherwise expressly provided in this title, to employ, 
utilize, compensate, and delegate any of his functions hereunder 
to, such persons and such corporate or other agencies, including 
agencies of the United States, as he may designate. 
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STATEMENT OF T. B. KING, DIRECTOR OF LOAN GUARANTY 
SERVICE, VETERANS’ ADMINISTRATION, ACCOMPANIED BY 
T. F. DALEY, DIRECTOR OF LEGISLATIVE SERVICE, OFFICE OF 
LEGISLATION, VETERANS’ ADMINISTRATION, AND JAMES Mc- 
EWAN, ECONOMIST, LOAN GUARANTY SERVICE, VETERANS’ 
ADMINISTRATION 


Mr. Dauey. Do you desire that I read from the report of the 
Veterans’ Administration which indicates certain factors and details 
concerning this bill? 

Mr. Exuiorr. The report has been made a part of the record. If 
you want to refer to it, or read it, just proceed in any manner that vou 
see fit. 

1 would like to say before we start this is one of those days when the 
House meets at 11 o’clock and we will have to make our arrangements 
to get away by 11 o'clock. 

You may proceed, Mr. King. 

Mr. Kina. In view of the hmited time, perhaps I might begin by 
attempting to synopsize the report which has been submitted by the 
Veterans’ Administration on this bill. 

In brief it points out that the effect of this bill would enable the 
Veterans’ Administration to continue the program after the expira- 
tion of the present statutory limit of June 30, 1951, for another vear, 
and to utilize the sums which will not have been expended by the 
expiration date. 

It points out further that an alternative plan to the same effect, but 
which differs chiefly in that it sets up an extension on a revolving fund 
basis, may be found in section 614 of S. 349, which I understand is 
now being considered by the House Committee on Banking and 
Currency. 

It points out further that both the bill introduced by the chairman, 
and those alternative measures provided in S. 349, are not in accord- 
ance with the program of the President. 

Mr. Exuiory. Let me ask you a question right there: You will 
recall in the President’s budget message he made some statement to 
the effect that possibly private lending agencies exist to furnish the 
loans that would be necessary during this period of emergency, and 
I am wondering if you have in your files some sort of list or summary 
of the loans that have been made under this general loan provision 
throughout the various sections of the country. Do you have that so 
you could make it a part of your testimony? 

Mr. Kina. Yes; I have those figures. 

The basic mandate or the tenet of the original bill, which was 
Public Law 475 , approved by the President on April 20, 1950, required 
that the Veterans’ Administration make the direct loans only in areas 
where it was found that 4-percent money would not be available for 
loans to veterans. 

Pursuant to that mandate, the Veterans’ Administration made a 
survey of the relative availability of 4-percent money throughout all 
the counties in the United States, and because of the administrative 
impracticability of making pinpoint designations, we set it up almost 
exclusively on a county-by-county basis. 
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We designated originally just over 2,400 of the approximate 3,100 
counties in the United States as being eligible for direct loans. 

Mr. Ex.sorr. In other words, of the 3,100 counties in the United 
States you designated about 2,400 of them? 

Mr. Kina. More nearly 2,475. 

We made a further survey around the first of the year and designated 
an additional 125 counties. 

Mr. Exuiorr. An additional 125 counties? 

Mr. Kine. Yes. 

Now, practically all these counties, although they were counties 
that included about one-third of all the veterans eligible under the 
GI loan program, were in rural or semirural areas, with the one excep- 
tion made very recently. I do not believe that we have been making 
these direct loans in any metropolitan area, and I use the word 

‘metropolitan’ somewhat loosely. I believe that would include any 
area in which there was a city of 100,000 population, and maybe we 
could even call a “‘metropolitan area”’ a city substantially less in size 
than 100,000. 

We required all our field offices to make sure the mandate of the 
Congress was carried out with reference to each application by not 
only the area survey, but we required that if they received an applica- 
tion from an area designated as eligible they should require that with 
the application there come a statement from the veteran that he had 
attempted to get that loan from two or three lending sources and had 
been turned down, and we required the a guaranty officer, who is 
the State or regional representative of the Loan Guaranty Service, 
to contact lending agencies to see if they would place that loan. 

Unquestionably a great many loans have been placed on a guaranty 
basis through private lending sources because of that last-minute con- 
tact by the loan-guaranty officer. 

Mr. Exuiorr. I would be very interested to know what percentage 
of the loans that were at the “last minute,” to use your term, offered 
to the private lending agencies that were actually made by the private 
lending agencies that were actually made by the private lending 
agencies after you had worked up the application. Do you have 
any figures that would indicate that? 

Mr. Kina. That data would be very revealing, but we do not have 
it. We just have the practical knowledge and the assurance from 
our loan-guaranty officers that they have been very successful in 
placing a great many of them; and, in fact, lending institutions have 
exercised a very cooperative attitude in that regard and have made 
a special effort to place these loans upon the assurance of the loan- 
guaranty officer there was a meritorious application in his hands which 
would be carried forward on a direct-loan basis if the loan were not 
made through private auspices. 

I think in some States in particular that method of handling is 
perhaps the salient reason underlying the fact that we have made 
relatively few direct loans. 

So far we have expended, disbursed, or have committed ourselves 
to disburse, only about $62,000,000 out of our total authorization of 
$150,000,000. 

Mr. Exuiorr. As of what date did you bind yourself to disburse the 
$62,000,000? 

Mr. Kina. I believe that is the cumulative total through April 10, 
1951. 








HOUSING LOANS UNDER GI BILL OF RIGHTS 213 


Mr. Exurorr. Let me ask you this: Do you think $75,000,000, we 
will say, or half the amount authorized, will carry you through June 
30 at the present rate? 

Mr. Kina. It is our best estimate, Mr. Chairman, that at the 
present rate, which is accelerating, we will carry over less than $40,- 
000,000, but that is a very conjectural figure. There is no prior 
experience factor by which we can test that estimate; so it is purely our 
best judgment. 

The one salient feature of the present law which I am sure you would 
like me to comment upon, Mr. Chairman, is that we are limited to 
make an aggregate amount of loans of $150,000,000. We are also 
authorized under the present law to sell these loans to private lenders, 
having originated them ourselves. So, were we to sell $20,000,000 
of these loans, we could not reuse that $20,000,000. 

The provision in S. 349 would permit us to reuse that $20,000,000; 
or possibly, if these loans were attractive to private lenders after 
origination, we might conceivably turn that money over two or three 
times. It is a little unlikely in view of the present state of the 4- 
percent rate, but the attractiveness of the 4-percent loan fluctuates 
from time to time over a period. So, no one can foresee at this time 
whether or not, were this put on a revolving-fund basis, the Veterans’ 
Administration would be able to reuse the money without asking the 
Treasury for new funds. 

Mr. Exuiorr. You are limited under the present law to 4-percent 
loans? 

Mr. Kina. Yes. 

Mr. Exxuiorr. You cannot charge a higher interest rate than 4 
percent? 

Mr. Kine. No; we cannot. 

Mr. Exuiorr. I believe you said that 4-percent loans are not as 
attractive in the market right now as they were, we will say, a year ago. 

Mr. Kine. That is entirely true. That eventuality, in large part, 
happens because of the recent changes in the interest-rate structure 
on long-term Governments. 

Mr. Exuiorr. And the long-term Government interest rate is about 
what percent? 

Mr. Kine. I am talking about the Government-bond rate. As 
vou know, the Treasury and the Federal Reserve Board in March 
made some changes in policy which I do not think you have the time 
for me to go into, which made at least doubtful the future appeal of 
various money rates. It has been presumed from their action that 
the interest-rate structure for all types of lending will be stepped up 
somewhat, and they signal that in part by ceasing their open-market 
support of Government bonds and by that conversion arrangement 
they made in March which permitted certain types of nonbank 
eligibles which carried a 2-percent interest rate to be exchanged 
for a 2%4-percent-interest-rate bond. 

Mr. Exuiorr. Was that about the time the RFC raised its interest 
rate to 5 percent? Did not the RFC recently raise its interest rate 
to 5 percent? 

Mr. Kina. I am not acquainted with that. 

Mr. McEwan. I believe they did, and I think that was before 
March 6, when the new bond issue was authorized; but I am not 
certain. 
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Mr. Kine. It is our forecast—a very tremulous forecast—with 
some immediate complications being eased off with the passage of 
several months, and our assumption that the action of the monetary 
authorities is not as drastic as some believe in its upward tendency 
or influence on interest-rate structures—that come another 4 or 5 
months 4-percent money will become a little more attractive. Were 
those events to develop that way, it is likely that, with the direct 
program on a revolving basis,’ we could sell the loans back to private 
industry after we originated them 

To heighten that likelihood, the measure that has been placed in 8. 
349 makes it possible for the Veterans’ Administration to sell these 
loans to private industry with the new section 501 (b) guaranty, 
which is a 60-percent guaranty up to $7,500. 

Mr. Exuiorr. Is it your impression that that new guaranty rate 
might “‘tremulously,” as you said, increase the attractiveness of our 
VA loans in the future? 

Ms. Kina. I am sure that it would have that effect; yes. 

Now, one of the most compelling objections to either the measure 
under consideration or the alternative measure, which is found in 
S. 349, is that the Government, on the one hand, is urging the curtail- 
ment of credit on a voluntary basis by private lenders, and is at the 
same time passing out an authorization which will in effect put the 
Government in the position of saying to the private lender: “If you 
do not make these loans, we will.”’ 

It is an argument that merits consideration, but also the counter- 
argument should be considered that these loans have in large part 
been made, and nearly exclusively made, in areas where there just is 
not any private money interested in making them. So, I would say, 
just to pick a figure, that perhaps, in 90 percent of the cases in which 
these loans have been made, these loans cannot be considered com- 
petitive in any sense. 

Further, any measure which extends further credit at this time, of 
course, can be considered as being counter to the anti-inflationary 
efforts of the Government. But, in fairness, it must be recognized 
that the effect of these direct loans, primarily because of the areas 
in which they are made, can hardly be termed inflationary. 

In the areas in which these loans are being made, there are prac- 
tically no evidences of this tremendous inflationary impetus that has 
been given to housing tn some of our me tropolitan areas. 

Mr. Exuiorr. I would like to say in that connection that I represent 
an area of nine counties, all of which were designated as being eligible 
for these direct loans, and in three or four of these counties that I 
made a survey of, myself, I found up until the advent of this program 
not a single GI loan had been made for home-building purposes. | 
think that that gives added weight to the argument that you just 
advanced that to make these loans in such areas will have no infla- 
tionary tendency because you are not going to have, as a whole, any 
large volume of applications, anvhow. That is borne out by the 
fact that, to date, you have only committed $62,000,000 of your 
$150,000,000. 

Mr. Kina. May I make a few remarks off the record? 

Mr. Exuuiorr. Certainly. 

(Discussion off the record.) 
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Mr. Kine. Mr. Daley has suggested quite properly that perhaps 
I should point out to you, Mr. Chairman, that if this present un- 
attractiveness of the 4-percent rate continues in a considerable period 
we are going to be required, if we observe the present law or the law 
as amended by your bill, or as amended by 5. 349, to extend this 
direct loan privilege to other areas. We have so far just made this 
survey of availability twice. We made it as required by law last 
July, and we made it again at the first of the year. 

Now, we were to make that survey again today, we would find that 
there is an eddy in the flow of mortgage funds today so that you just 
cannot get a 4-percent loan in any metropolitan area, nor could you 
get them next week and perhaps not next month. Were we required 
to observe the intendment and the mandate of the present law, or 
the law as amended, then we would have to open up more areas. 

Now, there are some other disabilities in the present law which I 
will call attention to, perhaps mostly to ask for your sympathy. 

We did not feel in the fair observance of the mandate of the Con- 
gress, and a fair administration of the money made available, that we 
could devote any money to any pin-pointing purposes. ‘The fact 
that a veteran could not get a loan in a metropolitan area, or the fact 
that he could not get a loan because he proposed to buy or build in a 
backward area in a metropolitan center, was disregarded completely 
in the way we set up this pattern; nor did we regard the needs of any 
minority groups, nor did we qualify any project. We apportioned 
or allocated funds from county to county on the basis, first, of avail- 
ability of 4-percent money; secondly, on the number of veterans in 
the area, and, thirdly, upon the relative factor showing the numbers of 
veterans out of the total, or the ratio of the veterans out of the total, 
in the area that had gotten 4-percent guaranteed loans. 

Now, there has not been too much controversy over the way we 
did it. There were initially, both on the part of the veterans’ organ- 
izations and on the part of lending groups, some consternation or 
severe objections to what we proposed to do; but when we opened the 
books, so to speak, and showed them why it had to be done in that 
wav, we heard very few voices of protest. 

Were we to get a further authorization, Mr. Chairman, it would be 
our best judgment—in fact, it would be our view—we had no tenable 
alternative except to do the same. 

I do not know what the effect of getting that into this record will 
be, but I would like to have it in the record so that in effect we will 
have a qualified endorsement, at least, of what we have tried to do, 
and we will put people on notice that is the way we think it is neces- 
sary for us to go in the future. 

Mr. Exuiorr. Suppose that you put in the record any figures that 
you have, or any statement that you want to supplement your state- 
ment, if there is no objection. 

Mr. Kina. Mr. Chairman, I would favor, if I have your permission, 
putting into the record that which Veterans’ Administration directives 
and statistical material show, so as to reveal exactly what has been 
done under this program. We have some directives which, very 
frankly, I have not read myself because they go into a lot of detail 
about how you set up punch cards and how you set up the accounting 
records, but I would think that they might be of value were we to 
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place those into the record. If I have your permission, I will under- 
take to do so within 24 hours. 

Mr. Exuiorr. Without objection, you have permission to place 
those in the record. 

(Bulletins TB4B-—1 through TB4B-6 are reproduced as exhibit A, 
beginning on page 222.) 

Mr. Ex.iorr. Also, | wish you would put into the record a list of 
counties, which I assume it will be no trouble to get—the 2,475 that 
were first adjudged eligible last July and the additional 125 counties 
that were found to be eligible in your January survey—and then, if 
you could furnish it, I would like to have the number of 4-percent loans 
that were made in those counties under the old program for the year 
ending June 30, 1950, and the number of direct loans that were made 
in each of those counties up to some convenient date. Would that 
be too much trouble for you to get that information? 

Mr. Kine. | think that we can furnish that information very 
readily. 

Mr. McEwan. Yes. I am not certain that we have the period 
ending June 30, 1950, by counties, but we have as a basis for our 
original designation a 5-month period prior to that, or something of 
that kind, showing the number of guaranteed loans made, by counties. 
So, we can furnish that. 

Mr. McEwan. I might say that the number of loans made in those 
counties, by itself, might not be too significant. You have to relate 
that to the number of veterans in the counties. 

Mr. Ex.iorr. Would your figures show the number of veterans in 
those counties? 

Mr. McEwan. Well, the Veterans’ Administration have some very 
rough figures on them, and they are reluctant to give them out publicly 
because they know they are so rough, but we had to have something 
and we did use them. Would it be satisfactory if we gave you the 
number of loans made by counties and the percentage which those 
loans bear to the total veteran population? 

Mr. Exvuiorr. Yes. 

(Reproduced as exhibit B, beginning on page 345, is list reflecting 
areas designated as eligible for direct loans as of April 30, 1951. There 
is also appended as exhibit C a summary of V A-guaranteed loans closed 
and VA direct loans approved, by county, beginning on page 378.) 

Mr. Kine. I could go on ad infinitum, if that is a good word, on 
this direct loan program and its relation to the guaranteed program, 
but I am not sure that by doing so it would warrant the expenditure 
of the time of yourself and the members of your committee. 

Mr. Exvuiorr. Mr. King, suppose you add any additional informa- 
tion in connection with your testimony that you see fit. Extend the 
statement that you have made here so as to include any facts that you 
think should be called to the attention of the committee which you 
have not mentioned. 

Mr. Exvuiorr. How long have you been administering the loan 
guaranty program of the Veterans’ Administration? 

Mr. Kina. I became Director of the Loan Guarantee Service of the 
Veterans’ Administration, Mr. Chairman, in August or September 
of 1945. 

Mr. Exuiorr. In other words, you have been with the program, 
from a practical standpoint, since it got under way? 
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Mr. Kine. May I correct that—1946. I came with the program 
as legal consultant in March 1945, and became Director in August 
of 1946. 

Mr. Exuiorr. Thank you. 

Mr. Datey. I would like to clarify the record to indicate that the 
report of the Veterans’ Administration of April 20, 1951, quoted from 
the budget message of the President for the fisc al year 1952, and his 
reference to direct veterans’ loans, and in the concluding paragraph 
of our report, it was specifically indicated that there was no objection 
to the presentation of the report, and that enactment of H. R. 3481 
would not be in accord with the program of the President. I say 
that merely to clarify the record in that particular. 

Mr. Hunter. There is no question but that any construction 
would have inflationary tendencies, but even so a certain amount of 
building is necessary. I am wondering if it is at all possible, rather 
than to discontinue the program, to screen the applications in such a 
way as to allow only those that indicate an absolute necessity for a 
home—perhaps as we do in other fields. We have to have housing 
because of the critical defense needs. Now, if you did entirely away 
with this program, you would cut out a certain amount of inflation, 
and that would be consistent with our attempt to cut out the in- 
flationary tendencies, but, at the same time, there are a certain num- 
ber of people that may need loans, and for some reason or another 
cannot get them from private banks. As was pointed out, they may 
be in an outlying territory where there would be no resale value for 
the house but for some reason or another the veteran had to live there. 

I am just wondering if there is any possibility of setting up a 
screening process whic h would permit that. 

Mr. Kina. That is a very good point, but I think you will find that 
the present processing of the Veterans’ Administration constitutes a 
fairly effective screen against the loan that should not be made. 
Were the law to superimpose upon that routine, or those requirements, 
a requirement of a finding of necessity, I believe under any fair inter- 
pretation of that law, you would find “‘necessity’’ behind every one of 
these loans that have been made, or any one that will be made. 
Were we to go any further in that regard, then it would require that 
we peek inside a veteran’s home, look into his pockets, try to decide 
for ourselves whether that man needs the home rather than someone 
else, and I am fairly confident that you do not intend that anybody 
should go in that direction at all. I am fairly confident that were we 
to have a disposition to do so, we hardly have the ultimate wisdom 
that would entitle us to make those findings. 

Mr. Hunter. This is my first year on the committee and I am not 
too well acquainted with what has gone on in the past. I just asked 
that question to get some information. I know we already have 
enough problems as far as the determination of the allocation of 
materials is concerned, and it would not be well to complicate that 
unnecessarily. The NPA is having a terrific job trying to decide what 
facilities are entitled to goods and what facilities are not. Everybody 
claims what they are doing is essential. This would complicate it 
further. 

Mr. Kina. There is no doubt about that. 

Mr. Extrorr. Thank you very much, Mr. King. 

Mr. Kine. Thank you very much. 
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Mr. Extiorr. It was a pleasure to have your testimony. 
We will hear now from a representative of the American Legion. 


STATEMENT OF MILES KENNEDY, LEGISLATIVE DIRECTOR OF 
THE AMERICAN LEGION 


Mr. Kennepy. My name is Miles Kennedy, and I am legislative 
director of the American Legion. 

Mr. Chairman, I do not have a statement to hand to you. I do, 
however, want to tell you that the American Legion 1s wholeheartedly 
behind your bill, H. R. 3481. I believe that I wrote you along these 
lines about a week or 10 days ago. 

Mr. Exuiorr. Yes. 

Mr. Kennepy. We also, for your information, supported the bill 
when it was over in the Senate, 5. 349, and we were especially inter- 
ested in Senator Sparkman’s amendment to 5S. 349 because, as you 
know, the bill had already passed the Senate. 

The only comment that I would like to make—and I want you to 
understand that this is a friendly comment—I wonder if you have 
any objection, instead of making this extension for 1 year, making it 
for 2 years. 

Mr. Exuiorr. I would have no objection to that at all. I had the 
impression, probably under the conditions that exist today, with the 
uncertainty of the times, that Congress might feel better about grant- 
ing a short extension rather than a long one. Personally, I would like 
to see the program go on for a number of years because, as I said 
earlier, | represent a district that has very few credit facilities that 
have made any GI loans. We have been without loans, you might 
say, under this program, except in about two or three towns. After 
After thinking about the matter, not only now, but over the period 
of the last 2 or 3 years, I have about come to the conclusion that the 
only way the veterans who live in the counties that are not heavily 
populated and have few credit facilities can get a loan with which to 
build a house, is under this program, and not only this program, but 
the stimulation this program gives to the private facilities to go ahead 
and made loans that ought to be made. 

Mr. Kennepy. I agree wholeheartedly with your statement. 
This is just a friendly suggestion. We will leave it to the good judg- 
ment of yourself and your fellow members of the committee as to 
whether to do that or not. 

Mr. Exuiorr. I appreciate the suggestion and think it worthy of 
consideration. 

Mr. Kennepy. That is all I have to say. 

Mr. Exuiorr. Thank you very much, Mr. Kennedy. I understand 
that the Veterans of Foreign Wars have notified us that they will 
submit a statement in writing which may be inserted at this point. 

(The statement is as follows:) 
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VETERANS OF ForEIGN Wars OF THE UNITED STATEs, 
NATIONAL LEGISLATIVE SERVICE, 
Washington, D. C., April 26, 1951 
Re H. R. 3481. 
Hon. Cart E .t.iotrt, 
Chairman, Subcommittee of House Committee on Veterans’ Affairs, 
House Office Building, Washington, D. C. 

Dear Mr. -E.uiorr: This is to express approval of the Veterans of Foreign 
Wars of the United States with respect to the general purposes of your bill, 
H. R. 3481, which would extend the direct loan provisions applying to the veterans’ 
home-loan program which were incorporated in the 1950 Housing Act and which 
is scheduled to expire June 30, 1951. 

In commenting favorably on H. R. 3481 I should like to point out that section 
614 of 8S. 349 which was introduced by Senator Sparkman at the request of 
veterans’ organizations, including the VF W, has already been approved by the 
Senate. Section 614 as incorporated in 8. 349 would accomplish the same purpose 
as your bill, H. R. 3481, but for a longer period of time. 

I realize that S. 349 will come under the jurisdiction of the House Committee 
on Banking and Currency rather than the House Committee on Veterans’ Affairs. 
May I suggest, however, that because of the possibility the House might not act 
promptly, or at all, on 8. 249, that you introduce the provisions of section 614 ina 
separate bill which would come under the jurisdiction of the House Committee 
on Veterans’ Affairs and consider it as a substitute in lieu of H. R. 3481. We are 
in agreement with the principle and purpose of H. R. 3481 but we favor the 
provisions contained in section 614 and hope you will introduce a separate bill 
along those lines. 

Respectfully yours, 
Omar B. Kercuvum, Director. 


Mr. Exuiorr. Is there a representative of AMVETS present? 


STATEMENT OF RUFUS H. WILSON, ASSISTANT NATIONAL 
SERVICE DIRECTOR FOR AMVETS 


Mr. Witson. My name is Rufus H. Wilson, and I am assistant 
national service director for AMVETS. 

I have a statement that I would like to insert in the record. 

rIN : ; 

(The statement referred to is as follows:) 

Mr. Chairman and gentlemen of the commiitee, AMVETS appreciate the 
opportunity of appearing here this morning in order that we might present our 
views on H. R. 3481 now pending before your committee. 

Last year at our national convention in Cleveland, Ohio, AMVETS passed a 
resolution in which we urged that the Housing Act of 1950 be amended to allow 
direct Government loans for home- and farm-buying purposes, at least for 1 vear 
subsequent to June 30, 1951. We also passed a resolution in which we urged that 
widows of World War II veterans be allowed to pariicipate in this benefit. As 
you know the Housing Act of 1949 gave the right to widows of veterans of World 
War II to obtain GI home loans in the same manner as actual veterans of that 
war. Asa result of these conveniion mandates AMVETS support H. R. 3481 

Although $150,000,000 was made available to the Veterans’ Administraiion for 
the purposes of carrying out this provision of law, only $60,000,000 has actually 









been used or is liable to be used prior to the expiration of the act. Fourteen 
thousand applications have been received by the Veterans’ Administration for 
these direct home loans. Of this 14,000, only 10,000 have been tentativelv 
approved. As a result some $90,000,000 still remains available. We think it 
would be foolhardy indeed to assume that the need for this provision in the 
Housing Act of 1950 has lessened to any degree. In fact, now more than ever, 


the need is prevale nt 
H. R. 3481 would merely extend the rights of veterans of World War II to make 


direct Government loans for 1 vear. In our opinion it would not cost the taxpavers 
any more money that that already appropriated by a previous Congress. In fact, 
the money now available to the Veterans’ Administration for this purpose is not in 


effect an appropriatior It is merely money allocated to the Veterans’ Admin- 
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istration for investment purposes. It is a safe assumption that if the whole 
$150,000,000 were used, the Government would make a substantial profit. 

The Senate, by passage of Senate bill 349, the Defense Housing and Community 
Facilities Service Act of 1951, has already passed a bill which closely approximates 
H. R. 3481. That bill is now pending before the House Banking and Currency 
Committee. By the action of this committee the Congress can make doubly sure 
that this meritorious legislation will continue in effect. The Senate bill 
goes further than H. R. 3481 by extending the act for 2 years and also by providing 
that the entire allocation would become a revolving fund. However, in spite of 
the Senate action we in AMVETS hope that you will see fit to act favorably on the 
bill before you in order that we may be absolutely certain that this particular 
provision of law is extended. 

As I explained to you in my opening statement, my organization urges that you 
give serious consideration to extending this bill to include widows of deceased 
ex-servicemen. In our opinion such an amendment would have very little effect 
on the over-all merits of the legislation. It would, however, provide an avenue of 
approach to widows who are placer in the same predicament as veterans when they 
find that no money is available at 4 percent interest rate for the purposes of GI 
loans 

The Housing Act of 1949 has proved very meritorious for several reasons: 
(1) It has provided a means to veterans whereby they might obtain GI loans when 
no other market was available; (2) it has in no sense proved to be costly to the 
United States Government; (3) it has served as a constant reminder to the free 
enterprise lending agencies of the United States that they must, in order to keep 
faith with the veterans of World War II, provide a source of loans in order for 
veterans to have homes and farms. 

As a result of these reasons AMVETS believe that the act should be extended. 
We therefore urge that the House Veterans’ Affairs Committee favorably report 
the bill. 

Mr. Witson. Last year, at our national convention in Cleveland, 
our housing committee reported out a resolution that was eventually 
adopted by the convention, which endorsed the provisions of the bill 
before you 

Like the organization that appeared before us, we also supported 
the same bill that has passed the Senate. It seems to us that it is 
extremely meritorious legislation, that the need has proven itself 
over and over again, and that now, and during the next year, it is 
going to be an even more prevalent case, and therefore we hope the 
committee will report the bill. 

Our housing committee passed another resolution which was also 
adopted by the convention in which we urged that this same benefit 
be given to widows of veterans of World War II, inasmuch as these 
widows have been given the benefit of GI bill loan guaranty provisions, 
and we thought that it would have very little drain and very little 
effect, but would take care of a small group of people who are certainly 
entitled to that consideration. 

We do hope that the committee will see fit to pass the bill and 
report it to the House. 

Mr. Exuiorr. Thank you very much. 

We will now hear from the DAY. 
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STATEMENT OF CHARLES FOSTER, ASSISTANT LEGISLATIVE 
DIRECTOR OF DISABLED AMERICAN VETERANS 


Mr. Foster. | just want to say that we wholeheartedly support 
the principle of the bill under consideration here this morning. Our 
organization endorsed Senator Sparkman’s amendment ‘o S. 349, 
under the housing bill, and I do feel that bill has certain merits that 
are not incorporated in the bill before the committee. However, we 
feel that a direct loan provision, a provision of the GI home loan pro- 
gram, should be retained 

The original reason for having this direct loan was the movement 
under wav a vear or two ago to increase the interest rates on the Gl 
loans from 4 to 4% percent, and we feel that probably that fight led 
to the enactment of this direct loan provision as much as anything 
else, and the fact that the veterans just could not get loans at that 
time at 4 percent, and still cannot We feel that the Congress should 
retain this very meritorious provision of the law 

Mr. Exuiorr. Thank you very much, Mr. Foster 

If there is no objection, the committee will now go into executive 
session 

Whereupon, at 11 a. m., the committee went into executive session 


st teu OD 
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VETERANS ADMINISTRATION TECHNICAL BULLETIN 
September 26, 1950 


Exuipit A 





Washington 25, D. C. 





BASIC PROCEDURE FOR PROCESSING DIRECT LOANS UNDER 
SECTION 512 





NOTE: This is the first issue in a series of Veterans Administration technical 
bulletins designated TB 4B- , to be published on the direct loan program. 


Section 
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L GENERAL 


1. Purpose. The purpose of this technical bulletin is to prescribe basic procedure 


to be observed in the processing of applications by veterans for direct loans under sec- 
tion 512 of the act, 


2. Authority. The Veterans Administration was authorized by Public Law 475, 
8ist Congress, approved April 20, 1950, which added sections 512 and 513 to title III of the 
Servicemen's Readjustment Act of 1944, to make direct loans to eligible veterans to finance 
the purchase or construction of dwellings to be owned and occupied by the veterans as homes 
or to finance the construction or the improvement of farmhouses. Direct loans are au- 
thorized to be made only in localities in which veterans, in general, are unable to obtain 
guaranteed or insured loans for such purposes from private lending sources. The act pro- 
vides that direct loans may be made during the period from July 19, 1950, to June 30, 1951, 
both dates inclusive. Disbursement of the proceeds of direct loans consequently is limited 
to that period, and no disbursement on any direct loan in process may be made after the 
latter date, unless the disbursement is made from an escrow account set up prior to that 
date pursuant to a construction or improvement loan on which the mortgage or trust was 
filed of record prior to June 1, 1951. The funds must be paid into such escrow account no 


later than June 30, 1951. (See Op. Sol. 386-50.) 


3. Responsibility. The performance of the functions incident to the direct loan pro- 
gram, except as otherwise specified in this technical bulletin and other technica! bulletins 
to be issued later, is the responsibility of the Loan Guaranty Officer in each regional of- 
fice. The Loan Guaranty Officer is hereby authorized to empower the Direct Loan Agent 
or any other qualified employee of the Loan Guaranty Division to approve loans and to ex- 
ecute adminisfrative papers incident to the processing of direct loans. 


Il. ELIGIBILITY 


Section 512 of the act provides that a direct loan may be made to an eli- 


4. Area. 
that in the area in which the dwelling or 


gible veteran if ‘‘the Administrator has found... 


9Qa @. 
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TB 4B-1 


farmhouse is located or is to be constructed private capital is not available for the financing 
of the purchase or construction of dwellings, or the construction or ‘mprovement of farm- 
houses, as the case may be .* The Director, Loan Guaranty Service, with the advice 
of the Loan Guaranty Officer having supervision over a particular region will designate the 
areas, if any, within that region in which direct loans may be made The Director may so 
designate additional areas or may revoke the designation of any areas at any time on the 
basis of changes in the availability of private capital Notice of the areas in which direct 
loans may be made will be given to the regional offices concerned by the Director, Loar 
Guaranty Service 


5 Veteran The act provides that a direct loan may be made to a veteran who is 
‘eligible for the benefits of this title who has not previously availed himself of his guaranty 
entitlernent ** Direct loans under section 512, therefore, are not available to a vet 
eran who has previously used any part of his entitlement on a guaranteed or insured loan 
or a direct loan, unless the prior use thereof has been excluded under VA Technical Bulletir 
TB 4A-91 The unremarried widow of an eligible veteran may qualify for a direct loan 
regardiess of whether or not her deceased husband used all or any part of his guaranty en- 
titlement 


6 Purpose of Loan A direct loan may be made to an eligible veteran only if the 
dwelling to which it relates contains a single residential unit. A property which includes a 
business unit, or more than one residential unit, is not eligible for a direct loan. Multi-unit 
properties will not be eligible for direct loans even though each veteran participant would 


acquire no more than a single residential unit. Loans for the alteration, improvement, or 
repair of nonfarm dwellings will likewise be ineligible. The act does not authorize a direct 
oan to be made for the purchase of an existing ‘‘farmhouse.'" However a ‘‘dwelling*’’ to be 
used as a home is not disqualified necessarily by being situated on a farm Section 512 (a 


(D) of the act applies not only to direct loans for the construction or improvement of farm 
houses but also to all direct loans The Housing Act of 1949 contains the following 


**The term ‘farm’ shall mean a parcel or parcels of land operated as a 
Single unit which is used for the production of one or more agricultural 
commodities and which customarily produces or is capable of producing 
such commodities forsale and for home use of a gross annual value of not 
less than the equivalent of a gross annual value of $400 in 1944, as de- 
termined by the Sec retary"’ (of Agriculture **The Sec retary shall promptly 
determine whether any parcel or parcels of land constitute a farm for the 
purposes of this title whenever requested to do so by any interested Fed- 


eral, State or local public agency, and his determination shall t 


* conciu 


sive 
If an application for a direct loan involves the purchase or construction of a dwelling to be 
owned and occupied by the veteran as his home on property which is clearly not a ‘‘farm"’ 
as defined above, there will be a conclusive presumption that the applicant is unable to ob- 
tain a loan for the purpose from the Secretary of Agriculture under either of the acts mer 

tioned in section 512 (a) (D If an application for a direct loan involves the purchase or 
construction of a dwelling to be owned and occupied by the veteran as a home or to finance 


the construction orimprovement of a farmhouse located onproperty which is clearly a farm 


ander the above definition, the applicant should be required to present a letter of rejection 
from the Farmers Home Administration, which administers both the above-mentioned acts 


on behalf of the Secretary of Agriculture The local county supervisor of the Farmers 
Home Administration has a record of rejections and can furnish an applicant a copy of the 
etter of rejection in case the applicant has lost the original The letter of rejection by the 


Farmers Home Administration will usually say as little as possible about the reasons for 
rejection. Where a loan application has been rejected by that agency and the reasons for 
such action are not known to the Loan Guaranty Officer, he should, before making a direct 
loan for the construction or improvement of a farmhouse, obtain from the local county 
supervisor of the Farmers Home Administration for the confidential official use of the Vet- 
erans Administration the results of the Farmers Home Administration investigation and the 
true basis of the rejection. Where the Loan Guaranty Officer is uncertain as to whether the 
property is a farm as defined above, he may consult the county supervisor of the Farmers 
Home Administration or some higher authority of that agency. It will be noted that in re- 
lation to direct loans for the ‘‘construction or improvement"’ of farmhouses section 512 
makes no provision for the purchase of the necessary sites. Consequently, for a loan for 
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the constructionor improvement of a farmhouse, it is required that the veteranalready own 
the farm. Furthermore, such a loan will not be eligible unless the farmhouse will be oc- 
cupied by the veteran as his home. 


il, APPLICATION FORMS 


7. Forms. VA Form 4-692! will be used as the basic application form for all direct 


loans. This form will be supplemented by VA Form 4-692la in each case wherein the pur- 
pose of the loan is to be the construction of a dwelling or farmhouse or the improvement of 


a farmhouse 


8 Issuance. Until July 1, 1951, VA Form 4-6921, together with VA Form 4-692i1a, 
unless the latter form is clearly inappropriate, will be issued to any veteran seeking to ap- 
ply for a direct loan regardless of the fact that the area from which the request is incoming 
may have not been designated as one of the areas in which direct loans may be made, unless 
it is apparent from his request that he intends to use such loan in a nondesignated area or 
for an ineligible purpose, or unless it is apparent that fund quotas will preclude further 
commitments to make direct loans. At the time of the receipt of a request fora direct 
loan application form, if any information is available indicating that the loan would not be 
eligible or that funds for making direct loans would not be available that fact should be com- 
municated to the veteran through the issuance of FL 4-S2!, and no application forms 
should be sent to him, but rather he should be advised in a supplement to FL 4-S21 in line 
with the procedure set forth in paragraph |7, hereof. No formal action to initiate the proc - 
essing of a direct loan will be taken on the basis of a request for an application form. Any 
check, money order, or cash received with a request for an application will be returned or 
refunded to the veteranand a notation thereof will be made on FL 4-S2l, or FL 4-S22, which- 
ever is used in the case, in which event a copy of the letter showing such notation will be 
retained in VA files. No record of the veterans to whom blank application forms are issued 
will be maintained. 


9 Advices To Accompany Applications Each VA Form 44-6921 and VA Form 4-692la 
issued to a veteran shall be accompanied by FL 4-S22, which will explain to the veteran the 
requirements regarding papers to be submitted in support of his application, the amount of 
the fee required to accompany the application to defray costs of a credit report and an ap- 
praisal, and the fact that he will be required to pay to the loan closer cash in an amount 
equal to at least 5% of the purchase price or construction cost, from which the costs and 
expenses of the closing may be paid with any excess applied to the purchase price or con- 
struction cost, plus such other escrow or deposit as may be required by VA in construction 
cases. Nothing herein shall preclude a veteran from making an additional down payment if 
he so desires. In addition, each basic application for a direct loan issued to a veteran will 
be accompanied by a copy of VA Pamphlet 4-5, **To the Home-Buying Veteran."’ 


IV. FUND QUOTAS 


10 Initial Quotas Fund quotas for making direct loans will be allotted to regional 
offices by the Director, Loan Guaranty Service. A specific portion of each quota should be 
earmarked by the Loan Guaranty Officer for loans for the purchase of existing construction 
for proposed construction, and for farmhouse construction or improvement on the basis of 
his estimation of the relative need in each of the three categories in the light of the prob- 
lems peculiar to his region and the probable relative demand therefor. The aggregate 
amount of direct loans approved by the Loan Guaranty Officer must remain within the fund 
quota allotted. Such quotas will precede the transfer of cash to the regional disbursing 
offices of the Treasury Department, which transfers will be made in accordance with pro- 
cedure to be issued in a subsequent technical bulletin in this series 


ll Subsequent Action If the receipt of applications for direct loans related to any 
particular area discloses that there should be an adjustment in respect to the designation 
of areas or inthe allotment of funds, the Loan Guaranty Officer must promptly report the 
situation to the Director, Loan Guaranty Service, and forward with his report recommenda- 
tions for the actionwhich should be taken; such recommendations must take into account any 
applications previously rejected owing to their relationshipto particular nondesignated areas 


¥. PROCESSING 


12. Application Register The Loan Guaranty Officer in each regional office shall 
maintain acurrent and accurate register of all direct loan applications received. Every 





HOUSING LOANS UNDER GI BILL OF RIGHTS 225 


TB 4B-1 


application shall be recorded in the register upon its receipt even though it may not be com- 
pletely filled out or some of the supporting papers may not have been attached at the time 
of initial submission. Applications (VA Form 4-6921) will be time-stamped as received and 
will be entered in the application register strictly in accordance with the order of their re- 
ceipt, hour and day, and all applications shall be recorded on the day they are received 
Applications entered shall be numbered in straight ascending numerical sequence. In order 
to facilitate subsequent preparation of reports and analyses, the series of numbers in each 
regional office must begin with No. 1 and ascend without gaps or blanks in the series. There 
will be but one series of direct loan application numbers per regional office; there will be 
no prefixes or suffixes of any nature incorporated in or made a part of the application num- 
ber. No form will be provided or reproduced for the application register. Regional offices 
will use analysis paper or notebooks for the register, which will be prepared with the fol- 
lowing columnar format 


Amount of 
Date Application Number Veteran Loan Requested 


13 Dockets Af.er each application has been recorded in the register the papers re- 
ceived will be filed in a legal-size docket which will bear the application number on its tat 
and which eventually, upon disbursement of the loan, will become the loan docket. VA Form 
4-1808 will be prepared and maintained in the same manner as for guaranteed or insured 


loans, except for such modifications as will be obvious 


14 Initial Disposition of Application Fee. The fee accompanying each application for 
a direct loan will be placed in the custody of an employee of the Loan Guaranty Division 
designated by the Loan Guaranty Officer. Any fee received in the form of cash shall be 


transmitted by such designated employee to the agent cashier on the same day as received 
for deposit in account 36F5724, regardiess of whether or not the loan appears to be eligible 
The employee designated by the Loan Guaranty Officer for custody of check and money order 
remittances received as application fees will be responsible for their safekeeping until such 
fees are deposited in account 36F5724 or returned to the applicant If the preliminary re- 
view of an application is delayed the fee will be forwarded to the agent cashier for deposit 
in account 36F5724. If the preliminary review results in a rejection of the application the 
fee related to the application will be promptly returned to the applicant covered by FL 4-S24 
Fees related to applications which on the basis of the preliminary review will be further 
processed will be delivered to the agent cashier for deposit in account 36F5724 The ac 
counting for the collection and disbursement of fees received from applicants will be main 
tained in accordance with another technical bulletin to be issued later in this series 


15 Sequence of Processing Applications will be processed through the preliminary 
review and fund reservation stages, in the same sequence in which they are received, ex- 
cept as otherwise provided below in respect to incomplete applications The application 
number will establish the priority and relative position of each case Special attention 
should be given to the prompt movement of cases from one stage of processing to the suc - 
ceeding stages If a loan is eligible it should be the purpose of the Loan Guaranty Officer 


to complete the processing and to close the loan as quickly as possible 


16 Preliminary Review Each case will be reviewed to determine that the applicatior 
is accompanied by all required supporting papers and to screen out loans ineligible by 
reason of their relation to nondesignated areas, ineligible veterans, and ineligible purposes 
f loan. Any application which has not been completely filled out must be returned for com- 

etion (unless clearly ineligible); likewise, if any of the required supporting papers are not 
submitted, the case will be suspended and the necessary papers will be requested from the 
applicant No application will be processed beyond the preliminary review stage until it 
has been fully executed and supported by all papers required, except that the Loan Guaranty 
Mficer may make a reservation of funds for an incomplete application if he deems the facts 
to justify such an exception If the loan is ineligible, FL 4-S24 shall be forwarded to the 
applicant immediately and the case will be coded for punch card preparation, as provided 


in paragraph 24, below 


17 Applications Related to Nondesignated Areas If any application for a direct loan 
related to a property located in a nondesignated area, evidences that the veteran is unable 
to obtain a guaranteed or insured loan from private sources, the Loan Guaranty Officer 


should afford the veteran such information as may be at hand for the purpose of 
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assisting him in obtaining a guaranteed or insured loan from private lenders, Such infor- 
mation should be forwarded to the veteran without delay and should supplement FL 4-S24, 
which will advise him that his application can not be considered for the reason that no di- 
rect loans are authorized to be made in the particular area, or if ineligible for another 
reason will so state, 


18. Quota Control Register, The Loan Guaranty Officer in each regional office which 
has one or more designated areas within the region will be responsible for maintaining 
current accurate control registers of the reservations against the quota for direct loans 
and the adjustments thereof in order that there will be no over-obligation of the allotments. 
Separate control registers will be maintained for (a) loans for the purchase of existing 
dwellings, (b) loans for the construction of nonfarm dwellings, and (c) loans for the con- 
struction or improvement of farmhouses. (No forms will be provided or reproduced for this 
purpose.) Each register will contain the following columnar format: 


Cross Refer- 


Date of Application ence to Ad- Reservation or Unreserved Loan Approved 
Action Number _ justing Entries _ Adjustment  _Balance Date| _Amount 


19, Reservation of Funds. A reservation will be made against the direct loan fund 
quota for each application which on the basis of the preliminary review is apparently eli- 
gible. The amount to be reserved will be the loan amount shown on the application. If later 
the amount of the loan is increased or reduced, an appropriate adjustment will be made in 
the quota control register. If an application is subsequently rejected or withdrawn at any 
tume prior to the closing of a loan, an entry will be made on the quota control register to 
release the original reservation and to make the particular amount available for other 
loans. When there is a release of a reservation owing to the rejection or withdrawal of an 
application, the ammount thereby released will be made available to the earliest particular 
application in respect to which a rejection was issued because of the fund quota having been 
reserved, Appropriate letter notification of a reinstatement will be sent promptly to the 
veteran, and will include a request for an application fee to be resubmitted if such fee has 
been previously returned or refunded. All applications rejected because of funds having 
been reserved or committed will be processed as specified in paragraph 15, above, if and 
when additional funds are made available. 


for a direct loan related to a property in an area which has been designated, the Loan 
Guaranty Officer has reason to believe that the particular loan can be obtained from private 
capital sources he shall guide and assist the veteran, to the extent time and circumstances 
will permit, in an effort to obtain a binding commitment for the making of the loan under 
private lending auspices, provided that such efforts shall not be allowed to involve delay 
which may be prejudicial to the veteran in his endeavor to consummate the transaction to 
which his application is related. If, as the result of such efforts, the Loan Guaranty Officer 
earns that private capital has, infact, become available for guaranteed or insured mortgage 
loans in the particular area, he shall submit promptly to the Director, Loan Guaranty Serv- 
ice, appropriate recommendations for a change in the designation of the area. Pending ac- 
tion by Central Office, the Loan Guaranty Officer shall refer veterans subsequently applying 
for direct loans in the particular area to private lenders known to be participating in the 
loan guaranty program. However, such referrals to private lenders or assistance in placing 
loans under private auspices shall not interfere with the processing of the related direct 
oan applications through the reservation of funds stage. 


20. Applications Related to Designated Areas. If, upon the receipt of any application 


21, Central Office Prior Approval. Any application for a direct loan submitted by a 
member of or delegate to Congress, or an employee of the Veterans Administration sub- 
sequent to the reservation of f nds stage, shall be submitted to the Director, Loan Guar- 
anty Service, for consideration. No such loan will be made without the prior approval of 


entral Office. 


22. When Fund Quotas Are Exhausted. Even after the fund quota to the regional of- 
fice has been committed, i. e., the aggregate amount of loans approved as evidenced by 
FL 4-S25 equals the total fund quota of the particular regional office, applications received 
shall be accepted, registered, and docketed, but the veteran should be informed by FL 4-S24 
that no action can be taken on his application because funds have been exhausted, or if in- 


eligible for another reason he will be so advised. 
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23. Acknowledgment. A letter of acknowledgment, FL 4-S23, will be sent to the vet- 
eran in each case wherein, on the basis of the preliminary review, the proposed loan is ap- 
parently eligible and a reservation of funds therefor is made on the quota control register. 
However, in the event the cumulative commitments evidenced by FL 4-S25 equal the cumu- 
lative amount of funds authorized by Central Office for closings during the particular calendar 
quarter or any other calendar period, the veteran will be soadvised by postsc ript on FL 4-S24¢ 
In such event, the case will be suspended and no further action will be taken until it is evi- 
dent that fund authorizations by Central Office for closings will not preclude the issuance of 
a commitment. When it is evident that fund authorizations for closing are adequate the 
further processing of each application beyond the quota reservation stage will be initiated 
immediately and the actions specified in paragraphs 25 through 28 below will be taken con- 
currently, except as otherwise expressly stated. 





24 Coding. Following the making of a reservation on the quota control register, or 
otherwise following the dispatch of FL 4-S24, the Loan Guaranty Officer shall promptly 
transmit to the Tabulating Machine Section in respect to every application received VA 
Form 4-6921 (or a code sheet) from which the Tabulating Machine Section will prepare punch 
card records in accordance with a technical bulletin to be issued later in this series 


25. Readjustment Account Control Division. VA Form 4-1869 will be forwarded im- 
mediately to the Readjustment Account Control Division, unless a certificate of eligibility 
previously issued to the veteran, accompanied his application. The processing of an appli- 
cation will not be suspended during the period required for confirmation of the veteran's 
entitlement to be received from RACD. Approval of the case will be dependent upon ascer- 
taining the availability of the veteran's maximum entitlement authorized by law 








26. Credit Report. A request for a credit report on the veteranshall be issued in ac - 
cordance with the procedure contained in VA Technical Bulletin TB 4A-71. In any case 
whe rein the credit stability of the veteran is regarded as marginal, according to the financial 
data supplied with the application, the credit report should be obtained and evaluated before an 
appraisal report is requested pursuant to paragraph 27 hereof. The expense of the appraisal 
report will thus be saved to the veteran in those cases wherein the credit report confirms 
the lack of credit stability. In any case where it is found, upon review cf the completed 
credit data, that the costs of carrying the property will not *‘bear a proper relation to the 
veteran's present and anticipated income and expenses'’ or that the veteran otherwise is not 
a ‘‘satisfactory credit risk,’* the further processing of the loan should be stopped, the ap- 
plication should be rejected, any unexpended part of his application fee should be refunded 
to him and the reservation against the fund quota made pursuant to paragraph 19 hereof will 
be released. In general, the same principles in respect to creditability that have been ob- 
served by VA in the processing of guaranteed loans for prior approval shall be followed in 
the determination of the credit factor on direct loan applications 


27. Appraisal. A request for an appraisal will be prepared in each case in the form 
heretofore prescribed by the regional office for such purposes. Upon the availability of VA 
Form 4-1805 at a future date, the latter shall be used exclusively in this connection The 
request for the appraisal will be prepared by the Direct Loan Agent and referred to the 
Chief, Appraisal Section, who will indicate thereon the name and address of the fee appraiser 
selected to make the appraisal. The assignment will be forwarded by the Appraisal Section 
to the fee appraiser. That section will maintain such follow-up as necessary to insure the 
receipt of a completed appraisal report on VA Form 4-1803 within a reasonable time. In 
connection with obtaining appraisals for the making of direct loans, in any case wherein the 
loan will be for the purchase of an existing dwelling not occupied previously it will be nec - 
essary for the Loan Guaranty Division to determine, either through the fee appraiser or by 
direct written contacts with the owner or seller, whether or not the construction of such 
dwelling was financed under an FHA commitment and whether or not the construction mort- 
gage, if any, was recorded on or after July 17, 1950. If the results of the determination 
show that the construction of such dwelling was not financed under an FHA commitment and 
that the construction mortgage was recorded on or after July 17, 1950, the Loan Guaranty 
Division will advise the veteran, owner, or seller that a certificate of reasonable value can- 
not be issued until the certification of either the builder or the construction loan lender has 
been supplied evidencing that the charges and fees paid tel do notexceed the charges 
and fees allowed under the applicable local schedule issued by the Loan Guaranty Officer in 
relation to the guaranty of loans. The appraisals and compliance inspections required in 
connection with the processing of applications for direct loans will be made insofar as 
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Only in the exceptional! 


ij tee appraisers and compliance inspectors 
is not available, may the Loan 


leSignated 
in which a fee appraiser or compliance inspector 
juaranty Officer assign salaried employees to make the appraisal or compliance inspections 
since any such situations should relate to remote areas travel expense may be involved 
ncases wherein the appraisal or compliance inspections are made by salaried VA employees 
a reasonable amount to cover the cost of travel shall be included in the application fee re- 


juired to be submitted by the applicant. This shall be inaddition to the base fee, the amount 
which shall be established by the Loan Guaranty Officer. Since such application fees will 
Special Deposits Account No. 36F5724, ‘‘Direct Loans to Veterans and Re- 
Administration,*' the expenses of such travel are authorized to be paid 
Vouchers covering such travel shall be charged against the appropriate 
Travel for this purpose shall not be 

is made from appropriated funds 


>f 


sited in 
Veterans 
m this account 
cation fees which have been received and deposited 
administrative travel for which payment 
any travel by salaried VA employees in this regard shall be performed in ac - 


sidered as 
the applicable rules and regulations governing official travel and the amount 























Nonetheless 
rd e wit 
aid froma punt 36F5724 shall not exceed the amount that would be paid from appropriated 
fu inder the same circumstances for administrative travel. 
8 N e to Chief Attorney Concurrently with the issuance of the request for an 
: raisa he Loan Guaranty Officer shall request the Chief Attorney todesignate an attorney 
title company, or other designee to handle the title examination and the closing of loan 
e details of the assignment and closing procedure are covered in VA Technical Bulletin 
4B 
Certificates of Reasonable Value Upon receipt of the appraisal report prepared 
A rm 44-1803, and requisite certifications under paragraph 27 above, the appraised 
aluat shall be reviewed by the Appraisal Section and any adjustment necessary will be 
nad ’ ar saranty Officer or Assistant Loan Guaranty Officer. The Appraisal 
ctic will then issue a Certificate of Reasonable Value, VA Form 4-1843, the original and 
e F which, with requisite certifications, will be inserted in the direct loan docket 
3 Examination bac Oar ase will be examined carefully to confirm the 
eligibility of the area, the veteran ud the purpose of loan, to verify that the purchase price 
»st of the property to the veteran will not exceed the reasonable value of the property as 
we 1 the certificate of reasonable value, and that the loan is otherwise eligible under 
tion 51 { the act and the applicable regulations issued thereunder (R&P R-4500 et seq 
add mm t proving the amount of the the Loan Guaranty Officer or his designee 
all deterrr e the maturity of the loar R-4505). In the event of disapproval a notice 
e f ne the reasons for disarg a will be promptly forwarded to the veteran 
+- 4 
A r 4 pon the approval an by the Loan Guaranty Officeror his designee 
e of ac 2 r al will be sent to the veteran by Form Letter 4-52 Such notice wil 
e the ame and address of the loa oser designated by the Chief Attorney Eact 
: »=ved and the amount thereo!l wi be entered in the application register The cum- 
at 4 arr to dar approved e commitments must not exceed the cumulative 
4 3 entra tfice for closing during the part slar calendar period 
] charge arati I r The discharge or separation papers and/or the 
e fica ! igibality relatior ach approved loan are to be returned to the veterar 
f a ng ‘ osing of the an aS an attachment to FL 4-S2t 
“ iDRAWAI IR REJECTION 
Withdrawal An Application may be withdrawn by the veteran upon his written re- 
yuest ata time prior to the actual closing of the loan, provided that such withdrawal shall 
t be deemed to relieve the veteran of his obligation to pay any charges that have been ir 
srred 
ll rejected by the Loan Guaranty Officer if the 
of the act or 


An application will be 
requirements of section 512 
to be ineligible 





34 Rejection 
4 
proposed loan fails to meet any of the eligibility : 
of the direct loan regulations (R&P R-4500 et seq A loan may be found 
of processing, even at the time of tit examination Rega rdliess of 
that the loan must be rejected 


of the stages 
r the stage at which it is determined 
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4 the veteran will be notified of on by an appropriate letter explaining the reasor 
in therefor Form Letter 4-524 serve the purpose 
d 35 Disposition of Case ll papers filed in the docket for a withdrawr r rejectec 
S case will be retained, except that any discharge or separation papers or VA Form 4 - 
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VETERANS ADMINISTRATION 
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We have received your letter stating that you want to apply to the 















Veterans Administration for a direct loan There are enclosed tw 
blank application forms for your use One of these should be com 
| pleted and returned to 
| You may retain the other one for your | 
record } 
The Veterans Administration is suthorized to make direct loans only | 
in those areas in which private capital is not available for financing | 
the purchase or construction of o dwelling or the construction or im j 
provement of a farm house by veterans with the aid of a guaranty 
under Title Ll of Servicemen's Readjustment Act of 1944, as amende 
You may ascertain whether or not 4 particular location is within ar 
eligible area by making inquiry to this office 
The fol wing additional conditions must be met before a direct 7 
can be made | 
7 The veteran must be unable to obtain a loan from jf vate 
i ending sources at an interest rate not in exce { 4 per 
| ent per annum for the purchase or constructior fa 
} we ing to be owned and »ccupied by him «a a home 
| he construction or wmprovement f a tarmf ise 
| 
j e ginal principa: arr ant i ar scr ar nay r 
$10,00 
| he has beer no previouw is¢€ DY the veterar [ 
. A ar bene t for @ guaranteed r ir ire r ne ar 
| siness an or tor @& prior re loar ar 
| I eterar must be a atisfactory ‘ t k ar . 
| payment r ach iloar ist bea a rope rela 
eteran’s present and anticipate in ¢ ne ar exe e 
| mu 
Aug 7 
| An inquiry by neerning an es-service man or wornan should. if en's name and filer 
x KN . If euch Ble number @ unknowr number should be giver 
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| VETERANS ADMINISTRATION 
| 
| - 
| 
| 
Your application for a direct loan has been received rhis acknowledge 
nent of its receipt does not mean that the application has been approve 
r that a * “ be made 
beltore ftinai actior an be taken on the applicatior it wi be nece ar | 
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EXHIBIT D 





VETERANS ADMINISTRATION 


- 8 MEP ErEnce 





areful consideration has been given your application and supporting 
papers for a direct loan. We regret to inform you that the loan you have 
requested is not eligible under the law and the regulations for the 


| reason(s) checked below 


tour military services or the character of your separation 
therefrom does not meet the requirements for eligibility. 


he property proposed as security is not eligible. Only 





j properties containing one residential unit are eligible 
| 
A direct loan may not be made if any of the veteran's guaranty 
benefit has been used previously Our records show that 
there has been previous use in your behalf in connection with 
| 
N jirect pans are authorized to be made in the area in whict 
the roperty described in your application is situated 
| 
Funds are generally available from private capital sources 
for 4 per cent mortgage loans in the particular area 
Monthly payment required to retire the loan exceeds ar 


armnount which would bear 4 proper reiation to your present 


and anticipated income 


roposed purchase price { the property exceeds its appraised 
guaranteed loan 


| ifficient proof is shown regarding ability to get a 4 per cen 
| 


period during which the Veterans Administration was au- 


rized to make direct ar until June 3 1951 has expired 





a ’ Neerring @n e8 service me ‘or shou | poas:ble give veteran s name and Ble numbe 


XC KN. of V f euch Ble number & unknown. service oF sera ver ab i be giver 
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EXHIBIT D--Continued 





} Funds for making direct loans lave been exhausted 
] ' 
| In respect to your fee of $ this is to inform you that 
he heck r money order is returned herewith. 


will receive soon a Treasury check in the same amount 
as your tee 


will receive soon a Treasury check for $ 


representing the unexpended balance of your fee. 


refund will be made since it has been necessary for al! 
of your fee to be used in connection with your application 


Your discharge or separation papers and/or certificate of eligibility are 
attached hereto. 


Very truly yours 


Loan Guaranty Officer or Designee 
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TB 4B-1 Veterans Administration 
Change 1 Washington 25, D.C. 


March 14, 1951 


VA Technical Bulletin TB 4B-1, ‘‘Basic Procedure for Processing Direct Loans Under 
Section 512,°" is changed as follows: 


Page 7, paragraph 27, line 8: Delete period after ‘‘Loan Guaranty Officer’’ and in- 
sert ‘‘in an amount equal to the cost, actual or estimated, which would be entailed in ob- 
taining an appraisal and/or any necessary compliance inspections on a fee basis for the 


particular area.*’ 


Page 16, exhibit F, line 5 of third paragraph: Insert a period after ‘‘office’* and de- 
lete ‘‘for the attention of the Loan Guaranty Officer."’ 


By direction of the Administrator: 


O. W. CLARK 
Deputy Administrator 


Distribution 


7-0 (2 3) (4) (4B) (4D) 


DO M)-1 (AM)-2 (3B)-2 (3X)-8 (4)-2 
N DO & RO) 
S-1 (M)-1 (AM)-2 (2)-2 (3A)-3 (3B)-2 (3X)-5 (4A)-7 (4B)-5 
53-2 (M)-1 (AM)-2 (2)-2 (3A)-3 (3B)-2 (3X)-10 (4A)-12 (4B)-7 
RO & CNR 
S-1 M)-1 (AM)-2 (2)-1 (3A)-3 (3B)-2 (3X)-6 (4A)-8 (4B)-10 
S-2 (M)-1 (AM)-2 (2)-1 (3A)-3 (3B)-2 (3X)-8 (4A)-16 (4B)-10 


S-3 (M)-2 (AM)-2 (2)-2 (3A)-3 (3B)-4 (3X)-10 (4A)-24 (4B)-10 
S-4 (M)-2 (AM)-2 (2)-2 (3A)-3 (3B)-4 (3X)-12 (4A)-40 (4B)-15 


CND & HP 
M)-2 (4)-2 
FD M)-2 


CR 1 copy each 


Figures outside parentheses indicate quantity. 
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TB 4B-2 
VETERANS ADMINISTRATION TECHNICAL BULLETIN 


Washington 25, D. C. October 2, 1950 








CLOSING OF DIRECT LOANS TO VETERANS BY VA UNDER THE 
HOUSING ACT OF 1950, EFFECTIVE JULY 19, 1950 





Page 

PURPOSE --------- ieteieietaiaiedeetaieiaiaidate wae enennn- ----- - I 
LOAN CLOSERS -- - -- ~~ -<--- -<- 2 - =n 2 oe nnn nn en ne ee enn nn enn nenee eeeeses 2 
a. Approved by Chief Attorney----------------------------- cecececsceaes ove 2 
b. Status and Responsibility ------------ we ce cccwcccccecceecceccceceses “ 2 
c Expenses, Fees and Charges -------------------- ee 2 
ASSIGNMENT OF LOAN CLOSERS -----------------------+------ _—— . 
a. Request for Loan Closer ------------------- --- - eeceee- 3 
b. Selecting the Loan Closer -----<<----<-<-----<------0---0---+--- oe 4 
Unsatisfactory Work - «- «<< << <<< <= = ee ee ee ee ee ee ee ee eee en neee 4 
d. General ~~~ <<<-<<<<<<----- ene e eee n enn eneee- -<- . peoe 4 
PREPARATION AND TRANSMITTAL OF CASE TO LOAN CLOSER aeccececee » 4 
a. Function of Loan Guaranty Officer ------------------------------+--------- 4 
b. The Package and Its Contents ------------------------+-------+------+--- 5 
Transmittal to Loan Closer------------ pececcsece Sesesoueousoeses s 5 
d. Records -<<-- <<< ~~ << 2 <2 0 on nn en en en eee ene een ewer en ceenesess ook 5 
REQUIREMENTS AND THE PROCEDURE GOVERNING THE CLOSING OF LOANS - ~ 
a. Receipt and Acceptance of Assignment - ---------------------<--------- ° 4 

b. Contacting the Veteran, Explaining Status, Arranging for 
Payment by Veteran of His Portion of Fees, Charges, Etc.--------- eacue 6 

c. Tithe Examination--Title or Mortgage Insurance Policies 

and Certificates - - <<< <<< 2200 20-2 en wenn een ee ee eww ween nn en eeen-e- 

d. Quantum and Quality of Estate Required in Veteran----------------------- 7 


e. Acceptable Title to a Proper Estate in the Veteran -------------------- 
{. Unacceptable Title Defects Which Will Delay or Preclude 

Closing of the Loan -----+-<---<---<0---2 eee nn een e nen wens eee eee- peo 8 
g. Curing Title Defects -------------------------+-+------------------------ 4 


h. Inspection of Premises by Loan Closer--Possession—---------------- 9 
i Loan Closer To Relate "Total Cost" to the Veteran.of the 

Property to Its "Reasonable Value"'--Purpose and Effect ------------------ “ 
j. Dignity of the Lien Required To Secure the Loan ---------- bbeedceuceuecden 10 
k. Execution and Recording of Debt and Security Instruments ~-+--- ---- 10 
1. Pre-Closing Report and Loan Proceeds Request ------------- peeecesene 10 
m. Shipment of esata Final Report and Certificate of Loan Closer --------- ll 
n. Vouchers -- eee ee eee cewceecececececccesececcccccss “ee _ - i 


l Purpose. This technical bulletin is issued for the purpose of establishing proce- 
dures and instructions for closing of direct loans by VA to veterans under the Housing Act 
of 1950, and VA Regulations to finance the purchase or construction of a dwelling to be 
»wned and occupied as a home or to finance the construction or improvement of a farm- 
house. The Loan Guaranty Officer may vary the procedures and instructions of this tech- 
nical bulletin to meet the needs of a particular case or to meet special situations. In the 
event of a conflict between the regulations and this technical bulletin or its variants, the 
provisions of the regulations control. The word "veteran" as used herein includes eligible 
unremarried widows 
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i by Chief Attorney The Chief Attorney pursuant to instructions of 
I 


fy and approve ali loar losers itle or abstract companies, banks, 
agents and attorneys may be approved by the Chief Attorney as loar 
paragraph 3b hereof. In general, approval will be on the basis of proven 
e, and facilities necessary to enable the loan closer to do the things 


pertormed for and required by responsible private mortgage lenders 
person holding public office shall be approved asa loan closer ir 
if the duties of the office _nterfere with t 

e IB 2-84.) 


he prompt and proper har 














Spo! l ar sers are igents r empioyees { the 
F ASSigr an < sers will be accountable to the Chief At 
iency and accountabDie t the | an Guaranty Officer for 4 prompt and 
jance with this technical and any supple ta nstructions 
es and requirements tor proper an closing depends upon such var 

ransaction to which the loan relates (e ~ construction i r 
yn of title to the affected property, local laws, custom ana nu 
in undertaking to close a loan pursuant to this technical bulle r the 

ary case accepts a dual responsibility 
Responsibility for reasonable assurance to the veteran-borrower of 





eptable titl him to anestate in the affected property of the quanturn 


quality required by this technical bulletin and as contemplated by the 


saction ana 


Responsibility to VA for the acquisition by it of a lien of the dignity re- 


rea by this technical bulletin upon the proper estate of the veteran 
wer 


Expenses, Fees and Charges 





Portion To Be Paid by VA--Fee Schedules 








In every case VA on its part will pay a ‘forma! loan closing serv 
es" fee and if construction is involved an additional ‘construction 


loan services" fee for required additional services These terms 
as used herein are defined as follows 
l Formal loan closing services" includes services required for 


the preparation of the debt and security instruments, releases 
waivers, assignments, and other customary and needed closing 
instruments; arranging and calling together and meeting as may 
be necessary with the parties in the particular transaction to 


execute the closing instruments and disburse the loan proceeds 





to the proper payees attending the recording or registering of 


nstruments (but VA will not pay the fees for recording or reg 
istering); preparing and executing final closing statement, title 
opinion including clear statement ast the character, dignity 
and effectiveness of the en securing the debt certificates, re 

yrts vouchers and other d iments required by VA incident 





to the transaction; and performing the usual services custom 


r y performed or as VA may require t« etlecta proper ciosing 


f the yan transaction as distinguished from the services 
rendered on behalf of parties other than the VA 
( nstruct n an services reters to varying additional serv- 


ices the Loan Guaranty Officer expressly requests the loan 
loser to perform to assure continuing priority of the mortgage 


en held by VA and may include the making of partial disburse - 
ent as nstruction progresses; a supplemental title examina 
tion in States where intervening judgments or liens take priority 


ind irse an proceeds; procedure for the clearance 
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designate and furnish the Loan Guaranty Officer the name and address of a loan closer. To 
avoid possible delay in the handling of the case, the Chief Attorney should designate the 
loan closer as early as possible. At the same time, the Chief Attorney will advise the 
Loan Guaranty Officer as to deviations from, and supplements to, usual loan closing pro- 
cedure necessary in the particular case. 


b. Selecting the Loan Closer. The selection of a proper loancloser is an im- 
portant function. To the extent that a proper selection has been made, problems and diffi- 
culties in the future are avoided. In making the selection, the Chief Attorney is accountable 
for the exercise of reasonable care to select a loan closer possessing competence, experi- 
ence, and facilities to close the loan with legal sufficiency and do it promptly and properly. 
Care should be exercised to see that a loan closer who is not an attorney is not requested 
to perform any service which would be considered to be practicing law. The Loan Guaranty 
Officer will rely upon the loan closer selected as being qualified to perform the task. In 
making the selection, many factors are to be considered. Of importance is the type of loan 
and the transaction to which the loan relates. A purchase money loan to finance the pur- 
chase of an existing house will, in the ordinary case, present fewer problems and require 
less services than a loan to finance the construction of a dwelling to be owned and occupied 
by the veteran as a home, or to finance the construction or improvement of a farmhouse. 
A loan closer may be fully capable of handling efficiently and properly the closing of a loan 
in a purchase transaction but lack the experience or facilities or may be too far removed 
from the seat of operations to handle properly and efficiently cases involving the periodic 
disbursement of loan proceeds, the clearance and avoidance of claims and liens of me- 
chanics and materialmen, or the preparation and execution of subordination agreements, 
partial releases, assignments, and other special technical legal instruments generally 
required by the type transaction. 


c. Unsatisfactory Work. If the work of the loan closer is not being performed 
satisfactorily with respect to quality of work or prompt completion of assignments, the 
Loan Guaranty Officer may refuse to assign him other cases for closing. 





d General 


(1) Asa rule, other factors being equal, it will prove advantageous and save 
the time and expense of travel to select loan closers located in the same 
community as the affected property, or in the nearest community, par- 
ticularly in construction or improvement cases involving pe riodic dis- 
bursements of the loan proceeds. 


(2) Loan closers may engage others to perform title examinations, title 
abstracting, and other services, including legal services needed for the 
proper closing of the loan. However, in some communities the perform- 
ance of a substantial part of the services of loan closing are held to 
constitute the practice of law to be performed only by duly licensed 
attorneys. The Chief Attorney must consider this factor. It may be the 
determinant for selecting attorneys as loan closers in such communities 
rather than title companies, banks, escrow agents, or realtors. 


(3) If the loan closer is also a local insurance agent, it will be improper for 
him to solicit business from the veteran on risks covering properties to 
be mortgaged to VA except where the insurance on such property was 
previously written by the loan closer, or the veteran des res to insure 
through the loan closer. 


4. Preparation and Transmittal of Case to Loan Closer 





4 Function of Loan Guaranty Officer. Whena loan to a veteran has been ap- 
proved, the Loan Guaranty Officer shall prepare the case for transmittal to the designated 
loan closer for closing. He shall assemble into one package all the information and material 
required to enable the loan closer to a ready understanding of the related transaction and 
to set about immediately to effect a legally sufficient, prompt, and proper closing of the 
loan pursuant to the provisions of this technical bulletin. 
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b The Package and Its Contents. The package shall be transmitted to the loan 

ser with transmittal sheet VA Form 4-6938, in duplicate, one of which is to be retained 

by the loan closer, the other to be signed and returned to the Loan Guaranty Officer to 
evidence receipt of the specific contents indicated on the form as constituting the package 
and to evidence his understanding and acceptance of the assignment. The loan closer is 
return the form immediately and to indicate thereon at the space provided the approximate 
late of 4n closing and any pertinent matter regarding the particular transaction 
case will require that the package contain 








t 
to 


Every 
(1) full information of the name and address of 
the veteran and any other person, i.e., spouse, endorser, surety, co-maker, or guarantor 
who is to sign the evidence of debt and/or security instrument; (2) the street address 


anc 
i known, the legai description of the property to secure the proposed loan; (3) the amount 
and term of the loar the interest rate which shall be 4 percent per annum on al! loans 


and the amount of monthly payments of principal and interest; (4) explanation of the type of 


loan and the purpose to which the loan relates (to finance the purchase or construction of 
iwelling to be 


a 


occupied by the veteran as a home, or to finance the construction or in 


provement of a tarmhouse); (5) the amount of fire and other hazard insurance required 
Ls approved torms t be mmpleted to evidence debt and security in the particular trans 
action, such printed forms to reflect (by rubber stamp, typing, or « verprinting) the changes 
made by the Chief Attorney in the forms so they will be suitable for use in the dir 


























: sire< i ar 
transaction; (7) suck niormation as the Loan Guaranty Officer has relative to all recorde 
and re rded iiens, encumbrances i€ases, rights i way, encroachments, easements 
restrictions < venants < nagitions, assessments taxes anad ali charges and matter 
be et the allected real estate {and any h tteis) securing the loar 
- te of Reasonable Value VA Form 4-1843 >) an closer's pre losing 
t eeds request VA Form 4-693¢€ loan « sing sheet VA Form 4-693 
€ £ where re qu rea { na report ar ertif cate I : ser V 4 k r 
4 Ss re lired ana suct ther torms as the par suaranty Of! er yr 
gether wit! nstructions as needed ncerning respective purpose 
ar Ss er sea including a py of this technical bu r i preparing the 
package, the Loan Guaranty Officer should reasonably antic pate, f the data ar t 
knowledge of the facts and circumstances of »se€CG transactio problems wf may 
arise in the closing of the particular loan and provide the loan « ser with such it ts 4 
ing instructions as will aid in a proper disposition of the problen At any stage he 
Sing process the Loan Guaranty Officer in his discretion may transmit suc! jit 
lata and material as he deems w serve the objective of ar sing btair he . 
receipt 
Transmitta an ¢ The I 4 suaranty Ollficer sha A 
t i ] Kage t the c y r ere mai ana request retur re € t 
j Recor he an Guaranty Officer shall maintain such files a 
appropriate t “ref ect the rn er type status and disposit r ta est 
ar sers 
5 Requirements a the Procedure Governing the Closi f Loans 
: Receir and Acceptance of Assignment 
F pt by the loan closer of the packaged loan data and mater fron 
the in Guaranty Officer constitutes the loan closer‘s authority 
er se the ase represented by the package pursuant he 
Structions of the Loan Guaranty Officer and the provisions of this tec} 
: ul b etir The package will be sent by registered ma ar pon it 
receipt the an closer sh examine t immediately and ack wiedgpe 
receipt of its contents on the duplicate letter of transmitta stating als 
that he understands the instructions enclosed and accepts the ase for 
‘ sing The Loan Guaranty Officer wi have indicated on the trans 
mittal sheet by appropriate check or otherwise the data, documents, a 
other material in the package 
(2) lf the preliminary examination of the pax kage reveals that any of the ma 
terial indicated to be therein is missing, or if the instructions enclosed 
are not understood, or ifthe loan closer S aware of some pertinent 
basic circumstance regarding the property r the transact n tha annot 
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be resolved in the ordinary course of loan closing and which he believes 
the Loan Guaranty Officer does not know or did not contemplate or ade 
quately provide for, he shall communicate such fact promptly by letter 
to the Loan Guaranty Officer or by an appropriate statement on the copy 
of the transmittal sheet returned to the Loan Guaranty Officer, and 
request further advice 


3 In the event the loan closer does not accept the assignment, he shall 
promptly advise the Loan Guaranty Officer and thereafter return or 
otherwise dispose of the papers in accordance with supplemental! instruc 
tion by the Loan Guaranty Officer 


b Contacting the Veteran, Explaining Status, Arranging for Payment by Veteran 
of His Portion of Fees, Charges, Etc. To avoid delay, loan closers upon acceptance of the 
assignment should promptly communicate with the veteran concerned, in order to effect 
initial financial and other arrangements for loan closing; however, itis expected many 
veterans will take the initiative in this regard. A copy of the letter of the Loan Guaranty 
Officer informing the veteran that his application for a loan has been approved is contained 
in the package for the information of the loan closer. In this letter the Loan Guaranty 
Officer furnishes the name and address of the loan closer and requests the veteran to com 
municate promptly with the loan closer and make satisfactory arrangements to be repre 
sented in the transaction and to pay the veteran's portion of the expenses, fees and charges 
rs nnected with the closing of the loan. Should unreasonable delay occur in establishing 
ntact or in effecting satisfactory arrangements, the loan closer should advise the Loan 
f 











juaranty Officer of such fact with appropriate explanation and comment 


(1 Upon contacting the veteran, the loan closer should make it clear to him 
(by letter if the loan closer prefers with a copy to the Loan Guaranty 
Officer) the nature and scope of services the loan closer will perform 
for him and the relationship to exist between them and the position of the 
VA in the transaction. While the veteran may employ his own attorney or 
yther representation, the loan closer may represent both the veteran and 
the Government and assume responsibility to each for a proper perform 
ance of all services and requirements to effect: (a) reasonable assurance 
to the veteran of acceptable title in him to an estate in the affected prop 
erty of the quantum and quality required to be in the veteran by this 
technical bulletin and as <« yntemmplated by his purchase contract; and 
(b) acquisition by VA ofa lien of the dignity required upon the proper 


estate of the veteran 


The veteran may prefer that a person other than the loan closer repre 
sent him in all or some part of the transaction, in which event the loar 
loser's obligation and responsibility to the veteran will be correspond 
ingly diminished. In such situation the loan closer and the veteran's rep 
resentative shall determine and agree upon the means of performing ar 
to . rformed 





supplying that portion of the service and requirements pe 


and supplied by the veteran in order that the loan closer may certify 





the VA that it has a lier f the required dignity upon the proper estate of 
the veteran and certify that the loan has been closed in conformance with 
this technical bulletin and related instructions 

3) As stated in paragraph 2c (1) of this technical bulletin, the VA will pay 
for certain expenses there indicated for ‘formal loan losing services 
and in construction cases an additional fee for "construction loan serv 
ices, and the veteran or other rson concerned will pay certain other 


expenses indicated in paragraph 2c (2) 


4) No part of the loan proceeds may be used to pay for any iter of expense 
fee or charge to be paid by the veteran. If for any reason satisfactory 
arrangements are not cons immated within a reasonable time for the pay 
ment of the expense, fees and charges to be borne and paid by the veterar 
as herein provided and contemplated, the closing should not go forwar 
and the loan closer should communicate such fact to the Loan Guaranty 
Officer with explanatory statement and pertinent comment 
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requirement will be satisfactory to the veteran is a matter for the veteran and the loan 
closer to resolve. In any event, insofar as VA is concerned respecting title requirement 
to evidence the proper estate in the veteran, the title will be acceptable for VA purposes if 
it is such as is acceptable to informed buyers, title companies, and attorneys, generally, 
in the community in which the property is situated. For VA purposes, as distinguished from 
what may be acceptable to the veteran, subject to subparagraph f hereof, the requirement 
of proper estate in the veteran and acceptable title evidence thereof will not fail by reason 
of the following: 


(1) Enmcroachments. 

(2) Easements. 

(3) Servitudes. 

(4) Reservations for water, timber, or subsurface rights. 

(5) Right in any grantor or co-tenant in the chain of title, or a successor of 
either, to purchase for cash, which right by the terms thereof is exer- 
cisable only if 
(i) an owner elects to sell, 


(ii) the option price is not less than the price at which the then owner is 
willing to sell to another, and 


(iii) exercised within 30 days after notice is mailed by registered mail 
to the address of optionee last known to the then owner, of the then 
owner's election to sell, stating his price and the identity of the 
proposed vendee. 


(6) Building and use restrictions whether or not enforceable by a reverter 
clause if there has been no breach of the conditions affording a right to 
an exercise of the reverter 


(7) Any other covenant, condition, restriction, or limitation approved by the 
Administrator in the particular case. 


f Unacceptable Title Defects Which Will Delay or Precilude Closing of the Loan. 
The following shall be regarded as unacceptable title defects unless cured before any por- 
tion of the loan proceeds is disbursed. 





1) The title is subject to restrictions against sale or occupancy on the 
ground of race, color, or creed, which have been created and filed of 
record subsequent to February 15, 1950. 


(2) The real estate (or the estate therein) securing the loan is not the parcel 
indicated by the data and material contained in the package transmitted 
the loan closer. 


(3) Adverse possessory rights and claims of a type which, in the judgment 
of the loan closer, are repugnant to the basis quantum and quality re- 
quirement of estate in the veteran or will result in an extended delay of 
the veteran owning or occupying the dwelling as a home. 


(4) Any valid lien, whether junior or senior to the lien securing the loan, 
including liens of judgment creditors, mechanics and materialmen, 
mortgage or other lien (except tax or special assessment liens or ground 
rents not payable atthe time of loan closing), that is not released by 
payment of some amount from the loan proceeds, or extinguished without 
cost to the veteran before disbursement of any part.of the loan proceeds 


(5) Any title defect, or condition affecting title, or other circumstance, 
which the loan closer in the exercise of reasonable judgment regards as 
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sufficiently substantial to bring to the attention of the Loan Guaranty Of- 
ficer before disbursing the loan proceeds. 


Curing Title Defects. If the title is subject to an unacceptable defect of a type 
which cannot readily be cured or removed in the ordinary course of loan closing, the loan 
closer should withhold the formal closing of the loan and immediately inform the Loan 
Guaranty Officer thereof by letter with any suggestion he may have for removing or over- 
coming the defect, giving an estimate of the time and expense involved and by whom the 
expenses will be paid. (VA will not pay any expense for curing or removing title defects. ) 
Title or mortgage insurance may be acceptable in lieu of good title in some cases wherein 
certain uncured title defects exist, as for example, where a responsible title insurance 
company approved by the Chief Attorney is willing (for the normal fee or premium) to in- 
sure the veteran as owner and the VA as mortgagee against loss arising from an outstand- 
ing judgment or other lien against the property, the validity or enforceability of which is 
open to question, or may be the subject of litigation. This is not to be construed asa re- 
quirement by VA that the veteran must purchase an owner's policy. On the other hand, title 
or mortgage insurance could not serve to obviate the objection that the property is subject 
to restrictions against sale or occupancy of the property on the ground of race, color, or 
creed which were created and filed of record against the property subsequent to February 
15, 1950, or that vendor does not have the title to the estate he purports to convey 





h. Inspection of Premises by Loan Closer--Possession 





(1) The toan closer shall not be required to inspect the premises securing 
the loan to ascertain the rights of parties in possession except when the 
loan closing instructions approved by the Chief Attorney for the particular 
locality or the particular case expressly request him to perform such 
service. The need for inspection depends upon many factors. For ex- 
ample, the property may be registered in Torrens or located in a juris- 
diction where the rights of parties in possession are so limited relatively 
that reliance upon the record title is sufficient for all practical purposes 
to protect third parties dealing with the property. On the other hand, the 
property may be in a jurisdiction where the rights of parties in posses- 
sion are paramount to rights and interest of third parties acquired in 
reliance on the record title. 


(2) Uf the inspection reveals adverse interests or claims by parties in pos- 
session or otherwise which cannot be resolved in the ordinary course of 
the loan closing, the loan closer shall inform the Loan Guaranty Officer 
immediately of the situation and await further instructions before for- 
mally closing the loan. If the loan closer's inspection reveals the physical 
condition of the property has undergone substantial damage or change 
since the date of the VA appraisal, which date appears on the copy of 
Certificate of Reasonable Value, VA Form 4-1843, included in the pack 
age, and he does not know the changed condition has been made known to 
the Loan Guaranty Officer, and the change constitutes a substantial im- 
pairment of the security or otherwise affects the right of the VA to make 
the loan (as where a business and not a dwelling use will be made of the 
property) or cannot be cured at loanclosing within the scope of the 
authority and discretion of the loan closer for the particular case, he 
shall report the situation to the Loan Guaranty Officer and withhold for- 
mal closing pending receipt of instructions. The loan closer will show 
the date and results of his inspection on the final report VA Form 4-6939. 


i. Loan Closer To Relate ''Total Cost" to the Veteran of the Property to Its 
Reasonable Value"--Purpose and Effect 








(1) The loan closer shall not proceed with the formal closing of the loan in 
the event he finds the stated ‘reasonable value" of the property securing 
the loan is less than the total costto the veteran of the property (not 
counting closing costs). In arriving at total cost to the veteran of the 
property, there must be added to the purchase price any additional sum 
the veteran is obligated to pay for unpaid taxes, special assessments, 
ground rents, liens, encumbrances, and public service charges against 
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the property. Certificate of Reasonable Value, VA Form 4-1843, copy of 
which is included in the package, will show the “reasonable value" of the 
property and to what extent the appraiser knew of any of the foregoing 
items and what effect, if any, he gave thereto in arriving at the ‘reason 
able value It is the duty of the loan closer to examine the certificate of 
reasonable value carefully and ascertain and properly interpret the 
stated "reasonable value" of the security property and examine and have 
accurate information of the amount and disposition to be made of al! the 
aforementioned unpaid items, and relate the two in order to assure that 
the "total cost" to the veteran of the property will not exceed the "rea 
sonable value" shown on the Certificate of Reasonable Value, VA Forn 
4-1843 


If the additional amount the veteran will be obligated to pay for the fore 





going items, pilus 
value, and such excess cannot be eliminated without cost to the veteran, 
the loan closer will not proceed with the formal closing of the loan but 
will report such fact to the Loan Guaranty Officer and request further 


purchase price, exceeds the stated reasonable 


nstructions. 


; In arriving at the "total cost the loan closer shall include that part of 
any tax, assessment, ground rent, insurance premium, or public serv 
charge which has accrued for the period prior to the date on which 

1ired to be 





e 
the title passes to the veteran, which is paid or will be req 
paid by the veteran at closing or otherwise 





Digi ty of the Lien Required To Secure the Loan. All loans by VA shall be 
rst lien as described in R & P R-4516 on the proper estate of the veteran, 


ecured by a 
except in the relatively small percentage of cases involving constructions or improvement 
f farmhouses n which cases the instructions included in the package transmitted to the 


»ser or by separate letter will expressly authorize a specified deviation 





- Execution and Recording of Debt and Security Instrume 


ts. The debt and 
security instruments enclosed in the package are to be executed by all persons necessary 





reate a valid obligation (debt), of the veteran and of such other persons as the Loan 
saranty Officer directs for the particular case, e.g spouse, endorser, co-maker, 
surety guarantor, etc and to create a valid lien of the required dignity on the proper 
estate in the property with respect to which the loan is obtained The instruments shall 
ear a date as near as possible to but not later than the date the loan proceeds are dis 





bursed. The loan closer shall file with the proper public officer for record all instruments 
necessary r proper to be recorded, ncluding the deed tothe veteran, and in the tinal 

sing report shall reflect the nature of such instruments, the date and place filed for 
re rd and any jentifying date, e. g. file number, volume and page if available, etc The 

yan Guaranty Officer with the advice of the Chief Attorney may in writing authorize such 
ie ation from the execution and recording procedure provided in this subparagraph as is 
racticable provided no additional risk f intervening liens taking priority ver the lien of 
V s e 


Pre-Closing Report and Loan Pr« eeds Request When the case has pro 
1 close he should prepare 


the loan closer is satisfied the loan wi 

















gresse stage where 
and forward to the Loan Guaranty Officer d cate copies of pre-closing report and request 
VA Form 4-6936. On this form the loan oser small set forth any special problems en 
ntered ar yuestion she may have concerning the closing of the loan and specify in detail 
‘ e : elating t tax, specia assessments, ground rents, and other public service 
harges : he status and data concerning all fire and hazard insurance to cover the 
premises iding the name and address f the insurer and its local agent who issued the 
p y, and the amount of insurance premiums, in order that the Loan Guaranty Officer 


te and advice the loan closer the amount of 





may, from the information furnished, comp 


imp-sum payment, if any, the veteran must pay at final closing for the tax and insurance 
account, and the amount of the monthly payments thereafter required to be made by the 
veteran for the tax and insurance account, all in accordance with the provision in that re 


gard yntained in the security instrument. On this form the loan closer shall also specify 
1 


the date fixed for disbursement of the loan proceeds and request the Loan Guaranty Officer 
send hin hecks representing in the aggregate the proceeds for delivery to the payees 
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thereof, for the respective amounts shown on the form which the loar ser states will be 
due them as of the date fixed for disbursement, setting forth the purposes for which the 
respective amounts are to be paid and how such amounts were determined. The form shall 
be furnished the Loan Guaranty Officer at least 15 days befo the date indicated thereir 
for disbursement 








m Shipment of I rs, Fina) Report and Certificate of Loan Closer 
1) The note or bor for the amount of the l shall be mailed to the Loar 





Guaranty Officer by registered mail with request for return rece 


mediately upon the loan proceeds or any part thereof being disbursed 








Al ther papers are to be mailed the Loan Guaranty tt er when a 
s¢ es required for the formal closing of the loan have been complete 
hese paper shall accompany the loar ser's fina report and certif 
ate f ar loser VA Form 4-6939, exe ited in duplicate. Included 
among the aperst be returned with and enumerated inthe form sha 
be: the ar sing sheet, VA Form 4-6937, executed by all the partie 
executing the te r bond and the r rtgage or other security instru 
ments; fire and other hazard insurance policies yntaining proper nm t 
gage auses in favor of the VA (appror binders if es t 
ssue ar rermmium receipts; titie ev abstracts; titie r t 
gage Surance f icies or certif f any; bills and ece ts 
g taxes special assessments rents and the it s¢ e 
harges; partial releases; suborc agreements; lien waiver 
Signments; if btainedin the closing of the loan, and a ther instr ent 
id d iments which properly ought to be in the possession of VA ast 








evidence the transaction including the return of such f the papers as 








were initially transmitted by the Loar suaranty fficer sentt 
ser. The deed to the veteran and all other recorded papers use 

perfect the title to the veterar except releases r assi ments of ens 
will be forwarded to the veteran. Ir ynstruction cases an additional shit 
ment may be required of papers pertinent to the ynstruction loan trans 
action when the constructior ar Sing services have beer mplete 

¥ ache 

mpiet i forma 4 g §s es the a 7. sf | 

prepare nhis letterhead i e ab for ser es the arr int 
authorized. Such b will be submitte 1 riginal and tw pies and 
should ac ympany ti inal sh ent of + papers The follow g state 
ment must appear th t yrigina f which be signed by the 
loar ser | ertity that the above t s ecta ist: that ay 
ment therefor has bee received 

d In the ase f structio ans where the a e S requeste t 
render a t 4 ser es Guring the rse { nstruct r a subse 
jyuent t st ye submitted in the amount authorize whe ser es 
are mympleted. § h bill must be prepared the same ma r as P 
quireca for ¢t s tor forma ar s Rg serv es must bear the same 
ertificat a the same umber of es submitte 

By pact f +} strat 


¢ W. CLARK 
Deputy Administrator 
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Distribution 


c (2) (3) (4) (4B) (4D) 
DC (M)-1 (AM)-2 (3B)-2 (3xX)-8 (4)-2 
( ( 


N DO & RO) 
S-1 (M)-1 (AM)-2 (2)-2 (3A)-3 (3B)-2 (3X)-5 (4A)-7 (4B)-5 
S-2 (M)-1 (AM)-2 (2)-2 (3A)-3 (3B)-2 (3X)-10 (4A)-12 (4B)-7 
RO & CNR 
S-1 (M)-1 (AM)-2 (2)-3 (3A)-3 (3B)-2 (3X)-6 (4A)-8 (4B)-10 
S-2 (M)-1 (AM)-2 (2)-5 (3A)-3 (3B)-2 (3X)-8 (4A)-16 (4B)-10 
S-3 (M)-2 (AM)-2 (2)-7 (3A)-3 (3B)-4 (3X)-10 (4A)-24 (4B)-10 
S-4 (M)-2 (AM)-2 (2)-10 (3A)-3 (3B)-4 (3X)-12 (4A)-40 (4B)-15 
CND & HP 
(M)-2 (4)-2 
FD (M)-2 


Figures outside parentheses indicates quantity. 
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TB 4B-2 Veterans Administration 
Change 1 Washington 25, D.C. 
April 11, 1951 


VA Technical Bulletin TB 4B-2, Closing of Direct Loans to Veterans by VA Under 
the Housing Act of 1950, Effective July 19, 1950, is changed as follows 


Page 5, paragraph 4b, line 18: Delete the parenthetical expression (by rubber stamp 
typing, or overprinting) 


By direction of the Administrator 


Oo. W. CLARK 


Deputy Administrator 


Distribution 


(2 (3) (4 4B 4D 
DO (M)-1 (AM)-2 3B)-2 3X)-8 (4)-2 
N(DO & RO) 
S-1 (M)-1 (AM 2)-2 3A)-3 3B)-2 (3K)-5 4A (4B)-5 
S-2 (M) AM)-2 2)-2 (3A)-3 (3 2 3X)-10 (4A)-12 (4B)-7 
S-3 (M)-5 (AM)-2 2)-2 5A 3 3B) -2 3X)-1 (4A)-12 (4B)-8 
& & CNR 
S-1 (M)-1 AM)-2 2 3 3A 3 3B )-2 3X) -¢ 4A)-8 (4B)-10 
S-2 (M)-1 (AM)-2 (2)-5 3A)-3 (3B)-2 X)-8 (4A)-16 (4B) 
S-3 (M)-2 (AM)-2 2 ? 3A 3 3B) -4 3x (4A)-24 (4B)-1 
S-4 M)-2 AM}.-2 : 3A)-3 3B)-4 3x 12 (4A)-40 (4B 15 
ND & HP 
M)-2 (4)-2 
FD M)-2 


Figures outside parentheses indicate quantity 
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VETERANS ADMINISTRATION TECHNICAL BULLETIN 





Washington 25, D. C January 15, 1951 





PROCEDURE FOR MAINTENANCE OF ACCOUNTS AND 
RELATED RECORDS OF DIRECT LOANS 





TE This technical bulletin supersedes instructions ontained in the following 
ations from the Deputy Administrator to Managers, all regional olfices 

a zea t make direct loans 
Letter, dated August c 195 subject Finance Division Pr edures- 


an Program 
Teletypes dated August 28 1950 and September !, 1950 subject 


er Audit Procedures 


Sect 


Receipt and Disbursing 4 


4 Advances of Funds 
hart of Accounts and Pro Forma Entries 
RESPONSIBILITIES . - I 
t Decentralized Accounting 
Field Stations Which Have No Areas Designated for Direct Loans 
8 Direct Loan Agent 
? hief A ounts Section, Loan aranty Divis 


R< EDURE TO BE OBSERVED BY THE LOAN GUARANTY DIVISION . i! 
Forms Prescribed for Use 
Refunds of Application Fees 





Notice to Finance Division of A trments and Reservat 
> Direct Loan Number 
i4 Direct Loan Docket 
Requests to Central Office for Funds T D irse | ans 
Preparation and Distributior f V hers 
ar losing Disbursements 
- an Closer's Fee tor Closing 
ax a isura e A 
f Monthly Pay ents D 
R Readjus € 4 
4 interes 
Rece 4 Hand re Re ta e 
+ 4 { Mon y insta e e Pa 
‘ enie e Per 
Bala g Subsidiar Ledge w era r 
jtaternents of Account 
EDURE TO BE OBSERVED BY FINANCE DIVIS 
28 Finance Division Forms 
\ tment and Obligation Pr 
> ‘ lections 


Disbursements 
A ts Maintained by Finance Reg na 
Monthly Rep 


tro! S$ 
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GENERAL 


i Purpose rhe purpose of this technix Ss to prescrive procedures t be 





observed by the Loan Guaranty and Finance D each regi 





with regional office activities in the maintenance of accounting records of financial trans 
t 





actions, and submission of reports thereof involved in the making f direct loans under 
title II] of the Servicemen's Readjustment Act of 1944 8s armended by Pu Law 475, 8ist 
ngress 


é Definition Wherever 





ana yt 2 
accounts" shall mean the ax tair ata a 
ntrol the individual ac int ty Divis f the 
regional offices; such a nts 5 the chart of 
unts (exhibit A hereof “ rcees a ect 
n direct an tina 4 tr Bir € e 





he regional office 











3 Receipt and I aSureten Account. The General Accountir as esta she 
special Deposit Account 36F5724 Direct Loans to Veterans and VA f the 
processing of all cash transactions pursuant to the above-mentioned legislatior As funds 
are required, cash will be transferred by Central Office to regional disbursing officers f 
lisbursement of direct mortgage ioans and, until further notice, authorized expenses under 
the program All direct loar pllections accepted will be deposited with the rep a Ss 
bur sing officer in acc int 36F 572 Such collections will be immediately available for dis 

irsement, subject to the deferred credit period required for clearance f ersona hecks 
through banking channels 

4 Advances of Funds Under the provisions of the law governing the irect ar 
program, “the Veterar s Administration will pay interest t¢t the Treasurer f the Unite 
States on advances by the Secretary of the Treasury. In order to avoid the : rrence 
unnecessary interest charges, funds will not be advanced to regiona jasbursing fficers 
until need therefor arises. Detailed procedures which will permit operations with a 
mum cash advance are contained in paragraphs 15 and 31 below 

5 Chart of Accounts and Pro Forma Entries. Exhibits A and B of this technical 
letin prescribe the chart of ac¢ ounts, pro forma entries, and account des riptions, w 
will be observed by both the Finance and Loan Guaranty Divisions 
II RESPONSIBILITIES 

6. Decentralized Accounting. The accounting functions relating to direct ans wil 


be performed on a decentralized basis at all field stations designated to make direct loans 
The general ledgers and supporting journals for the direct loan program will be maintained 
by the Finance Division. VA Form 4-6931, Suspended Credits Ledger, VA Form 4-6933 
Direct Mortgage Loan Ledger, and other individual accounts supporting the general ledger 
will be kept, notwithstanding the provisions of paragraph 2, chapter |, part Ill, VA Manua 
M4-13, in the Loan Guaranty Divisions of the various field stations and will be proven 
monthly to the related general ledger and/or analytical control accounts maintained by the 
Finance Division. Trial balance and other accounting reports will be consolidated by Con- 
trol Accounts Service. Necessary reports will be furnished the Loan Guaranty Service. All 
copies of accounting documents will be retained at the respective stations where the ax 
counts are maintained 


7 Field Stations Which Have No Areas Designated for Direct Loans. In the event the 
Loan Guaranty Division of any field station which has no areas designated for direct loans 
receives an application fee in the form of cash, such fee will be immediately transmitted 
to the Finance Officer for deposit to account 36F5724. The instructions contained in this 
technical bulletin will be observed in recording this deposit and the subsequent refund by 
voucher. Any application fees in the form of checks or money orders received by such field 
stations will be returned by the Loan Guaranty Division to the veteran. (See par. 17,VA 
Technical Bulletin TB 4B-1.) 





8 Direct Loan Agent. The functions specified by this technical bulletin to be carried 
out by the Direct Loan Agent in the Loan Guaranty Division may be performed in field stations 


» Ru Oo) 
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wherein no Direct Loan Agent has been appointed, by personnel designated by the Loan 


Guaranty Officer 


The functions specified by this 
Loan Guaranty Divisior 
Section, has been ap 
designated by the 


9 Chief, Accounts Section, Loan Guaranty Division 
technical bulletin to be carried out by the Chief, Accounts Section 
be performed, in field stations wherein no Chief, Accounts 


may 
by the Assistant Chief, Accounts Section, or other personne! 


pointed, 
Loan Guaranty Officer 


il PROCEDURE TO BE OBSERVED BY THE LOAN GUARANTY DIVISION 


had 


Forms Prescribed for Use. Records of direct loan financial transactions sh 


iv t 
maintained by the Loan Guaranty Division on the following forms, entries to which w 





made in ink or by typewriter 


all field stations shall maintain VA Form 4-6931 to record the 


a VA Form 4-6931, Suspended Credits Ledger. The Chief, Accounts Sectior 
Loan Guaranty Division, in 

items. Postings to the ledger will be made from (1) VA Form 4-185] 
the corresponding SF 1044, Schedule 
py of disbursemer 


following and similar 
after transcription thereto of the date and number of 
Collections 2 the Accounts Section, Loan Guaranty Division, <« 
Schedule of Disbursements; and 


of 





vouchers, a 
SF 1017 G, Journal Voucher 


*r receipt of the corresponding SF 1064, 


Each application fee deposited with the agent cashier will be recorded 

this form, even though it is known that subsequent refund will be made 
Any credit balances of less than $5 remaining in the individual accounts 
alter payment of the cost of the credit report the appraisal (including 
travel expenses incurred by a salaried appraiser), and, if a constructior 
or improvement loan is granted, after payment also of the 
ompliance inspections will be written off to the general ledger Account 
3277, Miscellaneous Income A credit balance of $5 or more remaining 
in the individual account after payment of all costs will be refunded. In 
the event a debit balance occurs in connection with an application which 
results in an approved loan, the veteran should be requested, in the dis- 
cretion of the Loan Guaranty Officer, to remit the shortage prior to the 
closing of the loan. In cases wherein a debit balance occurs in connection 
with an application which is rejected or withdrawn or wherein the Loan 
saranty Officer decides not to collect from the veteran in an approved 


pan, the balance will be charged to ''Expenses--General Journal Vouch 
off of such debit and 


er, SF 1017 G, will be prepared to cover the write 








cost of the 


if 


credit balances 


4) Individual accounts supporting general ledger accounts number 2079 and 
ther accounts will be maintained on this form, modified as necessary t 
dentily adequately the account involved 


b VA Form 4-6933, Direct Mortgage Loan Ledger. The Chief, Accounts Sectior 

Loan Guaranty Division, of all regional! offices will maintain individual loan ledger accounts 
r each direct mortgage loan made by that regional office. The summary totais ir respect 
to such direct mortgage loan ledgers will be maintained in analytical control accounts f 
the general ledger which in turn will be related to and combined in general ledger Account 


Rece ables Direct Mortgage Loans and Advances t Veterans i175 Receiv 
ables A rued interest on Mortgage Loans and ivances 2075 Accounts Payable 
Borrowers Tax and Insurance Deposits," and 3271 Interest Income on Direct Mortgage 

pans and Advances Such individual loan ledger accounts will be maintained on VA Forn 


4-6933, Direct Mortgage Loan Ledger, the establishment of which will be timed with the 
receipt of SF 1064 from the Finance Officer evidencing the scheduling of the vouchers dis- 
bursing the loan. The VA Form 4-6933 for any direct loan which is not disbursed in ful 
at loan closing shall be established in the full amount of the loan from information contained 


n VA Form 4-6940, Notification of Direct Loan Made by VA, and, for the purpose of in 





terest accruais, memorandum entries of partial disbursements will be made thereon show- 
ng the amount of each disbursernent in the ‘Remarks olumn. The ymplete data regarding 
the terms of the loan will be entered subsequently from VA Form 4-6940. Postings to the 


direct mortgage loan ledgers will be made from (1) the Accounts Section, Loan Guaranty 
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Division, copy of disbursement vouchers, after receipt of the corresponding SF 1064 
Schedule of Disbursements; (2) VA Form 4-1851, after transcription thereto of the date and 
number of the corresponding SF 1044, Schedule of Collections; (3) VA Form 4-1885a, sup 
porting SF 1096, Schedule of Voucher Deductions; and (4) SF 1017 G, Journal Voucher 


VA Form 4-6935, Register of Direct Mortgage Loans. The Direct Loan Agent 
will maintain a register of direct mortgage Toans on VA —— 4-6935 he assignrfent of 
the direct loan number shall be entered on this form at the time of preparation of the vouch 
er for the first disbursement of all or any part of the proceeds of the loan or, in the case 
{ construction loans involving no disbursements at loan closing, upon the initial assign 
ment of the number at the time of receipt of the preclosing report from the loan loser 
Entries will be completed from information contained in VA Form 4-6940, Notificatix 
Direct Loan Made by VA. In the event the loan fails to close subsequent to the assignr 
of a number, the word "Canceled" shall be entered on the appropriate line 











d VA Form 4-694( Notification of Direct Loan Mace by VA. The Direct Loar 
Agent, Loan Guaranty Division, shall prepare and forward to the Chief, Accounts Section 
VA Form 4-6940, Notification of Direct Loan Made by VA, promptly following the closing 
of a loan, i.e upon the receipt of the complete file of closed loan papers from the loar 
loser. (See par. 5n 2) VA Technical Bulletin TB 4B-2.) VA Form 4-6940 w be 


prepared even though no part of the loan proceeds are disbursed at closing. The noti 
provide data required to complete the establishment of VA Form 4-6933, Direct Mortgage 





an Ledger This notice w also be issued as advice of the execution of extension agree 
nents, adjustments in the amount due monthly on principal and interest r taxes and 


surance, advances and the period over which they are to be amortized, and any ther 
hanges in the terms of the loan including any changes in obligors or ownership of the se 
srity property (including voluntary conveyance to VA) under the terms of which the orig 

nal veteran-borrower has been released from personal liability on the note, or foreclosure 


by VA. This form will be retained in the regional office 





e Register of Fees Received. The employee of the Loan Guaranty Division re 


sponsible for the custody of application fees will maintain a register of the receipt and de 
posit or return of all such fees. The register will contain the following columnar format 


Date Application Name of Amount Type of Re- Dispositior 
Received Number Veterar mittance R--Returned Date 
D--Deposited 


This register will be posted daily and will be reconcilable with the application register 


See par. 12, VA Technical Bulletin TB 4B-1.) In any case in which thepreliminary review 


{ the application will be delayed, the fee remittance will be transmitted to the Fina: 





Officer for deposit to account 36F 24. The register of fees will be posted to show when the 
remittance is released for return to the veteran or for deposit. No form will be provided 
yr reproduced for the register of fees 








f Standard Form 1017 G, Journal] Voucher. All noncash entries tments 
to the accounting records wil be s ipported by journal entries prepared on fF 
17 G. Each entry should be fully explained and documented Journal vouchers w 
nate either in the Loan Guaranty Division or Finance Divisior Journal vouchers w ¢ 
umbered in a sequence established for the direct loan program. Such numbers will be a 
signed to both copies by the Finance Divisionand will bear the prefix ''DL The original 


all journal vouchers will be filed in the Finance Division Accounting Section, and the d 


UF 
ate will be returned for filing inthe Loan Guaranty Divisionof each regional office. Journal 
vouchers will be approved by the Chief of the originating Section and will be prepared as 


Lo.lloWws 


(1) General ledger entries by account number and title and amounts 
(2) Total of general ledger debit and credit entries 


(3) Description of transaction and reference to supporting data, which wil 
be retained by originating Section 


(4) Analytical itrol account entries by account number and title and amounts 
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(5) Total of analytical control account debit and credit entries. 
R VA Form 4-1851, Advice of Collection and/or Transfer. VA Form 4-185! 
will be prepared by the Loan Guaranty Division as a transmittal of all direct loan colle t 
Cc 


tions received in the Loan Guaranty Division which are to be deposited and as adivce of the 
acceptability of all direct loan collections received by the agent cashier, Each collectior 
will be separately listed on this form and fully identified, including the pertinent applica 
tion or loan number. Prior to transmittal to the Finance Officer, this form will be com 

pleted to show the general ledger account(s) to which each collection should be credited 

The credits to each general ledger account will be totaled. VA Form 4-1851 will be pre 

pared in triplicate. These forms issued on direct loan coilections will be serially numbered 
in a sequence separate from those issued on loan guaranty collections. The original and 
duplicate of this form will be forwarded, with the remittances attached, to the agent cashier 

and the triplicate retained in the Loan Guaranty Division. The triplicate may be destroyed 
spon the return of the duplicate properly receipted by the agent cashier. A permanent fils 
will be maintained in the Loan Guaranty Division of the duplicate copy of VA Form 4-185! 

to which there will be attached the corresponding SF 1044, Schedule of Collections, and VA 
Forms 4-1027c, Description of Remittance. Postings to the individual ledgers maintained 
»an Guaranty Division will be made from this permanent record. 





by the 
h Quota Control Register. The procedure contained in paragraph 18, VA Tech i 
nical Bulletin TB 4B-1, will be observed in the maintenance by the Loan Guaranty Divisior ' 
' 


of the quota control registers. 


1 Refunds of Application Fees. A refund of the application fee deposited will be 
made if (a) the application is rejected or withdrawn prior to the ordering of the credit re 
port and the appraisal, when the entire fee will be refunded; or (b) the application is rejected 
m the basis of the credit report and prior to the ordering of the appraisal or incurrence of 
travel expenses, when the balance remaining after payment for the credit report will be 


) the application is rejected on the basis of the appraisal, when the balance 
Th 


refunded; or (« 
in 


remaining after payment for the credit report and appraisal (including travel expenses 
urred by a salaried appraiser) will be refunded. In accordance with paragraph 10a (1 by 
above » refund will be made of a credit balance remaining in the individual account after 10 
payment of the cost of the credit report, the appraisal (including travel expenses incurred 
by a salaried appraiser), and, if a construction or improvement loan is granted, after 
syment also of the cost of the compliance inspections. Such refunds shall be accomplishe ea 
gh the use of SF 1047, Public Voucher for Refunds. The instructions for the prepara nui 
: listribution of copies of SF 1034, Public Voucher for Purchases and Services Other or 
an Persona shall apply to SF 1047. These refunds shall be made payable only to the she 
ers from whom the fee was received. ins 
oth 
Notice to Finance Division of Allotments and Reservations anc 
jes 
4 Notice to Accounts Section. The Direct Loan Agent shall forward to the A sui 
Sect yf the Loan Guaranty Division at the end f each month advice of the ne anc 
: r reserved for direct loans during the preceding calendar month, as shown by t ffi 
juota ntrol registers provided for in paragraph 18, VA Technical Bulletin TB 4B 
This net amount will represent net obligations of direct loan funds during the mont} ; 
O04 
t Notice to Finance Division. The Loan Guarenty Service, Central Office, w ber 
tif he Fina Officer of direct loan fund quotas. (Such notices will be in lieu of t! onl 
isual advices of allotment.) The Finance Officer will also be advised by the Loan Guarar req 
Officer by memorandum at the end of each month of the net amount reserved for dir« 
ar during the preceding calendar month. (See par. 29 below. 
bur 
; Direct Loan Number. Loan numbers shall be assigned t direct loans after r« the 
eipt from the loan closer of the preclosing report. (See par. 5 1, VA Technical Bullet a 
TB 4B-2 Numbers will be assigned at the time of preparation of the vouchers for dis > . 
bursement of the loan if any part of the proceeds is to be disbursed at loan closing. Su 2 
assignment w be made in other cases upon receipt of the preclosing report from the tote 
loser. Each regional office shall have one series of loan numbers. Such numbers shal! be 
assigned in ascending numerical sequence. If for any reason the loan fails to close ; 
canceled and not reassigned. (See par. 10c above.) Direct a heats 


number assigned shall be 


nun 
numbers will have the prefix "DI 


ff > e D 5 N. Y. BUF 


regional office I 


+} 
the 


and a suffix consisting of the abbreviated name of 
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14. Direct Loan Docket 





a. Upon receipt of the complete file of closed loan papers from the loan closer, 
the note and the security instrument shall be reviewed, and the loan closing statement 
checked for correctness with respect to 

(1) Date of loan 
(2) Purchase price 
(3) Down payment 
(4) Amount of loan 
(5) Term of loan and interest rate 
(6) Principal and interest payments 
(7) Tax and insurance reserve (if applicable) 
(8) Whether note is fully described in other instruments 
(9) Signatures 
(10) Recordation of mortgage instruments 
(11) Proration of taxes (if applicable) 
(12) Insurance policies 
The Direct Loan Agent will take the necessary action to correct any discrepancy disclosed 
by the review. VA Form 4-6940 will be prepared upon completion of this review.(See par 
10d above.) 

b A separate direct loan docket will be maintained by the Direct Loan Agent on 
each direct loan. (See par. 13, VA Technical Bulletin TB 4B-1.) Such dockets will be filed 
numerically, and they will be maintained separately and apart from the files of guaranteed 
or insured loan dockets and other types of dockets. The tab on each direct loan docket wil 


show the name of the borrower and the direct loan number. After the review of the security 
instrument, such as the mortgage or deed of trust, the insurance policies, and the note or 


other evidence of the debt, such documents will be placed ina fireproof safe for safekeeping, 
and a VA Form 4-6801, Record of Instruments Removed From the Docket for Safekeeping, 
jescribing the documents so filed will be inserted in the direct loan docket. If the Loar 


yuaranty Division does not have a fireproof safe, arrangements shall be made to obtain 
another appropriate repository, which, if other facilities aren't available in the regiona 
office, may be a lockbox in a bank 


15 Requests to Central Office for Funds To Disburse Loans. Until further notice the 


Loan Guaranty Olficer shall send to Loan Guaranty Service, Central Office, serially num 
bered TWX requests for funds to disburse direct loans. Such requests will be forwarded 
nly on days when vouchers are being prepared for forwarding to the Finance Division. The 
requests will be confined exclusively to the following 





a Each TWX request must show aggregate amount of funds necessary for dis 
bursement as represented by vouchers for closings to be forwarded to Finance Officer on 
the particular day, including the funds needed to pay bills for closing fees submitted by loan 

losers. Each advance to be paid out as work progresses in any construction loan case will 

be included in TWX request for particular day on which voucher for such advance is to be 
forwarded to Finance Officer. Thus, in a construction case (which is not a turnkey job) the 
total loan amount will not be included in any particular TWX request for funds 


b Include in each TWX request for funds total amount of direct loan program 
ollections scheduled for deposit on SF 1044 and SF 1096, inclusive of equity contributions 
but exclusive of application fees, deposits for tax and insurance accounts, and contingency 
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reserve deposits in construction loan cases. Report amount of collections in aggregate 
with no division thereof as between principal or interest. Reports of collections will be the 
cumulative collections since immediate prior TWX request for funds. 


c. Such requests will consist only of the following legend: 


‘DLR No. VOUCHERS FOR LOAN DISBURSEMENTS AND 
CLOSERS FEES FORWARDED TO FINANCE TODAY TOTAL 
DOLLARS. DIRECT LOAN COLLECTIONS SCHEDULED FOR DEPOSIT____ 
___. DOLLARS. REQUEST NET OF____§_ DOLLARS BE ADVANCED 





NOTE: Total of vouchers forwarded to Finance "today" minus collections scheduled for 
deposit, as specified in subparagraph b immediately above, will equal the net amount to be 
advanced, 


d A copy of each TWX request for funds will accompany the related vouchers 
when transmitted to the Finance Division. 


l¢ Preparation and Distribution of Vouchers 





a General. Vouchers for authorized disbursements under the direct loan program 
will be prepared by the Direct Loan Agent. Vouchers for refund of application fees will be 
prepared on SF 1047 (see par. 11), vouchers for payment of the gratuity on VA Form 
4-1885, Public Voucher, and vouchers for payment of the travel expenses incurred by a 
salaried appraiser or compliance inspector on SF 1012, Voucher for Per Diem and/or 
Reimbursement of Expenses Incident to Official Travel. All other vouchers will be pre- 
paredon SF 1034. All vouchers will be prepared inan original and four copies. All vouchers 
will be charged to account 36F5724, except that those covering payment of the 4% gratuity 
will be charged to Readjustment Benefits Appropriation, VA, 36X0137. Except for vouchers 
covering 4% gratuity payments and disbursement of loan proceeds, a voucher may cover 
disbursements in connection with more than one application fee or more than one loan, 
provided the same payee is involved. In such a case, the voucher shall identify each ap- 
plication or each loan by number and the amount chargeable to each. In every case the 
name of the veteran and the application number or loan number shall be shown on the voucher 
SF 1080 will be used to effect adjustments between appropriations and funds. (For prepara- 
tion of SF 1017 G, see par. 10f above.) 


b Vouchers for Loan Disbursements. All vouchers for loan closing disburse - 
ments will be drawn to the order of the veteran-borrower or the joint order of the veteran- 
borrower and the payee or payees named on VA Form 4-6936, Preclosing Report and Loan 
Proceeds Request. Such vouchers will direct that checks issued in pursuance thereof will 
be mailed to the address of the loan closer in whose care they will be forwarded. Such 


vouchers will be complete to show the following data under "Articles or Services": 








(1) Name of veteran-borrower 

(2) Purpose of payment 

(3) Location of property or proposed construction, i.e., “for purchase 
(construction) of dwelling (construction or improvement of a farmhouse) 
located at 0000 Pace Street, Dallas, Texas 

4) Loan number and date of approval 


(5) Amount of approved loan. 


(6) Authority: "Section 512, Title Ill, S.R.A., 1944, as amended by Public 
Law 475, 8lst Congress. 


(7) Statement: "The amount to be paid pursuant to this voucher is or will be 
supported by properly executed documents and papers issued in relation 
to the particular loan, including the approved application, the purchase 
or construction contract, the evidence of indebtedness and security 












orf of = 
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instrument which are or will be in the custody of the Veterans Adminis 
tration Regional Office (insert addres’). "' 


The voucher covering the final disbursement of the loan will be prominently identified as 
such. No payee's certification will be required on these vouchers. Instead, the words "See 
legend above" will be inserted in the space provided for the payee's certification. No sup 

porting documents will be attached to such vouchers. In the case of vouchers for the dis 

bursement of construction loans, the accounting classification specified in subparagraph f 
below will be supplemented by an indication that debit and credit entries will be made con- 
currently to analytical control accounts 2076.1 and 1171.11, respectively. See pro forma 
entry No. 8. Such vouchers will be certified for payment by the Finance Officer even though 
he has not received notice of the transfer of funds. (See VA techarical bulletin TB 4B-4 for 
instructions regarding disbursements subsequent to loanclosing of process of construction 
or improvement loans. ) 

c Vouchers in Payment of Tax Bills. Tax bills are not required to be certified 
by the tax collector, but they must be receipted after payment is made. The tax bills will 
be attached to the payee's copy of the voucher, together with a self-addressed franked en 

velope, and the following notation will be made on the tax bill itself 


"Please return the receipted tax bill in the enclosed self-addressed franked 
envelope 


In the event a partial tax exemption has been granted to veterans by the local or State au- 
thorities, vouchers prepared should give full effect to such exernption in any case wherein 
the veteran qualifies. After the receipted tax bill is returned, it should be filed on the left 
side of the loan docket with the yellow "memorandum" copy of the voucher in payment 
thereof 


d. Vouchers Covering Payment of the 4% Gratuity. Separate vouchers, prepared 
on VA Forms 4-1885 and 4-1885a, will be prepared for each gratuity payable in connection 
with a direct loan. The payee on such vouchers will be the Treasurer of the United States, 
and the amount thereof will be the amount payable under section 500 (c) of title III of the 
Servicemen's Readjustment Act of 1944, as amended,i. e., 4% of the charge to entitlement 
or $160, whichever is less, except that this amount will be reduced by the amount of the 
gratuity paid on any prior loan in connection with which the use of the guaranty entitlement 
has been excluded. Such vouchers will be subject to withholding, in part or fully, to offset 
or apply against existing indebtedness, in which event a reduced amount, if any, will be 
credited to the principal of the loan. The transfer to account 36F5724 will be accomplished 
through scheduling VA Form 4-1885 by the Finance Division on SF 1096, a copy of which 
will be supplied the Loan Guaranty Division 





e Other Vouchers. Vouchers covering payment of appraisal fees, inspection 
fees, loan closers fees, and costs of crédit reports shall be supported by invoices certified 
by the payee and will contain the statement shown in subparagraph b (7) of this paragraph 

f Accounting Classification 

(1) Disbursing Account. The accounting classification onall vouchers covering 
disbursements under the direct loan program will be completed to show 
the Special Deposits Account symbol "36F5724,"' and the title "Direct 
Loans to Veterans and Reserves, VA.' 

(2) General Ledger Account. Prior to the transmittal of such vouchers to the 





Finance Officer, the Accounts Section of the Loan Guaranty Division shal 
insert on each voucher the general ledger account(s) to which the dis- 
bursement is to be charged. For this purpose a rubber stamp, not ex- 
ceeding 2-1/2" (horizontal)x 1" (vertical) in size, containing the following 
legend, shall be affixed on the Finance Division and the Accounts Section 
copies of the vouchers 





a om _ a . | ae ee = a oe 
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DEBIT GENERAL 
LENDER ACCT. NO. 
ACCOUNT AMOUNT 





(initiais —— 


rhe employee coding the vouchers will affix his initials thereto 


8 Approval of Voucher by Loan Guaranty Officer. The approval of the Loan 
Guaranty Officer or his designee on the reverse side of the memorandum copy of the vouch- 
retained by the Finance Officer shall be deemed to be the certification that the amount 
sown on the ucher is payable in accordance with the law and applic able regulations, that 
the Loan Guaranty Officer has the authority to approve the particular expenditure or has 
»btained the approval of Central Office where required, and that payment is in order. The 
reverse side of the memorandum copy of the voucher retained by the Finance Officer will 
ear the staternent: "Payee is entitled to the payment described herein Inany case where- 
the expenditure has the approval of Central Office, such statement shall have added there- 
Such payment was approved by Central Office by letter (or telegram) dated _ = ae 
and the pertinent letter or telegram will be filed in the loan docket. Such statement shall 
»¢ signed and dated in all cases by the Loan Guaranty Officer or his designee. In those 
ases involving legal fees and expenses, it will be the responsibility of the Loan Guaranty 
Officer to determine that the fee or expense is authorized by a schedule approved by the 


Kc 





Chief Attorney 


Distribution of Vouchers The following distribution is applicable to all 
vouchers rrespective of the purpose of the particular voucher 
i) The original and two memorandum copies of the voucher will be forwarded 


to the Finance Officer. After signature by the authorized certifying of- 
ficer, the voucher will be scheduled, and the original and one memo- 
randum copy, with schedule, will be forwarded by the Finance Officer to 
the disbursing officer. The memorandum copy forwarded with the original 
to the disbursing officer is the so-called payee's copy of the voucher 
The other memorandum copy will be retained by the Finance Ojificer 
juch memorandum copy retained by the Finance Officer is the copy which, 
on its reverse side, bears the approval of the Loan Guaranty Officer or 
his designee 


d ¢ memorandum copy will be filed in the direct loan docket, except in 

e case of vouchers covering payment for credit reports. In the case of 
a voucher covering payment of items chargeable to more than one ap 
plication fee or loan, the memorandum copy will be filed in the docket 
pertaining to one application or loan and an appropriate cr »ss-reference 


filed in the other pertinent dockets 


3 ne legible memorandum copy will be retained in the Loan Guaranty 
Division in a suspense file. Upon receipt of SF 1064, SF 1081, or other 
schedule from the Finance Division, the suspense copy of the voucher 





will be pulled and entries made in the individual ledger accounts 
ar sing Disbursements 
: ing of Voucher Preparation Vouchers for disbursing the loan should be 
prepared by the Direct Loan Agent on the basis of a schedule which will insure the receipt 
the ecks by the loan closer not less than | day prior to the date set for closing of the 


loan. Initially, this schedule should provide for such preparation eight working days before 
the date of loan closing. A shorter time schedule may be adopted if experience demonstrates 


6 of this 


Preparation of Vouchers The procedure contained in paragraph 
E P p gray 


l 
te al bullet “ be observed in the preparationof vouchers for loan closing disburse 
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c Postponement of Closing. In any case in which the date of the closing is post 
poned for a period longer than 1 month, the loan closer shall be instructed by the Loar 
Guaranty Officer to return the checks disbursing the loan. Such checks shall be returned t 
the Finance Officer for cancellation and the funds used in disbursing other loans. Upon the 
receipt of the request of the loan closer for new checks, new vouchers will be time 
prepared 


y 


18 Loan Closer's Fee for C losing Loan. Vouchers covering the fee of the loaz lose 


for “formal loan closing services" and "construction loan services" whicl na rda 
with R&PR-4504, will be paid by VA shall be prepared by the Direct Loan Agent in ac« 
ance with paragraph 16 and be charged to the General Ledger Account 3489, "Expenses 
yeneral 

19 Tax and Insurance Account. The monthly payments made by the blig 
purpose of accumulating sufficient funds for the payment by VA of taxes, ground re 
special assessments, and other similar items, and for insurance premiums w be 


posited in account 36F5724. These funds will be held by VA and will be segre 
. 








accounting records ina general ledger account "Accounts Payable--Borrowers' Tax 

surance Deposits The individual records for this account will be maintained on the 
jividual mortgage loan ledgers, VA Form 4-6933, which will show all collections of ar 
jisbursements from the tax and insurance funds The records relating to these funds w 


ye referred to as the tax and insurance accounts 
2¢ Notice of Monthly Payments Due. The obligor will be notified by the Direx 
Agent regarding the monthly payment which he will be required to make under the ter 
s loan as contained in the security instruments, which provide that the first pay ent w 
be du l month from the date f the execution of the te anc other payments mn sarne 
te of succeeding months until maturity, except as initial installments may be 


FL 4-S26 will be used for this purpose A copy of this notice will be 








ed in the and ket 





and certificate from the loan closer, VA Form 4-186la shall be issue 
Agent to Readjustment Account Control Division to report the amount for which eac! re 
»an was closed for the purpose of charging the entitlement of the veteran-borrowe Note 

that this will be on the basis of 50 percent of the amount of the loan, or $4, 0 Ww r 


21 Report to Readjustment Account Control Division. Upon receipt of the final re; 











is less.) This form shall be appropriately noted "Direct oar and wi show 


22 Computation of Interest 
4 Monthly Interest on Loan Fully Disbursed. In all regiona ffices the 
“ the 


ulate on current principa oala e i the 


rdeq on all individual mortgage an accounts prior t the due date ea 
Form 4-6933. The amount of monthly interest due and payable on ar 
be alculated by multiplying the amount of the prin pal balance by he eres 


33333 This accrual wi be entere 


F 
without the preparation of a journal vou r 





terest Due and Not Paid. Accrual of interest 

mputed at the end of each month for the purpose of preparir A gener e 
r r F r r 

The amount of the accrual will be determined by the addition of the balance 


? of the individual accounts on VA Form 4-6933 after postings of ayments 





suring the month have been <« ympleted his accruai will be yu zea I 
irposes only 





will be reversed on the first day of the succee 





the accrual and reversal w be irnalized on SF 101 s, Jour 


be forwarded to the Finance Officer 





23 Receipt and Handling of Remittances 


a General. When the agent ashier and the 


r the same ty tis Central Office pol y that ail remiutta es w t 





ived Dy the agent cashier except that hecks and n ne \ raers pertaiur 
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fees for direct loans received by the agent cashier will be forwarded to the designated 
employee in the Loan Guaranty Division for handling in accordance with paragraph 14, VA 
Technical Bulletin TB 4B-1. The Loan Guaranty Officer shall designate an employee or 
employees of the Loan Guaranty Division who shall be responsible for the receiving and 
transmittal of remittances received in the Loan Guaranty Division. The Loan Guaranty 
Officer may recommend and the regional Manager, in his discretion, may require that 
such employees be bonded, except that when collections received during a calendar month 
amount to $500 or more, such designated employees must be bonded as collection clerks 


b Remittances Received by the Agent Cashier. When a remittance is received 
priginally by the agent cashier 


(1) The agent cashier will prepare a Field Service Receipt, VA Form 
4-1027 series, retaining the remittance and VA Forms 4-1027, 4-1027a 
and 4-1027b. (When a remittance is tendered in person, the agent cash- 
ier will immediately contact the Loan Guaranty Division to determine 
the acceptability of the remittance before releasing the remitter's copy 
of VA Form 4-1027.) 


(2) The Agent Cashier will forward VA Form 4-1027c to the Loan Guaranty 
Division which will 


fn 


a) Determine the acceptability of the remittance 


(b) Determine the general ledger accounts to which the remittance is 
to be credited by reference to the individual ledgers involved 


(c) List the remittance on VA Form 4-1851, Advice of Collectionand/or 
Transfer 


(d) Forward twocopies of VA Form 4-1851 to the agent cashier, retain- 
ing the other copy and the VA Form 4-1027c in the suspense file 
until SF 1044 is received from the agent cashier. 


(e) Return VA Forms 4-1027c for unacceptable remittances to the agent 
cashier with VA Form 3230, Reference Slip, explaining the reason 
for the unacceptability of the remittance 


(3 Upon receipt of the approved VA Form 4-1851, the agent cashier will 
release the remitter's copy of VA Form 4-1027 


4) The VA Forms 4-1027 will be scheduled on SF 1044 by the agent cashier 
and funds will be deposited inaccordance with existing instructions. (De- 
lay in deposit of these remittances is an exception to paragraph 104, 
VA Manual M4-10. The agent cashier will report any unusual delays to 
the Finance Officer.) 


5) One copy of the VA Form 4-1851 received from the Loan Guaranty Divi- 
sion will be attached to the Finance copy of the SF 1044 and forwarded 
to the Finance Division Accounting Section for recording in VA Forn 

6934, Cash Receipts Journal 





4 


6 One copy of the SF 1044 with a copy of VA Form 4-185! attached will be 
forwarded to the Loan Guaranty Division which will 


a) Withdraw its copy of VA Form 4-1851 from its suspense file 
Post the deposited collections to the individual ledgers 
c) Cross-reference VA Form 4-1851 to the SF 1044 


(d) File the SF 1044, VA Form 4-1851, and the VA Forms 4-1027c in 
its files 
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tances Received in the Loan Guaranty Division. When remittances are 


‘ Remitta 
xy the Loan Guaranty Division 


received originally 


(1) All collections received in the Loan Guaranty Division will be routed t 
the designated employee in the Loan Guaranty Divisior 


é The Loan Guaranty Division wi proceed as outlined in subparagrapt 
and yf this paragraph, forwarding the remittance to the 
agent cashier with two copies of VA Form 4-1851 

















5 The agent ashier spon receipt {f the remittance and accompanying VA 
Form 4-185 “ issue VA Forms 4-1027, schedule on SF 1044, ar 
jest t 2 rdance with existing instructions 
(4 The agent ashier will proceed in accordance with subparagraphs t 
and | ¢ this paragraph, attaching applicable copies of VA Forms 
4 é 
j Procedure To Be Foliowed When the Loan Guaranty Division and the Age 
ashier Are in Different Cities w be identical to subparagraphs b and of this paragrapt! 
ex er? 
| The | " aranty employee may issue informal receipts for ast ¢ 
tta esdelivered inperson. These receipts must be properly identifie 
to show that they are not official receipts and that the official rece 
will be forwarded directly to the remiutter by the agent cashier 
2) The Loan Guaranty employee will forward by registered mail remittances 
Form 4-1851 to the agent cashier of the regional office. VA 
l Record f Shipment of Valuables, and Monthly Report 
7, w be prepared in accordance with paragraph i211, VA Manua 
3 Appropriate pe notations may be nade on VA Form 4-6933 t s “ 
receipt of the remittance, pending receipt of SF 1044 and related d 
ments from the agent cashier 
e All llect s mn Direct Loans shall be deposited in Special Dep A 
N s6F 24. Any direct ar ect ns erroneously deposited to Special Deposit A 
36F 5777 36F5722, or 36F5875 shall ipon proper identification and determin the 
general ledger and analyt a mtr ac unts involved, be immediately transferred by the 
Fina e Officer toa ount 36F5724 upon request of the Loan Guaranty Divisior 
4 Application of Monthly Installments and Other Payments. Payments rece ¢ 
Wr r , - 
sirect sans will be appiied t the ¢ ect ana ants iF t iowlr manner 
4 First, ¢ any a t due the tax and insurance a t 
t Se ¢ na t ntere 4 t r terest due anc payabie ‘ 
Third e ance any, to the principal of the ar 
except, that gratuity payments will be applied in full as a credit to the principal i the 
ar Prepayments permitted jer the terms { the mortgages w be applied in the 
4 er itlined at ve tor ther payments provided that any prepayments ade the 
ar ar nstaiiment due date a not be redited unt the next owing sta nent 
ate 
.2 Interest Convenience Period Installment payments on direct loans are due monthly 
except for postponements of initial installments permitted by R& P-R 4503 ) m the 
sarme date of each succeeding mont | the loan is paid in full. In the applicatior { 
ayrmnents t« the rr rtgage ana runt an interest convenience (iate) period of not nm re 
an twenty calendar days after the due date of the installment shall be allowed, and any 
syment received within that per i sha be credited as though received on the due date 
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Payments received after the interest convemence pe 


Example: A payment is due November 19, 1948, the 


termined to be $18.03. If the borrower's payment 


) 1948 (21 days after the due date such payment 
int so fara nterest omputation is concerned 
1948 e the same amount of interest $18.0 


ssive months ended November 19, 1948, and De 


t the pr pal balance, thus 


aid balance for a 2-month period 

















red and redited as though received on the 
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TB 4B-3 
riod of twenty calendar days shall be 


next succeeding installment due date 
interest portion of that payment is de 


is not received by VA until Decembe 


shall be applied to the borrower's a 


received until Decembse 
slated for the two su 


before applying any 





erest on the same ur 














¢ ala ng Subsidiary Ledgers With Gener: Ledger Accounts pon the comple 
f the posting to the individual accounts of all transactions for the calendar n the 
hief, A ints Section, will prepare separ adding-machine tapes of the pri : 
ances showr n VA Form 4-6933, and the balances shown on the other individual ledge 
mair ined in the Loan Guaranty Divisior The total of each tape sha be proven t 
nlance showr n the )rresponding account n the genera edger r analyt al yntrol ac 
int maintained by the Finance Officer. A ffice me showing the tota f each s 
sidiary ledger w be forwarded to the Finance Division Accounting Se n tt later tha 
the se nd working day of each month. Any diffe ces betwee the a int shown in the 
genera edge : that shown by the suOdsidia re rd w ye identified and adjusted in 
ediately. As of the end of the fisca ear wide iding -mac hine ating the ‘ 
ber r other identifying des tion, and an ts compris ea ary ledge 
n be prepared and yr warded to the F ance Divis A unting Sect 
Statements of Account. Monthly t gs wil ot be pplied t rowers le 
: rogran As 5s nh as p " { i; " " eve 
r than Ma hl FL 4-186 will be sent to each borrower ol re rd show the ala 
able the prir pa ff the loan as of Decembe 31 of the year t sé The nd 
sua 4 edadgers mustin ai ases De mh agreer t with the « mtr > enera eage 
a nts efore FL 4-186 is released to the borrowers. Additiona nfor n should 
le “ t a tat me tax eturns A nfiormat 
j < : the alendar ye st ed. | truct sf wi preparat . 3 
. Enter the sid rir lance as of Decemb« f the pr 
« x tha a ve A r " t f I er 4 
: ’ ‘ 
b, tern (2 Show total payment f rincipal during period and deduct fron 
»' 4 . 
4 ntere st < ected fr corrower du 
t nc ~ A t? " A _ 
Ri SE BSER VEIL Y NANCF DIV ‘ 
Forms Re i ‘ r t A 
stat Finance off g d in a t the f ‘ 
A r +-6% Cash Disburse« t 4 I . - . 
. oo © ¢ he entered ré r s ‘ seme “ 
r. , ent Benefits Apr pria & ® l and tore . 7 . 
‘ aragra é a l, VA Manual M4 Entries als P a VA For 
+-O¥ tror 18 oc hed € Ss 4 € sir t an transa ns s 
t ‘ g red the appropria i j Entries w als < ade 
: r 6 ‘ GAO For 5 I genera edger a t rellecte 


etre pene 
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the individual documents scheduled will be summarized on the disbursement schedules ir 
rder that a one-line entry will be made for each schedule recorded. Upon completion of 


the posting to VA Form 4-6932 of all entries for the month, the columns will be totaled and 











summarized by general ledger and analytical control account numbers and amounts which 
will be posted to the general ledger control accounts. Mortgage disbursements which had 
reviously been obligated (reserved) in the quota control register will also be posted t 
budgetary accounts. (See par. 29.) 
b VA Form 4-6934, Cash Receipts Journal! The Finance Division Ac inting 
ns will maintain this irnal for the purpose of recording all direct loan ns 
heduled for deposit to account 36F5724. Each schedule of collections will be i 
separate line in the journal from summaries of the general ledger distributions appearing 
VA Form 4-1851 supporting the SF 1044. There will also be recorded on this form the 
ransfer to account 36F5724 of a jirect loan collections in the form of gratuity payments 
t 109¢€ In the event direct loan collections are erroneously deposited t 


ysits a unts, the SF 1046, Schedule of Transfers, effecting the transfer 
Account 36F5724, shall be entered on VA Form 4-6934. At the er 












































e imns w be ta and a summary, by account numbers and an nts 
a the foot of the irnal to be posted to the general ledger 
SF 1017G Journal Voucher. For the use and preparation of SF 1017 s¢ 
aragraph 10f 
j SF 1014 Genera Ledger 7 h regional Finance office wil maintain a ge 
ral ledger of direct loan transacti general ledger accounts will be maintained 
F 1014 with each ledger sheet by account name and number Pos gs to the 
general ledger wi be made directly fromthe cash receipts and cash disbursements irnals 
i from journal vouchers SF 1017 G. (Also see par. 32 below 
29 Allotment and Obligation Procedure. Fund q tas will be tte from the < 
i} 
ffice Loan Guaranty Service The Loan Guaranty Division at each regiona e having 
ne or more designated direct an areas within the region will maintain a quota control 
register which will provide an accurate current record of the reservations against that 
region's allotment for direct ans Net disbursements in liquidation of these reservations 
“ be recorded the Finance Division in the Cash Disbursement 2 VA F 
4-6932 € those harged ytical Contr Ac« aunts 1171.1 Rece Ss [ P 
Mortgage ans and Advances Veterans--Mortgage Loans Disbursed F ? ab e 
: S tment ar >lig I re w be deve ped asf ws 
4 Each a tment w e recorded in the budgetary accounts he g¢ 
€ Dy the s nar e D v 5 re . pt f their c py yf ¢ entra fifice acyV ‘ 4 r c 
b Upon receipt f the advice of net reserva mms specif parag ] 
ve a rna he “~ De prepared by Fir ance Divis Fr sh ” neg the a if f 
hange Guring the month in the obligations against direct ioan funds. ihis irna 
wi reduce the Ac« int Unobligated Allotments ar ease the 
uidated Obligat ns by the amount of the net increase in rese at ns 
e s during the n , 
: The amour f rtgage Loans disbursed for the month w! prev s 
ec reserved in ¢ , registe = be arpgedt " : ; ‘ 
R ns and credite t 4 Expended Allotments s entry ay 
e directly from tl s 5 rsement rnal for the net a nt s wn { analyt 
idjust € s r s { the ) getary i s w ema y 
e na hers 
‘ rhe total of the yen iterns in the "Reserv n and Adjustment 3 f the 
nt register w be re nciled monthly witt the balance i Accour , 
; jated Obligations The Unreserved Balance smn in the quota tr repiste 
1 likewise re < nonthly with the ance i \ nt 02 not gate 
ments 
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30 Collections. Collections will be handled in accordance with paragraph 23 above 
31 Disbursements 
’ General information governing the preparation and distribution of disburse 
ment vouchers is contained in paragraph 16 above. The Finance Division will certify all 
vouchers and schedule them on SF 1064 in an original and four copies. The preparation and 


distribution of SF's 1064 will be made in accordance with paragraph 41, part 1, VA Manua 
M4-13, except that a legible copy 5 of SF 1064 will be forwarded to the Loan Guaranty Di 
vision at the time of submission to the regional! disbursing officer 

b Vouchers for disbursement of direct loans will be prepared by the Loa: 
saranty Division approximately eight working days before the date of loan closing and will 
be forwarded ediately to the Finance Division. Requests for transfer of cash to regional 
disbursing officers to cover vouchers for direct loans will be originated in Central Office 





based on telegraphic advice from the Loan Guaranty Division, The Finance Division wil 
ertify and schedule direct loan vouchers to the disbursing office for payment without waiting 
the transaction n result ina 





for notice that the cash has been transferred, even thou 






































termporaril verdrawn balance in the special deposit account. Each schedule of disburse 
ents w r te a transcription of noncash entries if any sh n the accountir 
assifica f the voucher. Regional disbursing officers have been ir icted to hold suc 
ers t the yvering transter of ash has beer received It is of great in portance 
that r . ayment of direct loans reach the an « ser not less than | day pr r to ti 
late of par n Accordingly, if t ID Forn 609 (or TWX ad thereof) cover 
ichers being he t the regional disbursing fficer im accordance with the foregour has 
not been received 3 days after scheduling, the Finance Division will advise Control Accounts 
Ser e entra Ul! e of th conditior oy teletype The teliegrap adv e may ve c 
pat 3 at ea er date when considerati i na g time | ates that r re time 
P ar . r eceipt of eck prior t ar 
32 A nts Maintained by Finance Regional Office A ) 
ffice A intur Sections under the Finance Officer wili a 
supporting purnais tor a appi abie accounts as listed n 
tor he dire 4 prograrr Where a gpenerai iedeer account e.g i, 18S SubdcGivided 
nto analyt al r ac punts e . 2 L171.2 et » post s will be made to the 
genera, edger ac<« nt as well as t« the ana'ytical contr accounts involved Analytical 
ntr 4 ) s Ww be filed in the general ledger behind the general tr accounts they 
33 nthly Reports. The Finance Officer in « h regiona {fice will trans t t 
pntr A mts Service, entral Office not ater than f r working day f »wing the 
¢ : alendar month a separate tria rlance VA Form 4-135 . wing the Bal 
ances in ea general ledger and analytical contr account for t direct loan progra a 
f the se of eact alendar mont In those cases in which a general ledger ac< ant 
supt rtec ¢ anaiyt ai control ac punts the general iedpger ac<« ant mumobder ang Da.iance 
thereof w e shown in the description lumn of the V Form 4-135 wit redit ba 
A es i by parentheses. Analytical n accounts w be sted immediate 
vy the re at l genera edeera int as ted be »w 
A . Descriptior Balances at ¢ se of Period 
N Debit redit 
5( ) l 5 
« > < ; 
3 
1. ooo. { 
¢ 2,¢ 
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Extreme care shoul be exercised t assure tnat the dai ce of the r R genera 
ledger account equais the sum of the particular analytical control accounts and that the 
balances of general ledger a 1 re r. flected in the debit and credit columns only wher 
there are no applicable analytical contr accounts Simultaneously a copy { this tria 
balance will be forwarded t Loan Guaranty Division at the regional ffice and to | ar 
Guaranty Service, Central Office. Control Accounts Service will promptly consolidate a 


direct loan trial balances and prepare consolidated reports. In the consolidation process 





Control Accounts Service wi merge the following accounts 
1 Central Office A int 5007, "Allotments to Field Stations with fie 
Account 5006 Allotments Received from Central Office 
b Central Offic Account 6070 Disbursing Cash Transferredto Field Stations 
with field station Account 607¢€ Disbursing Cash Transferred From Central Office 
Central Office ccount 6071, "Cash Transferred to Washington Fr F ie 
tations with field station Account 6077, "Cash Transferred to Washingtor 
The amour shown in analytical control accounts 1171.11 and 2076.1 will be 
roppead from the related r ints and will be shown as a footnote on the cons jate 
rial bala € 
34 rts eports Contr Symbol 4E-26 applies t he s s 
{ the req red by parag ar 33 above 
By rex or f the Adr stra 


C W. CLARK 


Deputy Administrat 
Distribution 


CO (2) (3) (4) 4B aI 
DO (M)-1 {(AM)-2 3B)-2 3X )-8 4)-2 
' CN (DO & RO) 
l AM d 3A)-3 (3B)-2 3X)-5 (4A)-7 (4B) 
S-2 (M)-1 (AM)-< »)-2 3A)-3 (3B)-2 (3X)-10 (4A)-12 (4B 





l M)-1 4M)-2 d ] 3A)-3 (3B)-2 (3X)-6 (4A)-8 (4B)-10 
S- ( d ] 3 2 (3X)-8 (4A)-16 (4B)-!0 
i S-3 (M)-2 (AM) Z (3A)-3 (3B)-4 (3X)-10 (4A)-2 4B)-10 
5-4 M)-2 (AM d d 3A)-3 (3B)-4 (3X)-12 (4A)-40 (4B 
CND & HP 
(M)-2 (4)-2 
' FD (M)-2 
copy ea 


yutside parentheses ind ates quantities 


igure 2 
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VETERANS ADMINISTRATION 


DIRECT LOAN PROGRAM 
CHART OF ACCOUNTS 


ASSET ACCOUNTS 


Maintained by 


Genera Analy : Finance 
Ledge ntrol Division 
\ No A No Gen. Ledger 


“ . Accounts 


1070 Disbursing Officers Cash--Special Deposits--DLP xCO 
1079 Investments in U. S. Treasury Obligations--DLP co 


171 Receivables--Direct Mortgage Loans and Advances 


» Veterans--DLP x 
171.1 Mortgage Loans Disbursed x 
1171.2 -Repayment of Principal x 
1171.3 --4% Gratuity Credits x 
1171.4 Subsequent Principal Charges x 
117 5 Balances on Loans Sold to Private 
Lenders x 
l l.¢ -Authorized Amortized Advances x 
1171.7 --Advances--Foreclosure Costs x 
8 --Balances Transferred to Property 
Accounts x 
1171.9 -Balances Transferred to Veterans 
Liability Accounts x 
171.1 --Loan Balances Transferred to 
Reserve for Losses x 
1i7l.1 Construction Mortgage Loans in 
Process--Contra x 
Receivables--Vendee Accounts and Advances--DLP x 
1172.1 -Balance Deferred at Time of Sale x 
1172 --Repayments of Principal x 
1172.3 -Subsequent Principal Charges x 
1172.4 --Authorized Amortized Advances x 
1172.5 Advances--Foreclosure Costs x 
1172.¢€ --Balances Transferred to Property 
Accounts x 
Balances Transferred to 
Reserve for Losses x 
Receivables Accrued Interest on Mortgage I.oans 
ana Advances DLP x 
117 Interest Currently Accrued x 
Interest Transferred to Property 
Accounts x 
‘ Interest Transferred t 
Reserve for Losses x 
rt Receivables Accrued Interest on Vendee Accounts 
ar Advances--DLP x 
1176.1 Interest Currently Accrued x 
176.3 Interest Transferred to 
Property Accounts x 
176.4 Interest Transferred to 


Reserve for Losses x 


Loan 
Guaranty 
Indiv. 
Ledgers 


x (1) 


x (1) 


x (1) 


TB 4B-3 
EXHIBIT A 


Account 
Balance 


Dr. 
Dr 


Dr 
Dr 
Cr 
Dr 
Cr 
Dr 
Dr. 


Cr 
Cr. 
Dr. 
Dr 
Dr 
Cr 
Dr 


Dr 


Dr 
Dr 


Dr 
Dr 





is rr 
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Exhibit A--Continued 


ASSET ACCOUNTS--Continued 


Maintained by 
——-— --— + a 





Finance Loan 
General Analytical Division Guaranty 
Ledger Control Gen. Ledger Indiv Account 
A/c No A/c No Accounts Ledgers Balance 
1178 Receivables--Accrued Rents on Property 
Owned--DLP x x (2) Dr 
1179 Receivables --Miscellaneous--DLP x x (2) Dr 
1179.1 Sales Proceeds in Transit x Dr 
1179.2 Contingent Items x [ 
1179.3 Suspense Items x Dr 
1180 Receivables--Veterans Liability--DLP 
(None provided at present time--adminis 
trative and legal decisions must be com- 
pleted.) 
1190 Deficiency Judgments--DLP x Dr 
1190.1 Direct Mortgage Loans to 
Veterans x Dr 
1190.2 Vendee Accounts x Dr 
1191 Deficiency Judgments --Contra--DLP x Cr 
(subsidiary accounts maintained under 
A/e 1190) 
147) Real Property in Process of Acquiring Title--DLP x x (2) Dr 
1471.1 --Properties Acquired x Dr 
1471.2 Property Rights Acquired x Dr 
1472 Real Property Owned DLP x x 
1475 Personal Property DLP x x (2) Dr 
LIABILITY AND ACCOUNTABILITY ACCOUNTS 
2071 Loan Payable to the lt S. Treasury--DLP co Cr 
2071.1 Cash Advances From U. S 
Treasury co 
71.2 Cash Deposits to General Funds 
Miscellaneous Receipts 
From DLP cK 
2072 \ccrued Interest Payable to the U. S. Treasury 
DLP CoO 
207 Accounts Payable Borrowers Tax and Insurance 
Deposits DLP x x 
2075.1 Depos x 
2075.2 Disbursements x 
207¢ Accounts Payable--Genera DLP x 
2076. 1 nstr tion Mortgage Loans in 


Process--Contra x 








3273 


3481 


3483 


348¢ 
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Exhibit A--Continued 


LIABILITY AND ACCOUNTABILITY ACCOUNTS--Continued 
Maintained by 


Finance 
Analytical Division 
Contro Gen. Ledger 
A/c No Accounts 
Suspended Credits--DLP x 
2079.1 --Application Fees Collected x 
2079.2 -Earnest Money Deposits on Sales x 
2079.3 -Insurance Loss Proceeds x 
2079.4 -Miscellaneous x 
2079.5 -Balance of Cash Down Payment x 
2079.7 -Cash Deposit Contingency Reserve x 
Reserve for Losses--DLP x CO 
OPERATING ACCOUNTS 
Interest Income on Direct Mortgage Loans and 
Advances--DLP x 
Interest Income on Vendee Accounts and Advances 
DLP x 
Interest Income on Investment in U. S. Treasury 
Obligations--DLP co 
Rental Income--DLP x 
Gross Gain on Sale of Mortgages x 
Miscellaneous Income --DLP x 
Real and Personal Property Sales--DLP x 
3279.1 --Real Property Acquired x 
3279.2 --Real Property Rights Acquired x 
3279.3 " --Personal Property Sales x 
Collection of Deficiency Judgments--DLP x 
Cost of Sales--DLP 2 
3479.1 --Real Property Acquired x 
3479.2 " --Real Property Rights Acquired x 
3479.3 --Personal Property Sales x 
Property Expense--DLP x 
3481.1 --Taxes x 
3481.2 --Insurance x 
3481.3 -Maintenance x 
3481.4 --Commissions x 
3481.5 --Miscellaneous x 
Sales Expense --DLP x 
Interest Expense--U. S. Treasury Loan--DLP co 


Loan 

Guaranty 

Indiv Account 
Ledgers Balance 


x (3) r 


Cr 
C 
Cr 
Cr 
Cr 
x (3) Cr 
x (3) C 


r 


x (2) Cr 
Cr 
Cr. 


Cr 
Cr 
Cr 
Cr 


Dr 
Dr 
Dr 
Dr 


Dr 
Dr. 
Dr 
Dr 
Dr 


Dr 


Dr 

















HOUSING LOANS UNDER GI BILL OF RIGHTS 27] 


TB 4B-3 
Exhibit A--Continued 


OPERATING ACCOUNTS--Continued 


Maintained by 


Finance Loan 
General Analytical Division Guaranty 
Ledger Control Gen. Ledger Indiv Account 
A/c No A/c No Accounts Ledgers Balance 
3489 Expenses --General--DLP x Dr 
3489.1 " «~-Loan Closer's Fees x Dr 
3489.2 --Write-offs of Application Fees x Dr 
3489.3 --Authorized Write-offs--Direct 
Mortgage Loans x Dr 
3489.4 Uninsured Losses on Acquired 
Property x Dr 
3489.5 Authorized Write-offs--Acquired 
Properties x Dr 
3489. ¢ Miscellaneous x Dr 
BUDGETARY ACCOUNTS 
5000 Direct Loan Program Authorized by Congress--DLP CO Dr 
5001 Unallotted Authorizations From Congress co Cr 
5002 Unobligated Allotments--DLP x Cr 
5003 Unliquidated Obligations--DLP x Cr 
5004 Expended Allotments--DLP x Cr 
5006 Allotments Received From Central Office--DLP x Dr 
5007 Allotments to Field Stations--DLP co Cr 
INTER-OFFICE ACCOUNTS 
6070 Disbursing Cash Transferred to Field Stations--DLP CO Dr 
6071 Cash Transferred to Washington From Field Stations 
--DLP co Cr 
6076 Disbursing Cash Transferred From Central Office 
--DLP x Cr 
6077 Cash Transferred to Washington--DLP x Dr 


NOTES 

- Unless otherwise indicated SF 1014, General Ledger, will be used. 
b x Ledger maintained at field station. 

c (1) VA Form 4-6933, Direct Mortgage Loan Ledger, used 

d. (2) Form to be approved. 


e. (3) VA Form 4-6931, Suspended Credits Ledger, used. 
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PRO FORMA ENTRIES--Direct Loan Program TB 4B-3 
Exhibit B 


llect f Application Fees for Direct Mortgage Loans 

ms Received in Connection With Construction Loans 

sbursements Chargeable to Application Fees Collected 

isposition of Overage or Shortage Appearing on Application Fees Collected 
Refund to Veteran of the Balance of His Cash Deposit Contingency Reserve 





Direct Mortgage Loans and Advances 


i ts of Direct Loan Proceeds--Purchase Loans 
Construction Mortgage Loans in Process 


8 Disbursements of Direct Loan Proceeds--Construction Loans 
) Disbursements of Advances in Connection With a Mortgage Loan Account 


Capitalization of Interest Due--Extended or Reamortized Loan Accounts 
Monthly Installment Collections on Direct Mortgage Loan Accounts 


2 Applicatior {4% Gratuity Payment for Credit to the Veteran's Loan Account 
; Sales of Direct Mortgage Loans to Private Lendets 
perty Acquisition and Disposal 
4 Fore ysure r Other Legal Action, Against the Security for Delinquent Direct M t 


gage | ans to Veterans 





Ac quisitior { Title to the Property by Veterans Admini as the Result of A 
ance of a Deed From the Veteran-~-in Lie of F 
Borrowers Tax and Insurance Deposits 
sits to Borrowers Taxand Insurance Account C lections Distributed 


Taxes and/or Insurance Premiums From Borrowers Tax and Insurance 


Taxes and/or Insurance Premiums When the Charge Exceeds the Bor 





and Insurance Deposit Balance 
me and Expenses To Be Closed to the Reserve for Payment of Losses 
i L : 
19 Interest irrently Due on Direct Mortgage Loans and Advances Thereon 
; Reversal of irrent Accrual of Interest on Direct Mortgage Loans and Advances 
Miscellaneous Ir me 
22 Disbursements of General Expense Items 
ectible Checks 
ectible ecks Generally 
ancellation of Checks 
4 Canceled ¢ ecks Generally 
Budgetary A nts 
Direct Loan Program Allotments 
¢ Ybligations Chargeable Against Regiona a trments for Loans Being Processed 
ect Mortgage Loans Scheduled for Disbursement in Liquidation of Obligations 
Transfer ‘=. ; 
28 Advances of Spe al Deposit Funds DLP to Regional Disbursing Officers 


? Advances of Special Deposit Funds--DLP to Regional Disbursing Officers Returned 
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Exhibit B--Continued 


Closing Entries 


3 Closing Entry--Credit Balance Accounts 
3) Closing Entry Debit Balance Accounts 
2 Closing Entry--Expended Allotments 
( sing Entry Completior { Lending Phase of Prograr 
yllection of Application Fees for Direct Mortgage Loans 
lo record (when scheduled for deposit) the applicable amount f 
each veteran-applicant 
Debit ? Disbursing fficers Cash--Special Deposits DLE 
ed 19 Suspended Credits--DLP--Application Fees Collected 
" ting Me . Cash Receipts Journa VAForm 4-6934, suprx e y 
ect s, SF 44 
: t Rece ed ( nnect n With Const ction I ans 
npiet t the nstruction loar ciosing, the ar S€ 
an Guaranty Division cash collections from the veteran-borrower represent 
alance f ash down payment and (b) cash deposit contingency reserve 
ar t be scheduled for deposit in special dep sit ac yunt and entered on tt ca 
ceipts journal with the necessary breakdown shown for each type of « ect 
balance of cash down payment and cash deposit contingency reserve 
Debit 107 Disbursing Officers Cash--Special Deposits--DLP 
redit i q Suspended Credits--DLP Balance of ash Dow Pa e 
and 
? < Credits I be 2 ge f 
t t o M eipts Journa V } rm 4-6934 é 
s (SF 44 
ements ‘ 4 ation Fees ecte 
urge applicat —r ee ee ee : 
‘ . ¢ } ete Jisbur sed r redit e ‘ 
xe ‘ : ‘ apy 4 e 2 | 
t DLP--Apr ation Fee , 
P ff é s Cast spe a eT t 
o M 41-6932 supported by Schedule f s ement F 64 
N 7 See " y N 24 when a heck s returned f ance at 
{ Dispositior f verage St tage Appearing on Application Fees Collecte 
After payment of the st of the appraisal, credit report, and compliance inspect 
the veteran-applicants ard-ledger ax sunt (VA Form 44-6931) may disclose (a) dis 
bursements in excess of fees ollected or (b) a credit balance remaining in the a 
int These balances r when the amount disbursed is in excess f yr less thar 
than the amount « ected from the veteran-applicant. For pr edures to be followe 
r r to writing ff verages or shortages see par aph a, this tect al t et 
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a Debit 3489.2 Expenses--General--DLP--Write-Offs of Application Fees 
redit 2079.1 Suspended Credits--DLP--Application Fees Collected 
or 
b Debit 2079.1 Suspended Credits--DLP--Application Fees Collected 
redit 3277 Miscellaneous In me--DLP 
Posting Media Journal Vouchers (SF 1017G) supported by references to the 
individual accounts involved and the respective balances re- 
flected thereon 
Refund to Veteran of the Balance of His Cash Deposit Contingency Reserve 
2 I record the refund of all or part of the cash contingency deposit made by the 
veteran at loan closing (analytical control a punt No. 2 i) after settlement of 
any approved supplemental contract for extras payable to the ntractor 
Debit d ?. 7 Suspended Credits--DLP--Cash Deposit Contingency Reserve 
red 1070 Disbursing Officers Cash--Special Deposits--DLP 
Posting Media VA Form 4-6932, supported by pies of vouchers with re 
lated Schedule of Disbursement (SF 1064 
b ation of cash contingency reserve to principal inte rest yr tax and insur- 
ac punt. In respect to entry 5 (a a part or all of the balance of such deposit 
may at the direction of the veterar be applied to the curtailment of prin ipal, 
pay ent { interest due, or deposited in the tax and insurance account 
Debit 2079.7 Suspended Credits DLP--Cash Deposit Contingency Reserve 
; 
redit l 12 Rece ables jirect ans and Advances to 
Veterans DLI Rer Pr pa 
i271 Interest me on Direct Mortgage ans and Advances 
DLP 
\ ts Payable B we xa s e Deposits 
DLP -Depos t 
I ting M Journal Vouchers(SF |! supported by references to the 
ndividual a nts inv« ed 
N re eC r forma entry No 24 when heck Ss returned tor ar iatior 


DIRECT MORTGAGE LOANS AND ADVANCES 


Disbursements of Direct Loan Proceeds--Purchase Loans 





To establish > < »f individual direct mortgage loan ledgers for each veteran's mort 

gage an which has been scheduled to the regional disbursing officer for aisbursement 

from special deposit funds 

Debit Li7l.1 Receivables--Direct Mortgage Loans and Advances to Veterans DLP 
Mortgage Loans Disbursed 

Credit 0 Disbursing Officers Cash--Special Deposits--DLP 

Posting Media Cash Disbursement Journal VA Form 4-6932, supported by 


Schedule of Disbursement, SF 1064 
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NOTE: See pro forma entry No. 24 when a check is returned for cancellation 


7. Construction Mortgage Loans in Process 





To record direct mortgage loans closed involving various types of agreements worked 
out with the veteran-borrower: such as (a) purchase of land and construction of a 
dwelling thereon; (b) construction of a dwelling or farmhouse on land owned by vet- 
eran; or (c) improvement of a farmhouse. The cash disbursements thereunder (ex 
cept for contract to buy land) are payable to the contractor or the veteran and his sub- 
contractors (if veteran is contractor) as the construction work progresses and passes 
the necessary inspections. The full amount of the loan will be recorded as of the date 
of loan closing by a charge to analytical account 1171.11 and a credit to analytical ac- 
count 2076.1. As payments are made as outlined in pro formaentry 8 hereof analytical 
accounts 1171.11 and 2076.1 will be proportionately reduced 


Debit: 1171.11 Receivables--Direct Mortgage Loans and Advances to Veterans--DLP 
--Construction Mortgage Loans in Process--Contra 


Credit 2076.1 Accounts Payable--General--DLP--Construction Mortgage 
Loans in Process--Contra 


Posting Media Journal Vouchers (SF 1017G) supported by references to the 
individual accounts involved. 


« Disbursements of Direct Loan Proceeds--Construction Loans 





To record disbursements of direct mortgage loans in construction loan cases. Dis 
bursements should be charged to the balances remaining in the analytical control ac- 
count--Suspended Credits--DLP--Balance of Cash Down Payment (2079. 5), before any 
direct loan proceeds are disbursed. 


Debit: 2079.5 Suspended Credits--DLP--Balance of Cash Down Payment 
and/or 


Debit: 1171.1 Receivables--Direct Mortgage Loans and Advances to Veterans--ULP 
--Mortgage Loans Disbursed 


Credit 1070 Disbursing Officers Cash--Special Deposits--DLP 


and (in the amount of the 
debit to 1171.1) 


Debit: 2076.1 Accounts Payable--General--DLP--Construction Mortgage Loans in 
Process--Contra 
Credit 1171.11 Receivables--Direct Mortgage Loans and Advances to Vet- 
erans--DLP--Construction Mortgage Loans in Process-- 
Contra 
Posting Media VA Form 4-6932, supported by Schedule of Disbursements 
(SF 1064) 


NOTE: See pro forma entry No. 24 when a check is returned for cancellation 
9. Disbursements of Advances in Connection With a Mortgage Loan Account 


To record advances made by VA to cover assessments, expenses, repairs, altera 
tions, and improvements, the amounts of which are to be charged to the principal 
balances of the particular mortgage loan accounts. These charges will be classified 
as Subsequent Principal Charges and posted to analytical control account 1171.4 
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Certain major improvement advances may be covered by aseparate amortized advance 
agreement with the veteran to liquidate the amount in monthly installments; in such a 
ase, the installment rate shall be increased for the number of months required to 
amortize the advance with interest thereon; and, a notation shall be made at the top of 
the loan ledger sheet clearly identifying the old installment rate, the new installment 
rate and the date on which the old rate is to be reestablished. These charges will be 
classified as authorized amortized advances and posted to analytical account 1171.6 


Debit 1171.4 (or 1171.6) Receivables--Direct Mortgage Loans and Advances to Vet 
erans--DLP --Subsequent Principal Charges (or Authorized 
Amortized Advances) 


Credit 1070 Disbursing Officers Cash--Special Deposits--DLP 
Posting Media VA Form 4-6932, supported by related SF 1064 
NOTE See pro forma entry No. 24 when a check is returned for cancellation. Als 
ee pro forma N 18 for payment of taxes and insurance 

apitalizatior Interest Due--Extended or Reamortized Loan A punts 

r d interest due on a delinquent direct mortgage loan to date of an extensi 

reamortization agreement, where such amount is to be added to, r apitalized in, the 
pr pal balance pursuant to the new agreement 
Debit L171.4 Receivables--Direct Mortgage Loans and Advances to Veterans DLI 


Subsequent Principal Charges 
redit 3271 Interest income on Direct Mortgage Loans and Advances--DLP 


Posting Media Journal Vouchers (SF 1017G) supported by amount of interest 


due and unpaid on the old loan account ledger 


l Monthly Installment Collections on Direct Mortgage Loans Accounts 


To record the application of the regular installment collections received from the 
veteran-borrowers in accordance with the terms of the mortgage and note receivable 


Monthly collections on loans are allocated and applied--first to account No. 2075.1 
for the agreed armount of the monthly tax and insurance deposit; second toaccount 3271 
the arr aunt of interest due and unpaid on the principal balance of the loan account 
and, the balance to account 1171.2, as repayment of principal on advances and/or loar 
a nt balance For application of collections other than the regular installment 
due see pr edure outlined in paragraph 24, this technical bullet 
Debit 107 Disbursing Officers Cash--Special Deposits--DLP 
Credit 207 1 Accounts Payable Borrowers Tax and Insuran Deposit 
DLP --Deposit 
$271 Interest Income on Direct Mortgage Loans and Advances DLI 
4 
and 
1171.2 Receivables--Direct Mortgage Loans and Advances to Veterans 
DLP Repayment of Principa 
Posting Media VA Form 4-6934, supported by Schedules of ( lections (SF 
1044 
N fF Ir e eveny any such yllection check shall be returned by the regional dis 
> 


ga of er see pro forma No. 23 for essary entry 
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Appli« ation of 4% Grat lity Payment for Credit to the Veteran's Loan Ac ant 
To record credits to the principal of the direct mortgage loan accounts for the amount 


of the applicable 4% gratuity payments which have been vouchered for Readjustmen 
Benefits Appropriation, VA 36X0137 

















Debit 1070 Disbursing Officers Cash--Special Deposits DLP 
redit 1171.3 Receivables--Direct Mortgage Loans and Advances to Veterar 
DLP--4% Gratuity Credits 
sting Media VA Form 4-6934, supported by Schedule of Voucher Deductior 
(SF 1096 
Sales of Direct Mortgage Loans to Private Lenders 
ro record the collection of proceeds from the sale of veteran's direct mortgage ‘ 
topr ate lenders ina yrdance with the provisions of section 512 (d Public Law 47° 
Rist ¢ ngress 
Debit 1070 Disbursing Officers Cash--Special Deposits--DLP 
redit 171.5 Receivables--Direct Mortgage Loans and Advances t Veterar 
DLP--Balances on Loans Sold to Private Lenders 
3271 Interest Income on Direct Mortgage Loans and Advances DLI 
and 
3276 Gross Gain on Sale of Mortgages--DLP 
Posting Media VA Form 4-6934, supported by SF 1044 
NOTE: This entry is tentative subject to the establishment of policy as to the dispos 
tion of tax and insurance funds 
PROPERTY ACQUISITION AND DISPOSAL 
: Foreclosure or Other Legal Actior Against the Security for Delinquent Dir« M 
gage Loans to Veterans 
I de t sure pr edure the property, wrt h was se irity the ans 1a y 
1 sold tor ash t a tr i party or (b) acquired by Veterans ninistr 
atisfaction (wholly r partially) of the balance of principal and t r 
Fe nquent ioan a int Pending the « ympletion anc formal approva reguiat 
to g t the Vet ans A inis ation in connecti with this type tr sa 
m entry is pres t att s time 
Acquisition of 1 e t e | perty by Veterans Administration as the Result A 
ta ‘ fa Deed Fr the Veteran--in Lieu of Foreclosure 
t type { transaction it is often determined that the acceptance eed t r 
rty thereby Saving tore sure oOstS--15 appropriate in nne witl 
slizat of the an investment cases the veteran's liability under the dirs 
teape an f s uses is eased; and the unpaid principal balar 
ar alized in the property a unt. (Pending the ympletion, and formal approva 
egulations to govern the Veterans Administration in connection with tl s typeof trans 
actior n rmal e y rescribed at this time. }) 
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BORROWERS TAX AND INSURANCE DEPOSITS 
Lump-Sum Deposits to Borrowers Tax and Insurance Account--Collections Distributed 


To record any lump-sum deposits received from the veteran-borrower by the loar 
closers at time of settlement of the mortgage loan. 


Debit: 1070 Disbursing Officers Cash--Special Deposits--DLP 


Credit 2075.1 Accounts Payable--Borrowers Taxand Insurance Deposits --DLP 
--Deposit 
Posting Media VA Form 4-6934, supported by SF 1044 


Payments of Taxes and/or Insurance Premiums From Borrower's Tax and Insurance 
Deposits 


To record the payment of taxes due and renewal of insurance premiums from deposits 
made by veteran-borrowers or vendees 


Debit: 2075.2 Accounts Payable--Borrowers Tax and Insurance Deposits--DLP 
Disbursements 


Credit 1070 Disbursing Officers Cash--Special Deposits--DLP 
Posting Media VA Form 4-6932, supported by SF 1064 
NOTE: See pro forma entry No. 24 when a check is returned for cancellation 


Payment of Taxes and/or Insurance Premiums When the Charge Exceeds the Bor 





rower’s Tax and Insurance Deposit Balance 


If a tax bill, or a renewal insurance premium, is payable at a time when the amount 
of the charge exceeds the tax and insurance credit balance of the individual borrower, 
the ammount of the excess shall be charged to the principal balance of the appropriate 
direct mortgage loan account 


Debit: 2075.2 Accounts Payable--Borrowers Tax and Insurance Deposits--DLP 
Disbursements (for the amount of the existing credit balance in the Tax 
and Insurance Account) 


and 


1171.4 Receivables--Direct Mortgage Loans and Advances to Veterans--DLI 


Subsequent Principal Charges (for the amount of the deficiency in the 
Tax and Insurance Account--if a direct mortgage loan 

Credit 1070 Disbursigg Officers Cash--Special Deposits--DLP 

Posting Media VA Form 4-6932, supported by SF 1064 

NOTE: See pro forma entry No. 24 when a check is returned for cancellation 


INCOME AND EXPENSES TO BE CLOSED TO THE 
RESERVE FOR PAYMENT OF LOSSES 


Interest Currently Due on Direct Mortgage Loans and Advances Thereon 


This entry is made (for Balance Sheet Purposes Only) at each month-end and is re 
versed on the first of the succeeding month. To record as of the close of each calendar 
month, the amount of interest currently due and NOT paid as of the end of the month 
just ended. The amount thereof shall be determined from the "Accrued Interest-Ba 


ance" column of the Direct Mortgage Loan Ledger (VA Form 4-6933) 





mei 
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Debit 1175 


Credit 


1 Receivables--Accrued Interest on Mortgage Loans and Advances 
DLP--Interest Currently Accrued 


w 
Nw 
~ 


1 Interest Income on Direct Mortgage Loans and Advances--DLP 


Posting Media Journal Vouchers (SF 1017G) supported by adding-machine tapes 


of amounts taken from accrued interest-balance column of the 
active loan ledgers. 


Reversal of Current Accrual of Interest on Direct Mortgage Loans and Advances 


To reverse- 


as of the beginning of business--on the first of the month the amount 


the current accrual which was vouchered as of the close of business at the end of the 
previous month 


Debit 3271 Interest Income on Direct Mortgage Loans and Advances--DLP 
redit 1175.1 Receivables--Accrued Interest on Mortgage Loans and Advances 
DLP--Interest Currently Accrued 
Posting Media Journal Vouchers (SF 1017G) properly cross-referenced to the 


journal voucher specified in entry Nx 19 above 


Miscellaneous Income 


T 


To record the amount of miscellaneous income--collection items not properly creditable 
to any other general ledger account--received by the Veterens Administration f: 


operations of the direct loan program 


Debit 1070 


Credit 


Posting Media 


NOTE: In the event the remittance is found uncollectible--see pro formaentry No. 23 


Disburseme 


nt 


Disbursing Officers Cash--Special Deposits--DLP 
3277 Miscellaneous Income--DLP 


VA Form 4-6934, supported by Schedules of Collections (SF 1044) 


a General Expense Items 


a To record the paymen f the loan closer's fee in accordance with paragraph 18 


this technical bulletin 


Debit 3489.1 Expenses--Genera DiLP--Loan Closer's Fees 
redit 107 Disbursing Officers Cash--Special Deposit--DLP 
Posting Media VA Form 4-6932, supported by SF 1064 
t To record the disbursement of sundry direct loan program expense items--whict 
are properly hargeable against the reserve for payment of losses, sectior 
4 Publ Law 475, 8ilst Congress but are not chargeable to any specif ex 
pense a t 
Debit $489.6 Expenses yeneral--DLI Miscellaneous 
edit sbursing Officers Cash--Special Deposits ILP 
Posting Med Al m 4-6932, supr ted by SF 1064 
NOTE See rc rma entry N 24 when a check is i for cance atior 
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UNCOLLECTIBLE CHECKS 


Uncollectible Checks --Generally 


When any check has been determined to be uncollectible the regional disbursing officer 
will advise on SF 1044, modified to be a Schedule of Uncoliectible Checks. The dis 
tribution of the collection item must be reversed and the Schedule of Uncollectible 
Checks recorded as a red line entry on the VA Form 4-6934. 


Debit The asset, income, liability, or expense account previously credited. 
Credit 1070 Disbursing Officers Cash--Special Deposits--DLP 
Posting Media VA Form 4-6934, supported by a Schedule of Uncollectible Checks 


CANCELLATION OF CHECKS 


Canceled Checks --Generally 





When a check has been returned for cancellation the entry made when the check was 
originally issued will be reversed by recording the Schedule of Canceled Checks as a 
red line entry on VA Form 4-6932. 


Debit 1070 Disbursing Officers Cash--Special Deposits --DLP 

Credit The asset, income, liability, or expense account(s) previously 
charged. 

Posting Media VA Form 4-6932, supported by Schedules of Canceled Checks 


(SF 1098 Revised) 
BUDGETARY ACCOUNTS 


Direct Loan Program Allotments 





a. To establish maximum amount of direct loans authorized by Public Law 475, 81st 
Congress. 


Debit: 5000 Direct Loan Program Authorized by Congress--DLP 
Credit 5001 Unallotted Authorization From Congress 
Posting Media SF 1017G 

b. To record amount of allotments made to field stations. 
Debit: 5001 Unallotted Authorization From Congress 
Credit 5007 Allotments to Field Stations 


Posting Media SF 1017G supported by copies of letters advising field stations 
of their fund quotas 


¢ To record the amount of allotments for direct mortgage loans which are received 
from Central Office 


Debit: 5006 Allotments Received from Central Office--DLP 
Credit 5002 Unobligated Allotments--DLP 
Posting Media Journal Vouchers (SF 1017G) supported by copies of Central 


Office letters (or other forms of advice) whichdisclose the 
amount allotted for each regional office. 








rea 
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¢ Obligations Chargeab e Against Regional Allotments for ans Being Pr C 
I record the amount of net obligations which have been charged against the regiona 
allotment total as the result { direct mortgage loan applications which have passe 
the preliminary review and are being processed for final approva 
Debit Unobligate \ tments DLP 
Credit » % } jated Obligations --DLP 
Posting Media rnal Vouchers (SF 1017G) supported by the a es é 
rect i ar Agent as to the net an ant rese P for ¢ 
g the preceding calendar month 
rect Mortgage ans. Scheduled for Disbursement in Liquidation of Obligatior 
I ecord the a 1 f tr rtgage loan vouchers which have bee sch 
f jisbursement es any 4 eled checks pertaining theret 
Debit 5 5 Ur | ate gations--DLP 
Credit 5 4 Expended Allotments 
Posting Media VA For 4-6932 (Net after related canceled checks) as ref te 
y anaiyt ai ymntrol account No bigvi.d for the alendar t 
TRANSFER OF FUNDS 
8 Advances of Special Deposit Funds--DLP to Regional Disbursing Officers 
Amount of advances of Special Deposit Funds--DLP to Regional Disbursing Officers 
Debit 107 Disbursing Officers Cash--Special Deposits--DLP 
Credit 6076 Disbursing Cash Transferred From Central Office--DLP 
Posting Media Approved Requests for Transfer of Funds to Regional Disbursing 
Office Ac ants (TD Form 1669) 
Advances of Spe eposit Funds DLP to Regional Disbursing Officers Ret 
Arr unt of advances { Spe al Deposit Funds DLP returned to Chie Disbursing f 
ficer 
Debit ¢ 7? Cash r s red to Washington--DLP 
redit s sing Officers Cash--Special Deposits --DLP 


of Funds to Regional Disbursing 


roved Requests for Transfer 
eA ounts (TD Form 1669) 


CLOSING ENTRIES 





Closing Entry--Credit Balance Ac« ounts 
To close the umulative balance of the following "credit" balance a ants int Re 
serve for Losses" at the end of the fiscal year 
Debit 3271 Interest Incon on Direct Mortgage Loans and Advances DLP 
3272 Interest Income on Vendee Accounts and Advances--DLP 
ie & Ir me on Investrrents in | S. Treasury 
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Obligations --DLP 

3275 Rental Income--DLP 
3276 Gross Gain on Sale of Mortgages--DLP 
Miscellaneous Income --DLP 

$279 Real and Personal Property Sales--DLP 

3281 Collection of Deficiency Judgments --DLP 
Credit 2471 Reserve for Losses--DLP 
Posting Media Journal Vouchers (SF 1017G) 
Closing Entry--Debit Balance Accounts 


To close the cumulative balance of the following “debit” balance accounts into ''Re 
serve for Losses" at the end of the fiscal year 


Debit 2471 Reserve for Losses--DLP 
Credit 3479 Cost of Sales--DLP 
$481 Property Expense--DLP 
3483 Sales Expense--DLP 
3486 Interest Expense--U. S. Treasury Loan--DLP 
3489 Expenses --General--DLP 
Posting Media Journal Vouchers (SF 1017G) 
Closing Entry- -Expended Allotments 


I se "Expended Allotments" into "Allotments to Field Stations" at the completion 


the lending phase of the prograr: 
Debit 5004 Expended Allotments--DLP 
Credit 5006 Allotments Received From Central Office--DLP 
Posting Media Journal Vouchers (SF 1017G) 
sing Entry -Completion of Lending Phase of Program 


Toclose the unobligated and unliquidated balances of allotments into the account "Allot 
ments to Field Stations 


Debit 5002 Unobligated Allotments --DLP 
5003 Unliquidated Obligations --DLP 
Credit 5006 Allotments Received From Central Office--DLP 


Posting Media Journal Vouchers (SF 1017G) 








ac 
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1070 Disbursing Officers Cash--Special Deposits--DLP 


This is a debit balance (asset) account maintained to show the accountability for 


funds advanced, collections and deposits under the direct loan program 


account wili be 
irrent. 


Debit this account with 


The amount of fees col 
eran-applicants for direct mortgage loans 
which have been scheduied for deposit to the 
special deposits account 

yntra to 2079.1 


lected from vet- 


a/c 


Posting Media: Cash Receipts Journal, VA 
Form 4-6934, and supported by collection 
schedules, SF 1044 
The amount of cash items received in 
nnection with construction loans 


ntra to 2079.5 and 2079 
Posting Media: Cash Receipts Journal, VA 
Form 4-6934, supported by Schedule of Col 


ections (SF 1044) 
Monthly installment e ns di 
ect mortgage loan accounts 
ontra to a/c 2075.1, 3271, and 1171.2 
Posting Media: VA Form 4-6934, supported 
by Schedules of Collections (SF 1044) 


12 Application of 4% gratuity payment for 


redit to the veteran's loan account 





ontra to a/c 1171.3 
Posting Media: VA Form 4-6934, supported 
by Schedule ff Voucher Deductions (SF 
096) 

3 Sales of dire« nortgage ans pr 
ate lenders 

ntra to a 1171.5, 3271 ‘ 3276 
Posting Media: VA Form 4 934, supr © 

SF 1044 
NOTE: This entry is tentative subie 
stablishment of policyas to the disposition 
tax and insurance funds 

imp - sur jeposits t borrower's tax 

insurance account ect ns distrit 

tra to a/c 2075 

sting Media: VA Form 4-6934, supporte 

SF 1044 

Miscellaneous income 
ra a 3277 
sting Media: VA Form 4-6934, supported 





{ Collections (SF 1044 
the 


y Schedule 
NOTE: In 


pllectible--see pro forma entry N 23 


the event remittance is 


reconciled with the amount 


The balance in this 

reported on the disbursing officer's account 
Credit this account with 

3 Disbursements chargeable to application 


fees collected. 

Contra to a/c 2079.1 

Posting Media: VA Form 4-6932, 
by Schedules of Disbursement (SF 


supported 
1064) 
5(a) Refund to veteran of the balance of 
his cash deposit contingency reserve 
Contra to a/c 2079.7 

Posting Media: VA Form 4-6932, supported 
by copies of vouchers with related Schedules 


~f Disbursement (SF 1064 


¢ Disbursements of Direct Loan Pr 
-Purchase Loans 
Contra to a/c 1171.1 
Posting Media: Cash Disbursement Journal, 
VA Form 4-6932, supported by Schedule of 
Disbursement (SF 1064) 
8 Disbursements of Direct Loan Proceeds 
--Construction Loans 
2079.5 and/or 1171.1 
VA Form 4-6932, 


Contra to a/c 


Posting Media supported 





by Schedule of Disbursements (SF 1064) 

9 Disbursements of advances in conne< 

tion with a mortgage loan account 

Contra to a/c 1171.4 or 1171.¢€ 

Posting Media: VA Form 4-6932 sup 
ported by related SF 1064 

17 Payments of taxes a r insura e 
premiums from borrower's tax and sur 
ance deposits 

Contra to a/c 2075.2 

Posting Media: VA Form 4-6932, supported 
by SF 1064 

NOTE: See pro forma entry N 24 whe a 
check is returned for canceliat 

18 Payment of taxes and/or nsurance 
premiums when the charge exceeds he 
borrower's tax and insurance deposit ba 

ance. 


- 2075 


and 1171.4 
VA Form 4-6932, supported 


Contra to a/c 
Posting Media 


by SF 1064 

22(a Disbursement of general expense 
tems (Loan Closer's Fee) 

Contra to a/c 3489 

Posting Media: VA Form 4-6932, supported 
by SF 1064 
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Debit this account with 





24. Canceled Checks--Generally 

Contra to the asset, income, liability, or 
expense account(s) previously charged. 
Posting Media: VA Form 4-6932, supported 
by Schedule of Canceled Checks (SF 1098 
Revised). 


28. Advances of Special Deposit Funds-- 
DLP to Regional Disbursing Officers. 
Contra to a/c 6076. 

Posting Media: Approved Requests for 
Transfer of Funds to Regional Disbursing 
Office Accounts (TD Form 1669). 


TB 4B-: 
EXHIBIT B--Continuec 


Credit this account with: 





22(b). Disbursement of general expense 
items--sundry expenses not chargeable 
any specific expense account. 

Contra to a/c 3489.6. 

Posting Media: VA Form 4-6932, supporte 
by SF 1064. 


23. Uncollectible checks--generally. 
Contra to the asset, income, liability, or 
expense account previously credited. 
Posting Media: VA Form 4-6934, supporte 
by a Schedule of Uncollectible Checks. 


29. Amount of advances of special depos 
funds--DLP returned to Chief Disbursing 
Officer. 

Contra to a/c 6077 





Posting Media: Approved Requests fo 
Transfer of Funds to Regional Disbursing 
Office Accounts (TD Form 1669) 





oe 
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1171 


This 


standing in direct mortgage loans and advances to veterans 
»ver subsidiary accounts which will be maintained for each borrower 


NDER 


Receivables--Direct Mortgage Loans and 


Gl BILL OF RIGHTS QRS 


Advances to Veterans--DLP 


is a debit balance (asset) account maintained to show the net amount out- 


The account will be a control 
Additional summary 


subsidiary accounts may be established and maintained to serve the requirements of man 


agement 
of outstanding loan balances by type of loan 


Debit this account with 

t Analytical account 1171.1 Disburse- 
nents of direct loan proceeds--purchase 
,ans 

Contra to a/c 1070 


Posting Media: Cash Disbursement Journal! 
VA Form 4-6932) supported by Schedule of 
Disbursements (SF 1064) 

NOTE: See pro forma entry No 
heck is returned for cancellat 


<4 when a 


Analytical account 1171.11. Construc 
tion mortgage loans in pr 
‘ 2076. 1 

Posting Media: Journal Vouchers(SF 1017G) 


cess 
mitra to a/c 
the individua 


upported by references 


ccounts involved 


8 Analytical account 1171 Disburse 


ments of direct loan proceeds 


‘ 
tion 


ynstruc 
,oans 

Contra to a/c 1070 

Posting Media: VA Form 4-6932, supported 
by Schedule of Disbursements (SF 1064) 
NOTE: See pro forma entry No. 24 when a 
heck is returned for cancellation 

1171.6 


ection 


account 1171.4 r 
advances in c< 


? Analytical 
Disbursements of 
with @ mortgage loan account 
Contra to a/c 1070 

Posting Media: VA Form 4-6932 
by related SF 1064 

NOTE: See pro forma entry No 
check is returned for cancellation 
also pro forma No. 18 for 
taxes and insurance 





supported 
24 when a 


‘ 


See payment of 


Analytical account 1171.4 
due d 


Capitaliza 


nof interest extende r reamor 
tized loan accounts 

mntra to a/c 3271. 
Posting Media: Journal Vouchers(SF 1017G) 
supported by amount of interest due and un 


paid on the old loan account ledger 


i8 Analytical account 1171.4. Payment of 
taxes and/or insurance premiums when the 
harge exceeds the borrower's tax and in- 
surance deposit balance 
1070 

VA Form 4-6932 


ontra to a/c 
Posting Media 
by SF 1064 
NOTE: See pro forma entry No 
heck is returned for cancellatior 


supported 


24 when a 


SNRS0 0) 


——— 


such as further classification of entries by type of transaction or classification 


Credit this account with 


5(b) 
tion of the balance of 
posit contingency reserve 


Analytical account 1171.2. Applica 


borr cash de- 


Contra to a/c 2079.7 
Posting Media Journal Vouchers (SF 
1017G) supported by references to the ir 


dividual accounts involved 


8 Analytical account 1171.11. Disburse 
ments of direct loan proceeds --construction 
loans 

Contra to a/c 2076.1 

Posting Media: VA Form 4-6932, supported 


by Schedule of Disbursements (SF 1064 
ll Analytical account 
Monthly installment 
mortgage loan accounts 

Contra to a/c 1070 

Posting Media: VA Form 4-6934, supported 
by Schedule of Collections (SF 1044) 

NOTE: In the event any such collection 
check shall be returned by the regional 
disbursing officer forma No. 23 


1171.2 
| : 


collections on direct 


-see pro 


for necessary entry 

12 Analytical account 1171.3. Application 
of 4% gratuity payment for credit to the 
veteran's loan account 

Contra to a/c 1070 


Posting Media: VA Form 4-6934, supported 


by Schedule of Voucher Deductions (SF 
1096) 
13 Analytical account 1171.5 Sales of 


direct mortgage loans to private lenders 
Contra to a/c 1070 


Posting Media: VA Form 4-6934, supported 
by SF 1044 
NOTE: For uncollectible checks see pr 


forma 23 for necessary entry 

NOTE: This entry is tentative 
the establishment of policy as to 
position of tax and insurance funds 


subject to 
the dis 











286 HOUSING LOANS UNDER GI BILL OF RIGHTS 


TB 4B-3 
EXHIBIT B--Continued 





This is a debit balance (asset) account maintained to show the amount of interest 
accrued and unpaid on direct mortgage loans and advances thereon. It will control the sub- 
sidiary borrowers accounts which will be maintained to show unpaid interest receivable. 











20. Analytical account 1175.1. Reversal 
of current accrual of interest on direct 
mortgage loans and advances. 

Contra to a/c 3271. 

Posting Media: Journal Vouchers (SF 1017G) Posting Media: Journal Vouchers(SF 1017G) 
supported by adding-machine tapes of properly cross-referenced to the journal 
amounts taken from accrued interest- | voucher specified in entry 19 

balance column of the active loan ledgers. 


19 Analytical account 1175.1. Interest 
currently due on direct mortgage loans and 
advances thereon 


Debit this account with: ] Credit this account with: 
| 
| 
Contra to a/c 3271 | 
| 





taxe 
~ On 


NO’ 
ne 








HOUSING LOANS 


TB 4B-3 
EXHIBIT B--Continued 


UNDER 


GI BILL OF RIGHTS 287 


2075 Accounts Payable--Borrowers Tax and Insurance Deposits--DLP 


This is a credit balance (liability) account maintained to show the amount of funds 
collected and held in escrow by Veterans Administration on direct mortgage loans and 
vendee accounts established under the direct loan program, for the purpose of paying taxes 
and/or insurance on the mortgaged properties which secure the borrower's loans. 


Debit this account with 
2075.2 


Analytical account Payments 


yf taxes and/or insurance premiums from 
rrower's tax and insurance deposits 

Sontra to a/c 1070. 

Posting Media: VA Form 4-6932, supported 


y SF 1064. 


NOTE: See pro forma No. 24 when a check 
s returned for cancellation 

18 Analytical account 2075.2. Payment of 
taxes and/or insurance premiums 

ontra to a/c 1070 


Posting Media: VA Form 4-6932 
y SF 1064. 
NOTE: See pro forma entry N 


heck is returned for 


supported 


24 when a 
cancellation 


$$ 


Credit this account with: 


5(b). Analytical account 2075.1. Applica- 
tion of the balance of borrower's cash de 
posit contingency reserve. 

Contra to a/c 2079.7 

Posting Media: Journal Vouchers(SF 1017G) 


supported by references to the individual 
accounts involved. 

11 Analytical account 2075.1 Monthly 
installment collections on direct mortgage 


loan accounts 
Contra to a/c 
Posting Media 


1070 


VA Form 4-6934, supported 


by Schedules of Collections (SF 1044) 
NOTE: In the event any such collection 
check shall be returned by the regional 


disbursing officer--see pro forma No. 23 
for necessary entry 


16. Analytical account 2075.1 
deposits to borrower's 


Lump-sur 
tax and insurance 
account--collections distributed 

Contra to a/c 1070 

Posting Media: VA Form 4-6934, supported 
by SF 1044 





HOUSING LOANS 


Accounts Payabile--General--DLP 


T} 


This is a credit iability) a 


11 paliance (i 
penditures accrued but not paid 


under 
— —— = 5 ay 
Debit this account with | 


the 


8 Analytical account 2076. 1 Disburse 


ments of direct loan proceeds--constructior 
ans 

Contra to a/c 1171.11 

Posting Media: VA Form 4-6932, supported 

by Schedule of Disbursements (SF 1064) 

NOTE: If the payment of direct 

loan proceeds is for cancellatior 


be reversed 


heck in 
returned 


this entry will 


UNDER 


dire< 


Gl BILL OF RIGHTS 


TB 4B-3 
EXHIBIT B--Continued 


Ount maintained to show the amount of 


t loan program 


Credit this account with 


Analytical ount 2076.1 
tion mortgage loans in process 
Contra to a/c 1171.11 

Posting Media: Journal Vouchers 
supported by the 


accounts 


acc 


SF 101 
references to individua 


involved 














HOUSING LOANS UNDER GI 


TB 4B-3 
EXHIBIT B--Continued 


2079 Suspended Credits--DLP 


BILL OF RIGHTS YIKY 


This is a credit balance (accountability) account maintained to show the amount of 
ands collected under the direct loan program and held for some specific purpose or reason 


pending determination of final disposition. 


This account will control the subsidiary ac 


2unts 


records which will be maintained for each collection by (a) type of collection such as 


arnestrnoney deposits, proceeds of insured losses, loan application fees, etc. and (b) by 
arme of remiutter 
ebit this account with Credit this account with 
Analytical account 2079 Disburse- 1. Analytical account 2079.1. ( ecti 
ts chargeable to application fees col of application fees for Girect mortgage 
ted ioans 
tra to a/c 107 Contra to a/c 1070. 
sting Media: VA rm 4-6932, supported Posting Media: Cash Receipts Journa VA 
Schedule of Disbursements F 1064 Form 4-6934) supported by Schedule 
rE: See pr forma entry N 4 when a Collections (SF 1044 
, S returned tor anceiiat 
2 Analytical a ounts ¢ ; ar ; 
Analyt a pos Cash items received r nnectior “ 
f é ge rpea he ’ at ynstruction ioans 
t ymntra to a/c 107( 
a t " Posting Media: Cash Receipts irna VA 
g Me 2 ‘ ! Form 4-6934 ippor te r € 
ted efere t 4 Collections (SF 1044 
ee P . the . . 
eflec te ther r tia Analyt 4 a ant ; Disp 
ti shortage appearing apy at 
Anaiyt 4 4 t ; C t fees < iected 
era { the bala a t t ntra to a/c 3489.2 
tinge y reserve Posting Media: Journal Vouchers (SF 
tra toa l supported by references t the r 
sting Media: VA F r *-¢ supr rtea ac munts invoiveda ana the respe t € 4 
pies fv acher wi th ‘ es retlected there 
Disbursements (SF 64 
TE see pr r 2 ; : 
eck ‘ rned r . . 
a yt a . t 
r ance “ 
ge y reser 
ge Me 4 a r 
>| DY et : 
Ana a 
a 
@ Me VA F 4-69 
hedule of Disburseme 64 
BE: See ; a € r ‘ ; 2 








HOUSING LOANS UNDER GI BILL OF RIGHTS 


TB 4B-3 
EXHIBIT B--Continued 


2471 Reserve for Losses--DLP 


This is a credit balance (accountability) account maintained to show the excess 
interest income and miscellaneous income or credits, received under the direct loan pr« 
gram, over the amount of interest payable to the Treasurer of the United States on ne 
advances to finance the program, and will constitute a reserve for payment of losses, 
any, and expenses in the liquidation of obligations incurred in connection with the dire 
loan program. (Title III, Public Law 475, 81st Congress.) 


|} Credit this account with: 


Debit this account with 


31 Closing Entry. --To close "debit" bal- 30 Closing Entry. --To close credit ba 


ance accounts to this account. ance income accounts to this account 

Contra to 3479 3481 3483, 3486, 3489. | Contra to 3271, 3272. 3273, 3275 327¢ 

Posting Media Journal Vouchers (SF 3277, 3279, 3281 

1017G) Posting Media Journal Vouchers (SI 
1017G) 











HOUSING LOANS UNDER GI BILL OF RIGH 
TB 4B-3 
EXHIBIT B--Continued 
3271 interest Income on Direct Mortgage Loans and Advan es -DLP 


TS 


This is a credit balance (operating) account maintained to show the am 


terest earned on direct mortgage loans and advances 


Reserve for Losses--DLP at the end of each fiscal year. 


Debit this account with 


20 Reversal of current accrual of in 
terest on direct mortgage loans and ad 
vances 


Contra to a/c 1175.1 
Posting Media: Journal Vouchers (SF 1017G) 


properly cross-referenced to the journal 
acher specified in entry N ? 





punt 

It will be closed to account 24 
Credit this account with 
5(b). Application of the balance f 
rower's cash deposit yntingency rese 
Contra to a/c 2079.7 
Posting Media: Journal Vouchers (SF ! 
supported by references to the r v 


accounts involved 


10. 


Capitalization yf nterest jue 
tended or reamortized an ac s 
ntra to a/c 1171.4 
Posting Media: Journal V hers (SF 
supported by amount of interest due ar 
paid on the oid ana edger 
| Monthly installment ect s 
rect rr ortgage ioan a ant 
Contra to a/c 1070 
Posting Media: VA Form 4-6934 supp 
by Schedules of ( llect SF 44 
NOTE For inc lectible ks - 
»a2i.€5 i t t tg a 
ate ders 
tra t a 
P tung Media: VA For +-¢ : r 
SF 44 
NOTE Th ent s tenta 
e st e 
{ tax a s 4 e - 
) ere irre 
gage ans a idva e 
tra t a 
I ‘ go Me r E 





291 








HOUSING 


3276 Gross 


This is a 


gross gain 


the direct loan program. It will be 
the end of each fiscal year 
Debit this ac nt with 
sin Entry Net curmulat 
Anthn 
ance of this account 
Contra to a/c 247 
Posting Media al Vouchers (SF 


LOANS 


UNDER GI 


BILL OF RIGHTS 


TB 4B-3 
EXHIBIT B--Continued 


jain on Sale of Mortgages--DLP 


redit balance (operating) account maintained to show the amounts of 
difference between sales price and book value), on the sale of mortgages under 
closed to 


account 2471--Reserve for Losses--DLP at 


Credit this account with 


13 The gross gain which was realized on 
the sale of direct mortgage loans to private 
in accordance with the provisions 
Law 475, 8lst 


lenders 
of section 512 (d) of Public 
Congress 

Contra to a/c 1070 

Posting Media: VA Form 4-694, 
by SF 1044 


supported 











HOUSING LOANS UNDER GI BILL OF RIGHTS 293 


TB 4B-3 
EXHIBIT B--Continued 


3277 Miscellaneous incon 


This is a credit balance (operating) account maintained to show the amoun 
miscellaneous income earned through operation of the direct loan program, 
accounts. It will be supported by such subsidiary account 


be ciosed to a 


and not ciassi 


fied in other specific income 
classifications as may be needed for management purposes. It will 
DLP at the end of each fiscal year 





2471 Reserve for losses 
, 

Debit this account with Credit this account with 

30 Ciosing Entry. --Net umulative bal 4 Disposition of overage appearing on ar 

ance of this account plication fees collected 

ontra to a/c 2471 Contra toa 2079 

Posting Media: Journal Vouchers (SF 1017G). Posting Media: Journal Vouchers(SF 101 7¢ 
supported by references to the ndividu 


cy 
n 
< 


accounts invo.ivec 
ances reflected there 


21 Miscellane : ; 
creditable to any other general ledger ax 
count 

Contra to a/c iv 

Posting Media: VA Form 4-6934 upported 
by Schedules of Collections (SF 1044 

NOTE: In the event the remittance is found 


uncollectible see pro forma ent 





HOUSING LOANS 


3489 Expense --General--DLP 





UNDER 


GI BILL OF RIGHTS 
TB 4B-3 


EXHIBIT B--Continued 


This is a debit balance (operating) account maintained to show those expenses in- 
curred under the direct loan program that are not specifically classified in other general 
ledger accounts. This account will control the subsidiary expense accounts which will be 
maintained in such detail as to serve the needs of management. It will be closed to account 


2471 


“Reserve for Losses--DLP at the end of each fiscal year. 





Debit this account with 





account 3489.2. Disposi- 
appearing on application 


4(a). Analytical 
tion of shortage 
fees collected 
Contra to a/c 2079.1 

Posting Media: Journal Vouchers (SF 1017G) 
supported by references to the individual 
accounts involved and the respective bal- 
ances reflected thereon. 


Payment 
with 


Analytical account 2489.1. 
loser's fee in accordance 
this technical Bulletin 


170 


VA Form 4-6932, supported 


Z22(a) 
of loan 
paragraph 16 
Contra to a/c iC 
Posting Media 
by SF 1064 


3489.6. Dis- 


expense 


22(b Analytical ac ount 


sundry direct loan 
hargeable against 


section 


bursement of 
items which perly< 
the 


id a 


arerTr r 
iosses 
Bist 


any specific ex 


reserve for payment of 
Publi Law 475 


arer zeadie to 


Congress 
dut 
pense ac 
Contra t a i 
Posting Media 
by SF 1064 
NOTE ee 


heck is ret 


1 4-6932 


supported 


entry N« 24 wher 


ellatior 


| 
| 
} 
| 
| 


Credit this account with: 





31. Closing Entry. --Net cumulative bal- 
ance of this account. 
Contra to a/c 2471. 
Posting Media: Journal Vouchers (SF 1017G) 








HOUSING LOANS UNDER GI BILL OF RIGHTS 295 


TB 4B-3 
EXHIBIT B--Continued 


5002 Unobligated Allotments--DLP 


This is a credit balance (budgetary) account maintained to show the aliotment ba! 
ance still available for obligation purposes. 


Debit this account with f Credit this account with 
26. The amount of net obligations which | 25. Direct loan program allotments re 
have been charged against the regional al- | ceived from Central Office. 
tment total as the result of direct mort- | Contra to a/c 5006 
gage loan applications which have passed Posting Media: Journal Vouchers (SF 1017G) 
the preliminary review and are being proc - | supported by copies of Central Office jet 
ssed for final approval. | ters (or other forms of advice) which dis 
mitra to a/c 5003. close the amount allotted for each regiona 
Posting Media: Journal Vouchers (SF 1017G) office. 


supported by the advices from the Direct 
pan Agent as to the net amount reserved 
r direct loans during the calendar month 


Closing Entry ( mplet r of the 
nding phase of progran Net imulative 
8 FP F 7 
ance of this account 


ntra to a/c 500¢ 


sting Media: Journal Vouchers (SF 








HOUSING LOANS 


5003 Unliguidated Obligations 


UNDER 


GI BILL OF RIGHTS 
TB 4B-3 


EXHIBIT B--Continued 


4 


This is a credit balance (budgetary) account maintained to show the extent to whi 


obligations incurred are not yet liquidated by payment, cancellation, or adjustment 


7 


Debit this account with 


27 Direct mortgage loans scheduled for 
disbursement in liquidation of obligations 
any canceled checks pertaining there 

5004 
VA Form 4-6932 (Net after 
checks) as reflected by 
account 1171.1--for the 


Contra to a/« 

Posting Media 
related canceled 
analytical 
calendar month 


control 


Completion of lending 


The net cumulative bal 


33 Closing Entry 
phase of prograrn 

ance of this account 
Contra to a 500¢ 
Posting Media: Jou 


rnal Vouchers (SF 1017 


Credit this account with 

2¢ The amount of net obligations whi 
have been charged against the regional a 
lotment total as the result of direct mort 
gage loan applications which have passe 
the preliminary review and are beir 
processed for final approval 

Contra to a/c 5002 

Posting Media: Journal Vouchers(SF 101 
supported by the advices from the Dire 
Loan Agent as to the net amount 
for direct loans during the calendar mont 


reserve 





HOUSING LOANS UNDER GI BILL OF RIGHTS 


TB 4B-3 
EXHIBIT B--Continued 
5004 Expended Allotments 


This is a credit balance (budgetary) account maintained to show the new amount of 
accrued expenditures as evidenced by approved vouchers or accrual documents. 


— — . — ———_-—_---— — — 


Debit this account with Credit this account with 


Closing Entry. --Expended Allotments. | 27 Direct mortgage loans scheduled for 

The net cumulative balance of this account disbursement in liquidation of obligations 

ntra to a/c 5006 (less any canceled checks pertaining there 

sting Media: Journal Vouchers (SF 1017G) to) 

Contra to a/c 5003 

Posting Media: VA Form 4-6932 (net after 

related canceled checks) as reflected by 

analytical control account No. 1171. 1--for 
the calendar month 





HOUSING LOANS UNDER 


GI BILL OF RIGHTS 


TB 4B-3 
EXHIBIT B--Continued 


5006 Allotments Received from Central Office--DLP 





This is a debit balance (budgetary) account maintained by the field stations to show 
the net cumulative allotment authorizations received from the Central Office. 





Debit this account with: 





25. Direct loan program allotments re- 
ceived from Central Office. 

Contra to a/c 5002. 

Posting Media: Journal Vouchers (SF !1017G) 
supported by copies of Central Office letters 
(or other forms of advice) which disclose 
the amount allotted for each regional of- 
fice 


Credit this account with: 


32. Closing Entry. --Expended Allotments 
The net cumulative balance of expended 
allotments. 


Contra to a/c 5004. 
Posting Media: Journal Vouchers (SF 1017G) 


33. Closing Entry. --Completion of lending 
phase of program. 


To close the unobligated and unliquidated 
balances of allotments into this account. 
Contra to a/c 5002 and 5003. 

Posting Media: Journal Vouchers (SF 1017G) 














HOUSING LOANS UNDER GI BILL OF RIGHTS 299 


TB 4B-3 
EXHIBIT B--Continued 


6076 Disbursing Cash Transferred From Central Office--DLP 


This is a credit balance (reciprocal) inter-office account maintained at field sta- 
tions to show amounts of cash transferred from the Chief Disbursing Officer, Treasury 
Department, to regional disbursing officers in connection with the direct loan program 
(PL 475). 
Debit this account with | Credit this account with: 

28. The amount of advances of Special 
Deposit Funds--DLP to regional disbursing 
officers. 

Contra to a/c 1070 

Posting Media: Approved Requests for 
Transfer of Funds to Regional Disbursing 
Office Accounts (TD Form 1669) 





300 HOUSING LOANS UNDER GI BILL OF RIGHTS 


TB 4B-3 
EXHIBIT B--Continued 


Jash Transferred to Washington--DLP 


This is a debit balance (reciprocal) inter-office account maintained at field sta 
tions to show amounts of cash transferred from the regional disbursing officers to the Chief 
Disbursing Officer Treasury Department, in connection with direct loan program (PL 


475) 


Debit this account with Credit this account with 


29 The arnount of advances of Special De 

posit Funds--DLP returned to the Chief 

Disbursing Officer 

Contra to a 1070 ’ 

Posting Media Approved Requests for 
ransfer f Funds to Regional Disbursing 
iifice A unt 'D Form 1669) 








HOUSING 





LOANS UNDER GI BILL OF RIGHTS 


4B 


and 


3, Procedure for Maintenance of Acc 
hanged as follows 

these pages and substitute pages 4 

10a (1), and 11 changed. ) 

s€ nd ne of the legen the ber 
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VA Technical Bulletin TB 
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HOUSING LOANS UNDER GI BILL OF RIGHTS 


TB 4B-: 
Change | 


wherein no Direct Loan Agent has been appointed, by personnel designated by the Loa 
Guaranty Officer. 


9 , ection, Loan Guaranty Division. The functions specified by thi 
technical bulletin to be carried out by the Chief, Accounts Section, Loan Guaranty Divisior 
may be performed, in field stations wherein no Chief, Accounts Section, has beenappointed 
by the Assistant Chief, Accounts Section, or other personnel designated by the Loan Guar 
anty Officer 


lll. PROCEDURE TO BE OBSERVED BY THE LOAN GUARANTY DIVISION 


10. Forms Prescribed for Use. Records of direct loan financial transactions shall b+ 
maintained by the Loan Guaranty Division on the following forms, entries to which will t 
made in ink or by typewriter 





a VA Form 4-6931, Suspended Credits Ledger The Chief, Accounts Sectio: 
Loan Guaranty Division, in gj tield stations shall maintain VA Form 4-6931 to record th 
following and similar items. Postings to the ledger will be made from (1) VA Form 4-185! 
after transcription thereto of the date and number of the corresponding SF 1044, Schedu! 
of Collections; (2) the Accounts Section, Loan Guaranty Division, copy of disburseme 





vouchers, after receipt of the corresponding SF 1064, Schedule of Disbursements; 
SF 1017 G, Journal Voucher, [and (4) SF 1046, Schedule of Transfers. J 


Each application fee deposited with the agent cashier will be recorded 
this form, even though it is known that subsequent refund will be made 
Any credit balances of less than $5 remaining in the individual account 
after payment of the cost of the credit report, the appraisal (including 
{the payment of} travel expenses incurred by a salaried appraiser [ar 
the transfer of the base fee for the services of such an employee), } an 
if a construction or improvement loan is granted, after payment also 
the cost of the compliance inspections C(including the payment of trav« 
expenses incurred by a salaried inspectorand the transfer of the base fe 
for the services of such an employee)] will be written off to the genera 
ledger Account 3277, “Miscellaneous Income." A credit balance of $5 
more remaining in the individual account after payment of all costs w 
be refunded, [or, if a loan is closed and the veteran elects to have su 
balance applied to his account, will be credited to the tax and insuran 
account. ] In the event a debit balance occurs in connection with an app! 
cation which results in anapproved loan, the veteran should be requested 
in the discretion of the Loan Guaranty Officer, to remit the shortage prio: 
to the closing of the loan In cases wherein a debit balance occurs 
connection with an application which is rejected or withdrawn or where 
the Loan Guaranty Officer decides not to collect from the veteran in a 
approved loan, the balance will be charged to [the general ledger Accou 
3489, ] "Expenses --General Journal Voucher, SF 1017 G, will be pre 
pared to cover the write-off of suchdebit and credit balances. [The ba 
fees established in accordance with paragraph 27, VA Technical Bullet 
TB 4B-1, in all cases wherein salaried employees are used to make tt 
appraisals and/or compliance inspections, will be transferred to Genera 
Fund Receipt Account 364599 by means of SF 1046, Schedule of Transfers. } 


Individual accounts supporting general ledger accounts number 2079 a 
other accounts will be maintained on this form, modified as necessary 
identify adequately the account involved 


b VA Form 4-6933, Direct Mortgage Loan Ledger. The Chief, Accounts Sectior 
Loan Guaranty Division, of all regional offices will maintain individual loan ledger accour 
for each direct mortgage loan made by that regional office. The summary totals in respe 
to such direct mortgage loan ledgers will be maintained in analytical control accounts 
the general ledger which in turn will be related to and combined in general ledger Account 
L171, "Receivables--Direct Mortgage Loans and Advances to Veterans," 1175, "Receivable 
Accrued Interest on Mortgage Loans and Advances,'' 2075, “Accounts Payable --Borrowe: 
Tax and insurance Deposits," and 3271, "Interest income on Direct Mortgage Loans a 








HOUSING LOANS UNDER GI BILL OF RIGHTS 


TB 4B-3 
Change 1 


Advances.'' Such individual loan ledger accounts will be maintained on VA Form 4-6933, 
Direct Mortgage Loan Ledger, the establishment of which will be timed with the receipt of 
SF 1064 from the Finance Officer evidencing the scheduling of the vouchers disbursing the 
loan. The VA Form 4-6933 for any direct loan which is not disbursed in full at loan closing 
shall be established in the full amount of the loan from information contained in VA Form 
4-6940, Notification of Direct Loan Made by VA, and, for the purpose of interest accruals, 
memorandum entries of partial disbursements will be made thereon showing the amount of 
eachdisbursement in the "Remarks" column. The complete data regarding the terms of the 
loan will be entered subsequently from VA Form 4-6940 Postings to the direct mortgage 
loan ledgers will be made from (1) the Accounts Section, Loan Guaranty Division, copy of 
disbursement vouchers, after receipt of the corresponding SF 1064, Schedule of Disburse- 
ments; (2) VA Form 4-1851, after transcription thereto of the date and number of the cor 

responding SF 1044, Schedule of Collections; (3) VA Form 4-1885a, supporting SF 1096, 
Schedule of Voucher Deductions; and (4) SF 1017 G, Journal Voucher. 


Ce VA Form 4-6935, Register of Direct Mortgage Loans. The Direct Loan Agent 
will maintain a register of direct mortgage loans on VA Form 4-6935. The assignment of 
the direct loannumber shall be entered on this form atthe time of preparation of the voucher 
for the first disbursement of all or any part of the proceeds of the loan or, in the case of 
construction Ioans involving no disbursements at loan closing, upon the initial assignment of 
the number at the time of receipt of the preclosing report from the loan closer. Entries 
will be completed from information contained in VA Form 4-6940, Notification of Direct 
Loan Made by VA. In the event the loan fails to close subsequent to the assignment of a 
number, the word ''Canceled"’ shall be entered on the appropriate line. 





d YA Form 4-6940, Notification of Direct Loan Made by VA The Direct Loan 
Agent, Loan Guaranty Division, shall prepare and forward to the Chief, Accounts Section, 
VA Form 4-6940, Notification of Direct Loan Made by VA, promptly following the closing 
of a loan, i.e., upon the receipt of the complete file of closed loan papers from the loan 
closer. (See par. 5m (2), VA Technical Bulletin TB 4B-2.) VA Form 4-6940 will be so 
prepared even though no part of the loan proceeds are disbursed at closing. The notice will 
provide data required to complete the establishment of VA Form 4-6933, Direct Mortgage 
Loan Ledger. This notice will also be issued as advice of the execution of extension agree 
ments, adjustments in the amount due monthly on principal and interest or taxes and in 
surance, advancesand the period over which theyare to be amortized, and any other changes 
in the terms of the loan including any changes in obligors or ownership of the security prop 
erty (including voluntary conveyance to VA) under the terms of which the original veteran 
borrower has been released from personal liability on the note, or foreclosure by VA This 


form will be retained in the regional office. 





e Register of Fees Received. The employee of the Loan Guaranty Division re 
sponsible for the custody of application fees will maintain a register of the receipt and de 
posit or return of all such fees The register will contain the following columnar format 





Date Application Name of Amount Type of Re Disposition 
Received Number Veteran mittance R--Returned Date 
D--Deposited 





This register will be posted daily and will be reconcilable with the application register 
(See par. 12, VA Technical Bulletin TB 4B-1.) In any case in which the preliminary review 
of the application will be delayed, the fee remittance will be transmitted to the Finance Of 
ficer for deposit to account 36F5724 The register of fees will be posted to show when the 
remittance is released for return to the veteran or for deposit. No form will be provided 
yr reproduced for the register of fees. 


f Standard Form 1017 G, Journal Voucher. All noncashentries and adjustments 
to the accounting records will be supported by journal entries prepared on Standard Form 
1017 G. Each entry should be fully explainedand documented. Journal vouchers will origi 
nate either in the Loan Guaranty Division or Finance Division. Journal vouchers will be 
numbered in a sequence established for the direct loan program. Such numbers will be as- 
signed to both copies by the Finance Division and will bear the prefix "DL. The original 
of all journal vouchers will be filed in the Finance Division Accounting Section, and the 
juplicate will be returned for filing in the Loan Guaranty Division of each regional office 
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Journal vouchers will be approved by the Chief of the originating Section and will be pre 


pared as follows 


General ledger entries by account number and title and amounts. 


Y 


tal of general ledger debit and credit entries. 


Description { transaction and reference to supporting data, which wi 


be retained by originating Section 
Analytical control accountentries by account number and title and amounts 


f analytical control account debit and credit entries 


4-1851 Advice of Collection and/or Transfer VA Form 4-185 
Loan Guaranty Division as a transmittal of all direct loan colle« 
rece ! + Loan Guaranty Division which are to be deposited and as advice of the 


acceptabil all direct loan collections received by the agency cashier. Each collectic 


wii 
i 





)€ Separateiy listed on this form and fully identified, including the pertinent applicati 


an nur . *rior to transmittal the Finance Officer, this form will be completed 


} 4 { T} 
i 


» ledger account(s which each collection should be credite« 


s < 


” 7 ‘rai 
general ledger account l be totaled VA Form 4-1851 will be prepare 


se forms issued t loan collections will be serially n 
those issued loan guaranty collections. 
forwarded the remittances atta< to the agent 
Division The tr 
perly eipted by the agent cashier A pern 
jaranty ivi the duplicate copy of VA Forn 
r r ’ 1044, Schedule of Collections, 
to the individual ledgers ma 


»ntained in paragraph 18, VA T 


e by tne Loan Guaranty Di 


Fees A refund of the application fee deposited will be m 
rejected withdrawn prior to the ordering of the credit report 
will be refunded; or (b) the application is rejected 
and prior to the ordering of the appraisal or incurrence 
e remaining after payment for the credit report will be 
ejected on the basis of the appraisal, when the balance 


edit report and appraisal ncluding the payment of travel 


appraiser [and the transfer to General Fund Receipt 


rs of such an employee Jj) will be refunded. In ac« 
ill be ‘ facredit balance remaining 
st of the credit report, the appraisal (including [t 
xpense by a salariedappraiser [and the transfer to ¢ 
int of t ba for the services of such an employee]), and, 
improvement ! i granted, after payment also of the cost of the 
s [ i 4 payment ff travel expenses ncurred by a salaried 
ransfer * Receipt Ac nt of the base fee for the services 
vnloyee)j 1 efund } © ac ynplished through the use of SF 1047 
r Refur rh t r ) for the preparation and distribution of 
and Services Other Than Personal, shall apply to S 
+> 


payable only t he person from whom the fee was re 


f Allotments and Reservations 





Section The Direct Loan Agent shall forward to the A 
Guaranty Division at the end of each month advice of the 
loans during the preceding calendar month, as shown by the 
mn paragraph 18, VA Technical Bulletin TB 4B 
bligations of direct loan funds during the month 
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b Notice to Finance Division. The Loan Guaranty Service, Central Office, 


: 





direct loan fund quotas. (Such notices will be in lieu 
The Finance Officer will also be advised by the Loan Guarar 


t reserved tor dire 


notify the Finance Officer ol 
assual advices of allotment 
Officer by memorandum at the end of each month of the net amou 


preceding calendar month, (See par. 29 below 


Ggirect 
VA T 


vouchers 


Direct Loan Number Loan numbers shall be assigned to 





ceipt trom the loan closer of the prec losing report. (pee par i, 
TB 4B-2.) Numbers will be assigned at the time of preparation of the 


f any part of the proceeds is to be disbursed at loan closing. 


report tror 


bursement of the loan 


assignment will be made in other cases upon receipt of the preclosing 
loser Each regionai o ce shall have one series of numbers rr 


e€ assigned in ascending numerical sequence. If fo 
umber assigned shall be canceled and not reassigned (See par 
aumbers will have the prefix "DL" anda suffix consisting of th 
regional office, i.e., "DL N. Y. BUF 


l4 Direct Loan Docke 





ct ioar hn. 


ally an t i ned separate 


ired ioan < t ,OoU r ypes of dockets 


the name of borr tr i the direct loan n 
r deed of , thei > polic 
repro« 
f Instr ter ved | n the Docke 


F 
ribing 1e ‘ rr so filed will rect loar 


Guaranty Divis } s not have a fireproof 
another appropriate rey; ory, which, { 


may be a 
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15. Requests to Central Office for Funds To Disburse Loans. Until further notice the 
Loan Guaranty Officer shall send to Loan Guaranty Service, Central Office, serially num 
bered TWX requests for funds to disburse direct loans. Such requests will be forwarded 
only on days when vouchers are being prepared for forwarding to the Finance Division 
The requests will be confined exclusively to the following 





a. Each TWX request must show aggregate amount of funds necessary for dis 
bursement as represented by vouchers for closings to be forwarded to Finance Officer or 
the particular day, including the funds needed to pay bills for closing fees submitted by loan 
closers. Each advance to be paid out as work progresses in any construction loan case will 
be included in TWX request for particular day on which voucher for such advance is to be 
forwarded to Finance Officer. Thus, in a construction case (which is not a turnkey job) the 
total loan arnount will not be included in any particular TWX request for funds. 


b. Include in each TWX request for funds total amount of direct loan prograr 
collections scheduled for deposit on SF 1044 and SF 1096, inclusive of equity contributions 
but exclusive of application fees, deposits for tax and insurance accounts, and contingency 
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PRO FORMA ENTRIES--Direct Loan Program 


“ees Collected 
Collection of Application Fees for Direct Mortgage Loans 
Cash Items Received in Connection With Construction Loans 
Disbursements [and Transfers] Chargeable to Application Fees Collected 
Disposition of Overage or Shortage Appearing on Application Fees Collected 


Refund to Veteran of the Balance of His Cash Deposit Contingency Reserve 


rect Mortgage Loans and Advances 





Disbursements of Direct Loan Proceeds Purchase Loans 
Construction Mortgage Loans in Process 

Disbursements of Direct Loan Proceeds--Construction Loans 
Disbursements of Advances in Connection With a Mortgage L« 


Capitalization of Interest Due--Extended or Reamortized Lo: 
Monthly Installment Collections on Direct Mortgage Loan A 
Application of 4% Gratuity Payment for Credit to the Vetera: 
Sales of Direct Mortgage Loans to Private Lenders 


perty Acquisition and Dispo 





rit 


Foreclosure or Other Legal Action, Against the Secur 
g g 


gage Loans to Veterans 
Acquisition of Title to the Property by Veterans Administratior 


ceptance of a Dee 


y 


1 ‘ 


t 
i From the Veteran--in Lieu of Foreclosure 


rrowers Tax and Insurance Deposits 





Lump Sum Deposits to Borrowers Taxand Insurance Ac 


Payments of Taxes and r Insurance Premiums Frorr 
Deposits 
Insurance Premiums When 


Payment of Taxes and r ls 


rower'’s Tax and Insurar Deposit Balance 


Be < sed to the Reserve for Payment 





me and Expenses T 


Accrual { Interest on Direct Mortgage Loan 


interest Currently Due irect Mortgage Loans and Advances There 


Reversal of Current 


Miscellaneous Income 


; and 
Expense Items 


Disbursements of General 


ollectible Checks 





ncollectible Checks 
ancellation of Checks 
4 Canceled Checks --Generally 


sdgetary Accounts 





Direct Loan Program Allotments 
Obligations Chargeable Against Regional Allotments for Loans Be 


ment n Liquidat r | dblig 


ng Processe 
sans Scheduled for Disburse at 


Direct Mortgage Il 


ansier of Funds 
Advances of Special Deposit Fund sbursing Off 
isbursing 


Advances of Special Deposit Funds 
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Closing Entries 
Closing Entry--Credit Balance Accounts 
Closing Entry--Debit Balance Accounts 


Closing Entry--Expended Allotments 
-Completion of Lending Phase of Program 


FEES COLLECTED 


30 
31 
32 


3 Closing Entry 


Collection of Application Fees for Direct Mortgage Loans 





To record (when scheduled for deposit) the applicable amount of fees collected fr 


each veteran-applicant 


Debit 1070 Disbursing Officers Cash--Special Deposits--DLP 


2079.1 Suspended Credits--DLP--Application Fees Collected 


redit 2 


Journal, VA Form 4-6934, supported by Sche 


1g Media Cash Receipts J 
ules of Collections, SF 1044. 


Received in Connection With Construction Loans 


s 





mpletion of the construction loan clos ng, the loan closer will transmit to 

r oan | 
Guaranty Division cash collections from the veteran-borrower representing 
nce of cash down payment and (b) cash deposit contingency reserve Such fund 
to be scheduled for deposit in special deposit account and entered on the cash re 
ysurnal with the necessary breakdown shown for each type of coilection involve 


f cash down payment and cash dep 
Special Deposits--DLP 


pts 


eo sit contingency reserve 


Disbursing Officers Cash 


Suspended Credits DLP Balance of Cash Down Paymer 


4 


4bng 


Suspended Credits --DUP--Cash Deposit Contingency Reser 


Cash Receipts Journal VA Form 4-6934, supported 
(SF 1044 


Schedules of Collections 


rsements [and Transfers] Chargeable to Application Fees Collected 





application fees ollected with [amounts] which are (a refunded to th 
disbursed for redit reports, (including travel expense 
laried appraiser and compliance inspections [(in 

a salaried inspe : transferred to General Fund Re 
a rdance with paragraph 27 


appraisals 
luding travel ex 


ot dDasSe tee esta 


TB 4B-1) 


Suspended Credits 
70 Disbursing O DLP 
VA Form 4-6932 supported by Schedules of Disburseme 
SF 1064) {or SF 1046, Schedule of Transfers] 
returned for cancellat 


forma entry No 24 when a check s 


ed 


tf Overage or Shortage Appearing on Application Fees ¢ olle 





st of the appra sal, redit report, and mpirance inspe< t 
(VA Form 4-693 may disclose (a) d 
credit balance remaining in the a 


or less t ‘ 


tf the « 
ants carc-ledger ac« int 
collected o b) a 

* balances o ur when the amount disbursed is inexcess of, 
r procedures to be foll 


lected fron he vetera applicant F ot 
see paragraph 10a, this technicai bvllet 


excess of tees 


tloverages or shortage 
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counts an 


W. CLARK 
Administrator 
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Collections Collections will be handled in accordance with paragraph 23 above 


Disbursements 


a. General information governing the preparation and distribution of disburse 
ment vouchers is contained in paragraph 16 above. The Finance Division will certify a! 
vouchers and schedule them on SF 1064 in an original and four copies. The preparation ar 
distribution of SF"s 1064 will be made in accordance with paragraph 41, part I, VA Manus 
M4-13, except that a legible copy 5 of SF 1064 will be forwarded to the Loan Guaranty Di 
vision at the time of submission to the regional disbursing officer. 


b Vouchers for disbursement of direct loans will be prepared by the Loan Guar 
anty Division approximately eight working days before the date of loan closing and will be 
forwarded immediately to the Finance Division. Requests for transfer of cash to regiona 
disbursing officers to cover vouchers for direct loans will be originated in Central Office 
based on telegraphic advice from the Loan Guaranty Division. The Finance Division wi 
certify and schedule direct loan vouchers to the disbursing office for payment with: 
waiting for notice that the cash has been transferred, even though the transaction may re 
sult in a temporarily overdrawn balance in the special deposit account, Each schedule 
disbursements will include a transcription of noncash entries, if any, shown in the account 
ing classification on the voucher. Regional disbursing officers have been instructed to ho! 
such vouchers until the covering transfer of cash has been received. It is of great impor 
tance that checks in payment of direct loans reach the loan closer not less than | day prix 
to the date of loan closing. Accordingly, if the TD Form 1669 (or TWX advice thereof) cov- 
ering vouchers being held by the regional. disbursing officer in accordance with the fore 
going has not been received 3 days after scheduling, the Finance Division will advise Con 
trol Accounts Service, Central Office, of the condition by teletype. The telegraphic advice 

be dispatched at an earlier date when consideration of mailing time indicates that 
time is necessary to assure receipt of checks prior to loan closing. 


Accounts Maintained by Finance Regional Office Accounting Sections. The regions 
Accounting Sections under the Finance Officer will maintain a [separate] genera 

led and [separate] supporting journals for all applicable accounts [for the direct loar 
program] as listed on the ‘‘Chart of Accounts,"* [exhibit A]. Where a general ledger ac- 





it, e.g 1171, is subdivided into analytical control accounts, e.g., 1171.1, 1171.2, ete 
ll be made to the general ledger account as well as to the analytical control a: 
ved. Analytical control accounts will be filed in the general ledger behind the 


accounts they support. 


Monthly Reports. The Finance Officer in each regional office (which has 
balance in Special Deposit Account 36F5724 or to which an allotment quota has been issued 
even though no obligations and no other direct loan transactions have been effected,] wi 
transmit to Control Accounts Service, Central Office, not later than four working days fol 

wing the lose of each calendar month a separate Trial Balance, VA Form 4-1350, show 
ing the balan in each general ledger and analytical control account for the direct loa 
program as of e close of [the] calendar month. [Reports will be prepared by the use 
typewriter or mechanical accounting equipment, and the data for each account on the tria 
malance will be double-spaced, Balances reported for the direct loan program on the se; 
arate trial balance will not be included in the monthly trial balance required by section VII 
A Manual M4-13,.] In those cases in which a general ledger account is supporte 
yntrol accounts, the general ledger account number and balance thereof wi 
‘Description’*’ column of the VA Form 4-1350, with credit balances indi 
Analytical control accounts will be listed immediately below the re 





part 


r account, as illustrated below 
- 


} 





Balances at lose of Period 
Debit T Credit 
+. 


? 


Description 





10,5 
2,000.00 
3,200.00 
800.00 


1,000.00 
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Extreme care should be exercised to assure that the balance of the controlling general 
ledger account equals the sum of the particular analytical control accounts and that the 
balances of general ledger accounts are reflected in the debit and credit columns only when 
there are no applicable analytical control accounts. [In accordance with the liquidation and 
expenditure entry to be made from the cash disbursement journal in paragraph 29c above, 
account balances of 1171.1, ‘‘Mortgage Loans Disbursed,"’ and 5004, ‘‘Expended Allot- 
ments,** will always be identical, Likewise account balances of 1171.11, *‘Constructior 
Mortgage Loans in Process,’’ and 2076.1, ‘“‘Construction Mortgage Loans in Process,** wil! 
always be in agreement, The recording of miscellaneous expense and income transactions 
such as closing fees, interest income, etc., will have no effect on the budgetary acco 

At the same time the original of the report is transmitted to Control Accounts Servi 
Central Office,] a copy of the trial balance will be forwarded to Loan Guaranty Division at 
the regional office, and a copy [in a separate envelope] to Loan Guaranty Service, Centra! 
Office. [General methods of transmission of reports as outlined in paragraph 7, part IV 
VA Manual M4-13, will be followed.] Control Accounts Service will promptly consolidate 
all direct loan trial balances and prepare consolidated reports. In the consolidation process 
Control Accounts Service will merge the following accounts: 


a. Central Office Account 5007, ‘‘Allotments to Field Stations,’ with field station 
Account 5006, “‘Allotments Received From Central Office." 


b. Central Office Account 6070, *‘Disbursing Cash Transferred to Field Stations,"’ 
with field station Account 6076, ‘"Disbursing Cash Transferred From Centra! Office.*’ 


c. Central Office Account 6071, ‘Cash Transferred to Washington From Field 
Stations," with field station Account 6077, ‘‘Cash Transferred to Washington.*" 


d. The amount shown in analytical control accounts 1171.11 and 2076.1 will be 
dropped from the related control accounts and will be shown as a footnote on the consoli- 
dated trial balance. 


fe Field stations will not make any of the entries outlined in subparagraphs a, b, 


c, or d above.) 


34, Reports Control Symbol Reports Control Symbol 4E-26 applies to the submis- 





sion of the report required by paragraph 33 above. 
By direction of the Administrat 


O. W. CLARK 
Deputy Administrator 


Distribution 


CO (2) (3) (4) (4B) (4D) 

DO (M)-1 (AM)-2 (3B)-2 (3) 

CN (DO & RO) 
S-1 (M)-1 (AM)-2 (2 3 (3B)-2 (3X)-5 4A )-7 
S-2 (M)-1 (AM)-2 (2)-2 (34 3 (3B)-2 (3X)-10 (4A)-12 

RO & CNR 
S-1 (M)-1 (AM)-2 { l : 3 (3B)-2 (3X)-6 4A)-8 
S-2 (M)-1 (AM)-2 ( (3B)-2 (3X)-8 4A)-16 
S-3 (M)-2 (AM)-2 ( 2 ( ~3 (3B)-4 (3X)-10 (4A)-24 
S-4 (M)-2 (AM)-2 2 (3A)-3 (3B)-4 (3X)-12 (4A)-40 

CND & HP (M)-2 (4)-2 

FD M)-2 

CR - 1 copy each 


igures outside parentheses 
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VETERANS ADMINISTRATION TECHNICAL BULLETIN 





Washington 25, D. C. January 16, 1951 





PROCEDURE FOR PROCESSING DIRECT LOANS FOR 
**"NEW CONSTRUCTION’’ UNDER SECTION 512 





Paragraph 


PURPOSE ---+--+-+-f*#-f+ © ef f= + © © © © © = = = eee = 
BASIC METHODS OF HANDLING CONSTRUCTION FINANCING 
REFUNDING OF OUTSTANDING INDEBTEDNESS - 
SUPPLEMENTARY DOCUMENTS- - - - - - - = - 
REASONABLE VALUE REQUIREMENTS - - - - - 
MINIMUM CONSTRUCTION REQUIREMENTS - - - 
PROCEDURE GOVERNING ISSUANCE OF A COMMITMEN r TO A LENDER 

OR VETERAN- - +--+ -+2*+-*+2e ++ = = e+ eee ee ---+-- 
ALLOWABLE FEFS AND CHARGES - - - --+--+-=-+=-- ----+- 

ACCRUAL OF INTEREST ON DISBURSEMENTS AND DATE OF FIRST 

AMORTIZATION PAYMENT - - - - - - -- - --- 
EQUITY PAYMENTS AND CASH DEPOSITS ro ASSURE COMPLETION 

OF CONSTRUCTION- - -- +--+ = = = © © © © ee eee eee 10 
DISBURSEMENT SCHEDULE- ----+-+-+-+-+-+ 2+ ef = ee ee = = ll 
APPLICATION OF CONSTRUCTION LOAN PROCEDURES TO 

IMPROVEMENT LOANS - - - = = - -- 12 
APPROVAL OF LOAN- - - + -+-+-+-+-+-+e- 13 
COMPLIANCE INSPECTIONS - - - - - - - 14 
PAYME NT FOR IN-PLACE CONSTRU CTION. - - 15 

LOAN CLOSER'S RESPONSIBILITY- - - - - - 16 

RE FUNDING OF CONSTRUCTION RESERVE DEPOSIT BALANCE 17 
ADMINISTRATIVE DISCRETION - - ---+-+-+-+-*+--- + = 18 


1. Purpose. The purpose of this technical bulletin is to supplement VA Technical 
Bulletins TB 4B-1 and TB 4B-2 by prescribing additional procedure to be observed where 
the proceeds ofa direct loanwill be used to finance the construction of a dwelling or the con 
struction or improvement of a farmhouse. 


2. Basic Methods of Handling Construction Financing. Any of the following basic 
methods of handling the financing of construction or improvements may be adopted by the 
oan Guaranty Officer 





a. The Veterans Administration may effect disbursements directly, through an 


escrow arrangement or loan closer; or 


b. Uf a veteran's application for a direct loan has been approved and a lender is 
willing to provide the veteran with temporary financing for the same purpose for which the 
direct loan has been approved provided the VA will enter into a commitment with the lender 
to reimburse him for such temporary financing and take an assignment of the loan upon 
completion of the construction or improvements, the VA may issue a commitment to the 
lender stating the terms and conditions under which it will take an assignment of the loan 
and reimburse the lender; or 
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c. If a veteran's application for a direct loan has been approved and the builder 
is willing to complete all details of the construction or improvements prior to disburse- 
ment of the loan proceeds, the VA may issue a commitment to or on behalf of the veteran 
stating the terms and conditions under which it will make the loan to the veteran upon com- 
pletion of the proposed construction or improvements. 


3, Refunding of Outstanding Indebtedness 





a. If the purpose of a direct loan is to finance the construction or improvements 
of a farmhouse, a portion of such loan may be disbursed to obtain the release of the farm- 
house site from any liens which secure outstanding indebtedness, irrespective of the date 
such indebtedness was incurred or the purpose for which incurred. No portion of the loar 
shall be disbursed to obtain the discharge or release of an existing lien on the farmhouse 
site unless the amount so disbursed will be applied by the lien holder in reduction of 
indebtedness secured by such lien The amount which may be disbursed to obtain the 
charge or release of an existing lien may not exceed the reasonable value of the site 
principles set forth in VA Technical Bulletin TB 4A-9%4, entitled ‘Eligibility of Loans 

ection 502 (b),’" with respect to what constitutes a suitable home site for a farmhouse, t! 
conditions under which the first lien requirements of section 500 (b) of the act may | 
waived with respect to farmhouse loans, andthe reasonable value requirements where prior 
liens are involved, should be applied also to direct loans involving such matters 


b If the purpose of the loan is to complete a partially completed dwelling or 
farmhouse or partially completed improvements to a farmhouse, outstanding obligations in- 
curred by the veteran in connection with that portion of the construction or improvements 
completed may, subject to the provisions of subparagraph d hereof, be paid from the pro- 
ceeds of the loan, regardless of whether such obligations are secured by a lien on the 
property and irrespective of the date such obligations were incurred; provided that, prior 
to completion of construction, the amount to be paid from the loan proceeds to satisfy such 
obligations shall not exceed 80% of the value of the construction performed (basing value 
on the contract price) plus such obligations as may have been incurred in connection wit! 
the acquisition of the land and which are secured by a lien thereon, If the veteran made 
cash expenditures in connection with the partial construction, the veteran may be reim- 
bursed from the proceeds of the direct loan. See subparagraph d below. 


c. If the purpose of a direct loan is to refund outstanding obligations of the vet- 
eran which he incurred incident to the completed construction of a dwelling or farmhouse 
(or completed improvements to a farmhouse), such purpose is eligible, provided the out- 
standing obligations were incurred or the proceeds thereof were actually paid out in full 
within 60 days prior to the date of the direct loan application. Similarly, the veteran may 
be reimbursed from the proceeds of the direct loan for cash expenditures made by him t« 
meet the cost of the completed construction or improvements, provided the last such ex- 
penditure was made within 60 days of the date of his direct loan application. 


d. Payment of outstanding obligations incurred by the veteran and/or reim- 
bursement to the veteran for cash expenditures made by him in connection with the con- 
struction of the property will be authorized by the Loan Guaranty Officer only in those 
cases wherein the Loan Guaranty Officer determines that such payment or reimbursement 
is necessary in order to complete the construction or to avoid substantial hardship (e.g 
material or mechanics’ liens exist or are claimed on the property, the obligations out- 
standing require the veteran to devote a disproportionate amount of his income to install- 
ments payable thereon, to permit the veteran to purchase materials or hire labor when he 
is acting as a general contractor). Normally, reimbursement to the veteran for cash ex- 
penditures will not be made until after completion of construction. Payment of outstanding 
»bligations incurred in connection with partially completed construction also should be 
postponed until completion of construction whenever it is practicable to do so, 


4. Supplementary Documents 





a. If the loan is for the construction by a contracting builder of a dwelling or 
farmhouse or improvements to a farmhouse, the applicant must submit VA Form 4-692la 
Supplement to Application for Direct Loan, and in connection therewith submit to the Loan 
Guaranty Officer the following: 
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Three copies of plans and specifications signed by the veteran and the 
builder for identification. 


(2) Three firm bids which set forth fixed maximum prices, binding for at 
least 60 days from the date of the application, from contractors of the 
veteran's choice. (The LoanGuaranty Officer may waive the requirement 
ofthree bids if in his opinion an unnecessary burden will be placed on the 
veteran in the particular case if such requirerent is insisted upon, or if 
for other reasons the Loan Guaranty Officer, in his discretion, believes 
it impracticable or unavailing to impose such requirement.) 


(3) Uf the purpose of the loan is to construct a farmhouse, an acceptable 
sketch or plat showing location of the proposed farmhouse in relation t« 
the other buildings, roads, and boundaries of the farm and of the farm - 
house site. If the proposed first lien is to be on the farmhouse site only 
the sketch or plat should nevertheless be of the entire farm with the 
homesite clearly indicated thereon. 


b. Uf the applicant is to act as the general contractor he will be required to sub- 
mit in connection with VA Form 4-692 la the following: 


Three copies of plans and specifications signed by the veteran for identi 
fication, 


Detailed description of the work the veteran is to perform and his esti- 
mate of the cost of the materials. 


Bids from subcontractors for the work the veteran will not perform, i.e. 
plumbing, electrical work, etc. 


(4) Uf farmhouse construction or improvement is involved, sketch or plat re- 
ferred to in subparagraph a (3) immediately above. 


c. KUVA Form 4-692\1a, Supplement to Application for Direct Loan, indicates that 
the applicant proposes to act as the general contractor or to perform some portion of the 
construction personally, the Loan Guaranty Officer shall satiefy himself that the training 
and experience of the veteran fully qualify him to act as general contractor or subcontractor 
as the case may be. If the data in this connection supplied by the veteran on VA 
Form 4-692la is inadequate to make a decision in this respect, the Loan Guaranty Officer 


should require such additional data or evidence as he deems necessary. 


d, Where the data on VA Form 4-692la indicates that outstanding obligations . or 
cash expenditures of the veteran are proposed to be refunded or the veteran reimbursed 
with the direct loan proceeds, the Loan Guaranty Officer should obtain such additional data 
or proof as is necessary to determine that the obligations or expenditures of the veteran 
were incurred or made in connection with the construction of the dwelling or farmhouse or 
otherwise are eligible for refunding. 


Reasonable Value Requirements 





a. No loan for the construction of a dwelling or farmhouse or for the improve- 
ment of a farmhouse shall be made if the cost of such construction or improvements ex- 
ceeds the reasonable value as determined by a proper appraisal made by a designated ap- 
praiser. In respect to loans for construction of a farmhouse, it is to be observed that while 
the loan proceeds may be disbursed to obtain the release of the site from existing liens 
the loan proceeds may not be disbursed for the purchase of the site. This prohibition, how 
ever, does not apply to loans for the construction of dwellings. 


b. If in connection with a loan for the construction or improvement of a farm 
house the borrower obtains a release of the site owned by him from the lien of an existing 
mortgage, the amount paid for such release may not exceed the reasonable value of the 
property released. In the event the Loan Guaranty Officer does not require a first lien, the 
amount of the direct loan plus any amounts secured by prior outstanding liens on the 


property may not exceed the reasonable value thereof. 
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6. Minimum Construction Requirements. No loan shall be made for the purchase or 
construction of a dwelling or farmhouse unless the VA determines the property conforms 
to the applicable minimum construction requirements prescribed by VA for the area in 
which the property is situated. (See VA Technical Bulletin TB 4A-89.) 





7 Procedure Governing Issuance of a Commitment to a Lender or Veteran 





a. Commitment To Reimburse Lender. In cases where a veteran's application 
has been approved and a lender is willing to supply the veteran with temporary financing 
for the same purpose contemplated by the direct loan provided the VA will take an assign- 
nent of the loan after completion of construction, the Loan Guaranty Officer may issue a 
commitment to the lender in the form letter, FL 4-213, prescribed inthe attached exhibit A, 
stating the terms and conditions upon which the VA upon completion of the proposed con- 
struction or improvements will take an assignment of the loan and reimburse the lender 





b. Commitment to Veteran To Make Direct Loans. If the veteran is desirous of 
negotiating with a builder for completion of construction or improvements prior to any 
payment being made therefor the veteran, when applying for a direct loan or subsequent t« 
approval of his application, may request issuance of a commitment on his behalf to make a 
direct loan to him upon completion of the proposed construction or improvements. Any 
such commitment shall be in the form letter, FL 4-214, prescribed inthe attached exhibit B 





NOTE: Such additional provisions as may be considered appropriate by the Loan Guaranty 
Officer may be incorporated in exhibits A or B to the extent that such provisions are not in 
conflict with Central Office directives 


8 Allowable Fees and Charges. With respect to those cases where a lender is 
supplying construction financing on a conventional basis, the direct loan will be eligible 
ynly if the fees and charges imposed against the builder or veteran are not in excess of 
those authorized in the schedule issued pursuant to the July 12, 1950, amendment to R&P 
R-4312. If the VA issues a ‘‘take-out’’ commitment to a lender (see par. 7a), the finance 
harges made by such lender may not exceed those allowable under the schedule issued 
pursuant to the November 30, 1949, amendment to R&P R-4312 





9 Accrual of Interest on Disbursements and Date of First Amortization Payment 





a Where the direct loan is to be disbursed as work progresses, interest will be 
accrued at the contract rate on each disbursement from the date the voucher is scheduled 
for disbursement. Such interest accrual shall be payable monthly (or as otherwise de- 
termined by the Loan Guaranty Officer) in advance of the first regular amortization payment 

1 the loan. This requirement will be brought to the veteran's attention specifically and 
sppropriate language for accomplishing the requirement will be included in the loan instru- 
nents. In this connection the Loan Guaranty Officer should consult withthe Chief Attorney 


b Except as provided above in respect to the payment of interest on disburse- 
ments, the date for the first regular amortization payment may be a date not exceeding 2 
nonths from the date of the note, or not exceeding 1 month after the estimated completior 
jate, whichever is earlier. Care must be exercised to assure that the amount of the 
amortization payments will discharge the loan amount in full within the maximum maturity 
permissible and within the term for which the loan was approved. See R&P R-4505 for 
naximum maturities permissible. The maturity date should be computed from the date of 
he note or other evidence of indebtedness. In accordance with paragraph 4b of VA Tech- 
ical Bulletin TB 4B-2, the Loan Guaranty Officer shall furnish to the loan closer complete 
jata with respect to the terms of the loan, including the time when the first regular install- 


ent payment shall become due 


10 Equity Payments and Cash Deposits To Assure Completion of Construction 





a A direct loan for the construction of a dwelling or a farmhouse or for the im- 
provement of a farmhouse shall not be made unless the veteran makes a paymentin cash or 
ts equivalent at least equal to the amount required by R&P R-4504 (E). With respect to 

ynstruction loans in cases where the land is owned by the veteran, the down payment will 
eiate to the cost of construction plus the reasonable value of the land, provided thatfor the 
irpose of computing the down payment in the case of construction of a farmhouse the 
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reasonable value of the land shall be deemed to be 5% of the cost of construction. In lieu 
: er credit f »wnership of the land on which the farmhouse is to be constructed 
edit of the cost of construction will be allowed against the required down payme 
ever, r iit will be allowed on account of the veteran's ownership of the real esta 
re the purpose of the loan is the improvement of an existing farmhouse. On the ot P 
where the veteran owns the lot on which a dwelling is to be constructed, the veterar s 
yuit the t (based on the reasonable value of the lot) may be considered as pro ta e 
tisfying a »r part of the required down payment. Uf, for example, the reasonable \ P 
the lot and the proposed dwelling is $10,000 ($9,500 for the structure and $500 for the k 
snd estimated closing costs are $200, the transaction price or cost would be $10,20( I 
own payment required by R&P R-4504 (E) would be $1,360 ($1,000 plus 30% of excess 
> f 50 is owing on the lot which has a reasonable value of $500, the vete 
$2 equity in the lot and t} actual cash payment required to be made would be $! 
$ ¢ ninus $2 uch payment may be applied in payment of loan closing costs (¢ 
‘ and if such costs amounted to $200 th loan amount would be reduced by 
inus $200) and the amount of the loen would be $8,840 ($250 to ; 
wing on land plus $9,500 for cost of construction miaus $910) 
is 1 perative to note that ere must be a leguate assurance »ifunds ont 
ient t om plete onstruction shouk inforeseen contingencies occur The partic 
‘ € ind 1 accentuated in those cases where the proposed cost of const 
e t the aximurn loar armount 310, 0 or limitations or lirect loar 
are eing approa The need therefor obviously is more acute when t as 
posed st construction exceeds the amount of the direct loan To assure complet a 
in any case, the veteran will be required to demonstrate his ability tofurr ar 
plete construction should unforeseen contingencie occur. Genera In 
e applicant will be required to deposit with the VA or in an escrow accepta pl 
e \ : r its equivalent (e.g., negotiable United States bonds) as follows in 
SP 
am of reasonable value of land owned or to be acquired pilus estimate de 
cost of construction not more than $10,000 Unless LoanGuaranty Offic« co 
jJetermines that a lesser percentage will suffice in a particular ca bu 
of the estimated cost of construction (not including land cost). |! 
example Reasonable value of land to be ac quired $500, reasonable val 
estimated cost of constructing improvement $7,700, total cost me 
construction $8,200, estimated closing costs $200, total transacti in 
price $8,40( R&P R-4504 (E) required down payment $850: amount su 
loan $7,550 ($500 for land plus $7,700for cost of construction minus $ to 
the balance of down payment after payment of closing costs); the amou pr 
of the construction reserve deposit would be $770 (10% of $7, 70€ tot ful 
of down payment and construction reserve deposit, $!1,62¢ pr 
the 
ur of the reasonable value of the land owned or to be acquired pl is t pri 
estimated cost of construction exceeds $10,000. Cash required in ad me 
tion to the dowr payment to compiete total cost of transaction plus dis 
r such lesser percentage as the Loan Guaranty Officer may approve pu: 
the particular case) of the estimated cost of construction (not includi inc 
| st For example: Cost of lot to be acquired $2 cost if t 
proposed dwelling $11,800, estimated closing costs, $2( lown paym« pai 
amount of loan $10,000, construction reserve deposit $2 be 
plus of $11,801 total down payment and constructionrese 
osits 5 
. loa 
the veteran contemplates effecting a reduction in cost by doing certa ting 
of the work himself, the Loan Guaranty Officer may, if he deems it a con 
isable, require the veteran to deposit a sum not exceeding such reduc the 
in addition to the amount required by formula | or (2) above om, 
4 t the discretion of the Loan Guaranty Officer, a completion bond in fav law 
of the VA furnished by a bonding company approved by the United Stat tor 
Treasury Department may be accepted in lieu of the 10% contingen en 
fund the 
strv 
The amount of the contingency fund deposited by the applicant which is toge 
required tor *tion of the construction is returnable to the veteran or may be credit trar 
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ll. Disbursement Schedule 





a. Disbursements will be made ona stage-payment plan whereby a predetermined 
percentage of the construction cost is disbursed at each of several specified stages of con- 
struction. The payments are to be so computed that 20% of the actual cost of material and 
equipment in place is withheld until the final payment. An example of the stage-payment 
plan based on the percentage of work in place is as follows: 


(1) Foundation walls complete and ready for backfill 
(2) Building enclosed and roughing in complete 


(3) Plastered, trimmed, and plumbing fixtures set, but 
not including finish floors, doors, decorating, 
electrical fixtures, and heating equipment 2% 


(4) Building completed 27% 
(5) Payment of 20% holdback 20% 


b. The foregoing example is of course subject to modification both as to percent- 
ages and number of payments. It is the responsibility of the Loan Guaranty Officer todevise 
a schedule which conforms to local practice as closely as possible in respect to payments 
and construction methods and at the same time conforms to the foregoing requirements 
Insofar as possible, the payment schedule may be made to coincide with the regular com- 
pliance inspection stages in order to reduce the number of inspections required. Where 
intermediate payments are required at stages between regular compliance inspections, a 
special inspection is made by the fee inspector who is provided with a copy of the schedule 
describing the stage in question. Al! sums deposited by the veteran in connection with the 
construction other than the 10% contingency fund shall be disbursed in advance of any dis- 
bursement from the loan proceeds. 











12. Application of Construction Loan Procedures to Improvement Loans. Improve- 
ments to be made to farmhouses to be paid for with the proceeds of a direct loan will vary 
in cost from small to relatively large sums and wil! frequently involve a completion time of 
substantial duration. Itis anticipated that the contractor in some cases will not be agreeable 
to a deferment of payment until the improvements have been fully completed. The desirable 
procedure from the VA standpoint is to defer payment until the improvements have been 
fully completed as agreed upon. (See par. 2c hereof.) Where, however, the improvements 
proposed are substantial or it is otherwise desirable to make partial disbursements from 
the loan proceeds as the improvements progress, Loan Guaranty Officers may apply the 
principles and procedures stated in this technical bulletinfor construction loans to improve- 
ment loans to the extent considered feasible and practicable in the particular case in the 
discretion of the Loan Guaranty Officer concerned. In connection with direct loans for the 
purchase of an existing dwelling to be occupied by a veteran as his home, the loan may 
include the cost of repairs, alterations, or improvements which are necessary or desirable 
if the cost meets the reasonable value requirements. No loan which is solely for the re- 
pair, alteration, or improvement of a dwelling (as distinguished from a farmhouse) shall 
be made. 





13. Approval of Loan, When the Loan Guaranty Officer has determined to approve a 
loan for construction or improvements, he shall notify the applicant that approval is con- 
tingent upon the execution by the contractor and veteran of an agreement, the form and 
contents of which should be approved by the Chief Attorney. To the extent feasible and for 
the purpose of uniformity, it is preferable to use the form of agreement attached, marked 
“Exhibit C,"" or such agreement as revised by the Chief Attorney to comply with the local 
law. In the event this form, as constituted or revised, is, in the opinion of the Chief At- 
torney, unsatisfactory for the purpose intended, the parties will execute such other instru- 
ments as the Chief Attorney may advise are legally. advisable in the jurisdiction toestablish 
the right of VA to take any steps which it deems necessary to assure completion of con- 
struction in the event of unreasonable delay or a failure to complete. Such agreements, 
together with required certifications with respect tothe equity and other payments, shall be 
transmitted to the veteran with instructions that the same must be properly executed and 
returned to the VA forthwith. 
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i4. Compliance Inspections 





a. Payment of fees for inspections of work under construction will be made by) 
the Loan Guaranty Officer upon the completion of each inspection or upon the completion o/ 
final inspection, on the basis of vouchers presented by the inspector. Vouchers for thes« 
fees will be charged against the application fee paid by the veteran which was previous|ly 
credited to account 36F5724. 


b. Compliance inspection procedures for guaranteedor insured construction loans 
will apply to direct construction loans, except that the Loan Guaranty Officer may requir: 
such additional compliance inspections as he deems advisable dependent upon the disburse 
ment schedule he has approved. 


15. Payment for In-Place Construction 





a Preparation of Vouchers. In the case of a construction or improvement loan 
any loan proceeds to be paid at the closing will be vouchered in the same manner as funds 
to be paid at closings in relation to a loan for the purchase of an existing dwelling. Subse- 
quent payments, upon completion of each specified stage of construction, will be made t 
the general contractor upon acceptance of the work as evidenced by approved complianc:« 
inspection reports. Standard Forms 1034 covering such subsequent payments will be 
supported by the contractor's certified invoice. Such vouchers will be completed to show 
the following data under ‘‘Article or Services'’: 





(1) Name of veteran-borrower. 


2) Purpose of payment, i.e., ‘‘First (Second) (Third) (Fourth) (Final) pay 
ment on account of construction or improvements,’' as the case may be 


(3 Site of construction or improvement, i.e., ‘Construction of dwelling (im- 
provement of farmhouse) at 00C0 Pace Street, Dallas, Texas."’ 


(4) Loan number and date of approval. 


(5) Amount of loan. 


(6) Authority: “Section 512, Title Ill, SRA 1944, as amended by PL 475 
8ist Congress.’ 


(7) Staternent: “‘The amount to be paid pursuant to this voucher is or wil! 
be supported by properly executed documents and papers issued in rela- 
tion to the particular loan, including the approved application, the purchase 
or construction contract, the evidence of indebtedness, and security 
instrument which are or will be in the custody of the Veterans Adminis- 
tration Regional Office (insert address)."* 


In lieu of the certification by the payee, the SF 1034 will be noted ‘‘See certified invoice 


attached.’ No other supporting documents will be furnished as attachments to such 
vouchers. The accounting classification will be completed to show the Special Deposit Ac- 
count symbol ‘'36F5724"" and the appropriationtitle ‘Direct Loansto Veterans and Reserves 
VA."" In construction or improvement cases wherein the veteran-borrower acts as the 


general contractor, funds for subsequent payments on account of the construction or im- 
provernent will be made to the payees entitled thereto upon receipt of certified invoices 
and approved compliance inspection reports. In such cases, the vouchers will be complete< 
as specified by subparagraphs (1!) through (7), immediately above. In the case of any con 
struction or improvement loan wherein payments areto be made direct by VAto a payee or 
the payees entitled thereto, the preclosing report will be endorsed by the veteran-borrower 
in evidence of his direction of suchact. The veteran-borrower's endorsement will empower 
the VA to make disbursements of the loan proceeds at such time, in such amounts, and tc 
such parties as the Loan Guaranty Officer, in his discretion, deems proper to assure th« 
completion of construction or improvements. Vouchers covering payments on account o! 
construction or improvements will be supported by certified invoices and will provide for 
the checks issued in payment thereof to be mailed to the Loan Guaranty Officer. 


RC 
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b Delivery of Check. Upon receipt of a compliance inspection report showing 
completion of any particular stage of construction in full compliance with plans and specifi- 
cations, the Loan Guaranty Officer will mail the check to the loan closer with advice of the 
jate the compliance inspection was made and that if the loan closer determines that no liens 
exist or can come into existence on account of work performed or materials furnished, the 

heck will be delivered. The loancloser will be required to advise the LoanGuaranty Officer 

as to the date the check was delivered and will include in his advice 4n appropriate certifi- 
ation that no liens exist or can come into existence on account of that portion of the con- 
struction performed for which payment has been made. 


16. Loan Closer's Responsibility. Because of the possibility of mechanics’ liens and 
‘ther problems inherent in construction loans, it is important that Loan Guaranty Officers 
impress on loan closers that they have the responsibility for determining prior to delivery 
yf the check to a veteran or builder that no liens exist or can come into existence on account 
of the construction performed to the date of the disbursement. The loan closer will be 
responsible in this connection for taking such steps as may be necessary to protect the VA 
and the veteran against the attachment of liens on account of construction performed for 
which payment has been or is to be made. 





17 Refunding of Construction Reserve Deposit Balance. When the construction work 


as been fully completed, all costs have been paid intheir entirety, and waivers of mechanics 
iens and other necessary releases have been secured, the Loan Guaranty Officer should 
refund to the veteran-borrower the unused balance of any cashconstructionreserve deposit 
made by the veteran, unless the borrower has instructed the Loan Guaranty Officer in 
vriting to credit this balance to his loan account, or return any securities deposited by the 
eteran 


18 Administrative Discretion. Within the limitations of the act and regulations, the 


Assistant Administrator for Finance or the Director, Loan Guaranty Service, is authorized 
to permit such departure from the foregoing procedures ina particular case or class of 
ases, as he, in his discretion, deems necessary in order to expedite or facilitate, with 
respect to such a case or class of cases, the accomplishment of the purposes of the govern- 


ing law. 


By direction of the Administrator 


0. W. CLARK 
Deputy Administrator 


Distribution 


CO (2) (3) (4) (4B 4D 
DO (M)-1 (AM)-2 (3B 
N (DO & RO) 
S-1 (M)-1 (AM)-2 (2)-2 3 (3B)-2 (3X)-5 (4A)-7 (4B)-5 
S-2 (M)-1 (AM)-2 A (3B)-2 (3X)-10 (4A)-12 (4B)-7 
RO & CNR 
S-1 (M)-1 (AM)- 
S-2 (M)-1 (AM)- 
S-3 (M)-2 
S-4 (M)-2 
ND & HP 
(M)-2 
FD (M)-2 


(3B)-2 (3X)-6 (4A)-8 (4B)-10 

(3B)-2 (3X)-8 (4A)-16 (4B)-10 
(3B)-4 (3X)-10 (4A)-24 (4B)-10 
(3B)-4 (3X)-12 (4A)-40 (4B)-15 


5 
x 


NM Ww WW fv 


(AM)- 


Figures outside parentheses indicate quantity 
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EXHIBIT A 





VETERANS ADMINISTRATION 





COMMITMENT FOR DIRECT LOAN UNDER SECTION 512 
OF THE SERVICEMEN'S READIJUSTMENT ACT OF 1944 
AS AMENDED 

VA Lean No. 

Name of Veteran: 

Service No.: 


To 


The application for a direct loan submitted by the above-named veteran 
has been examined and determined to be eligible under Section 512, 
Title IIL, of the Serwicemen's Readjustment Act of 1944, as amended. 





A direct loan to such veteran in the amount of § 
has been approved by the Administrator of Veterans Affairs for the 
on the premises described 


as follows: 


Said Administrator agrees that upon a determination by a compliance 
inspector designated by him that the above-mentioned construction or 
improvements have been completed in accordance with plans and speci- 
fications approved by the Administrator and upon assignrnent to him 

not later than June 30, 1951, of the note and security instrument to be 
executed by the above-named veteran in connection with the loan to be 
made by you to finance such construction or improvements, to reim- 
burse you in an amount equal to the unpaid principal balance of such 
note on the date of such assignment, subject to the conditions precedent 
hereinafter set forth: 





| (a) The cost of the construction or improvements does not exceed 
| $ . the reasonable value thereof, 
' 


b) The principal amount of the loan on the date of such assign- 
| ment does not exceed § 


(c) The obligation bears interest at the rate of 4 per centum per 
annum, 


(4) The terms and form of the note and mortgage, deed of trust 
or other loan instruments executed by the veteran are approved 
by the Administrator in advance of execution, 


FL 4-213 
Dec 1950 


wememie Co 1 ng Uf pomsibie give veteran s name and file number whether 
XC. KH. or V. Mf euch Ble number is unknown, service or serial number should be given. «cc. 111000 














HOUSING LOANS UNDER GI BILL OF RIGHTS 


TB 4B-4 


EXHIBIT A--Continued 








(e) The note is payable to the. 
(lender) 

endorsed to the Administrator without recourse and the mortgage, 

deed of trust or other security instrument is assigned to the Ad- 

ministrator. 


(f) The title to the subject property conforms with Section 36.4515 
direct loan regulations, and the Administrator is furnished with such 
title evidertce as he may require. 


(g) The mortgage, deed of trust, or other security instrurnent to be 
assigned to the Administrator constitutes a first lien on the subject 
property. 

(h) Hazard insurance has been obtained in sux 

company or companies, and in such form as m 


the Administrator 


(i) Charges and fees do not exceed those allowable under applica- 
ble VA fee schedules. 


Administrator of Veterans Affairs 


an Guaranty 


FL 4-213 
Dec 1950 





yeni eee sree 
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VETERANS ADMINISTRATION 


yOuR ft SErtnence 


~ OP. @ErER TO 


Dear Sir 


Your application for a direct loan for the purpose of 

has been approved, and the Administrator will make you a loan in the 
amount of dollars for a term of 

years upon completion of the construction or improvements in accord- 
ance with plans and specifications filed with the Administrator. pro- 
vided 


The cost of the proposed construction or improvements does 
not exceed dollars. 


4 The title acquired or to be acquired by you in the property to 


be constructed or improved meets the title requirements of Sec - 
tion 36.4515 of the Direct Loan Regulations. ° 


3. The Administrator's loan will be secured by a lien. 
4. Charges and fees on interim financing obtained by you or the 
builder do not exceed those allowable under applicable VA fee 


schedules. 


A down payment of dollars is made by you in 
connection with the loan granted by the Administrator 


Such loan can be completed not later than June 30, 195! 


Yours ve’ truly, 


Loan Guaranty Officer 





4-214 
50 
se number whether 


encerning an en-service man or woman should. if possible. give veteran » name and 
“« = rm 


XC. K.N. ot V If euch Ble number ie unknown. service or serial number should be given 
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AGREEMENT 


This egreement aade 


hereinafter celled “Bor rower 


jer bee agreed in writing with the Borrower 


be ecquired by the Borrower 


mich reel estete is sore perticularly described and 


od im eriting with the Builder to pey bie the ou of 


wil peyment of the eforersid construction 
with the Gorrewer, and 


© the Adeinistreter of Veterans’ Affeirs «teinefter 
od States * @ direct inen under provisions 
0 ewended, to finance the cost of p-o. sed construction or improwements 
jeretion of the premises hereinebowe set forti. ext in order to induce 
by the Borrower induce the Adeinistret wake distursene 
an during the progress of construction, the pert bh 





by thee in respect to the propose: net ructior 
cement ere hereby andified to confore the terms 


the Veterans Adei 


very of aeterials to the site shell sot be meade unti 
and the necessery security ioetruments hewe been f © 


d construction or improvements in rdance with 


by the Administrator. copies of eu heve been 


sined by the Administ “* 


may be approwed by the Administ rete 
construction or improvements #: th 
the Administretor by 
wey be wede at the 
4) and « 
spec tor 
piene and specs fi 





ver ue 4-6943 
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~ 


to proceeding further th the seid work, and thet so peyeent ehell be due free the 


wmrwedietely end pricr 
Borrower wetil « further compliance inspection establishes thet such defects hewe been corrected. The cost 


of euch further imepection will be borne by the Bui ider 
(e) Thet no dewietions free plans and specifications or changes of substitution of seterials wil! 


be made without obteining the eritten price epprovel of the Veterans Administretion Loar Guerenty Officer 


the amounts 
incident 
releeses 


be Ge fra the Sorrewer anly in 
oph 2 (4) hereol end thet prior or 
lien seivers 


Builder will furnioh 
lean closer designeted by the Ateinistretor 


(f) Thet peyeent of in-plece cometruction shel! 
steted and only at 
to any such peyment the 
~ other inetraments «of aey be required by « 
2. The Gerrower agrees 
. Thet if et the different steges of conetructian described in peregreph 2 (¢) herent the said 
ts approved by © compl oe inepecter desigqneted by the Administrator the Builder shell be paid the 
teted in the peyment echedule set forth in such peregreph 2 (4), prowided thet ne such peyment shel! 
the Adeinietretor is setisfied thet ne Liens exist of can come inte existence on account of any 
we tier 
the Admotistreter ro etfect disbursements for peyeent of in-plece of 
funds of Borrower deposited with the Administrator of «ith an escrow agent te pay the dif 
to be paid and the auaunt of the Borrower's lean, hich dishureceents [roe 
te any disbursement from the proceeds of the loan mode to the Borrower 
referred to in peregreph 2 (b) sbowe the tructian car 
the Adminietretor aay pay for the cost of complet 
with the Administrator or sith an escrow 


“metruction ax? 


the tote! coats 
shell be eade prior 
If after disbursement of the deposit 
completed «ith the proceeds of the borrower's loan 
ruction from any other funds deposited by the borrower 
re completion of the constructian 
Thet the proceeds of the lear sede by the Aduinietretor 
cost of the canstructs or taprovewents shell be disbursed in sccordance wi th 


the Borrower © 


and deposits made by 
lowing schecule 


the 


Firet Payeent 
Second Payment 
Third Peywent 
Fourth Peyaent 
Filth Peyeent 
S\ath Payment 


Upen campletion 
Upper campietian o 
Upen completion 


w net cerriedon sith reesmmebie 
forectosing the sort gage or other 
—=y perchere of dele on 
the ewether 


. If comatruction of the oroperty b tame di scent sraset 
nm the judgeent of the Administreter, «© whether 
not, and irrespective of the reesan for auch discontinuance of deley 
ckmen to protect the construction se thet seme will eet suffer from depredetian or 
mplete the canet tien so thet the property aay be used for 
iestians filed eith the Administretor, end 
secured by the sete end aortgege or other security instruments executed by the borrower 
{ so protecting of completing the construction the berrower hereby irrevoceDly appoints the Adweunistretor 
the agent of ad Administrator shell be ater no obligetion te ect os such agent 
or bend end sortgege of other secur i ty 
ment conteapleted to be executed, acknowledged and delivered to the Administreter pursuant te this 
to the ease extent and effect es they 


shall be meade subject te the prowisians of this agreement 
forth end aede « part of the lean instruments 


and spec 


inet 
Ag) coment 
ould be if fully cet 

In witoess whereof the parties hewe hereunto caused these presents to be executed by thee erat /or 
{ ond their seals of fined 


Attest 


(Secretery 
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VETERANS ADMINISTRATION TECHNICAL BULLETIN 





Washington 25, D. C. February 19, 1951 





PUNCHED CARD RECORDS FOR DIRECT LOAN CASES 





NOTE: Reference to ‘‘regional offices"’ will include those specific ac- 
tivities at VA Centers. (See MEC-~-4, page 102.03.) 


Paragraph 


INSTRUCTIONS FOR THE LOAN GUARANTY DIVISION 

INSTRUCTIONS FOR TABULATING MACHINE SECTION 

RECURRING MONTH END OPERATIONS IN REGIONAL OFFICES 

PUNCHED CARD FILES 

DIRECT LOAN CODE SHEET Exhibit 
DIRECT LOAN CARD LAYOUTS Exhibit 
TABULAR SUMMARY OF USE-OF-F UND CODES Exhibit C 


Dransourwn~ 


Be e. This technical bulletin, applicable only to direct loan cases under 
section 512, contains instructions for the preparation and maintenance of punched card rec- 
ords and files, which are intended to provide Central Office and regional offices with cur- 
rent accurate information concerning the volume and characteristics of direct loan appli- 
cations and direct loans made to veterans. 


2. Coordination, Complete instructions are contained herein for the mechanical 
processing necessary to effect the provisions of this technical bulletin. Consequently, the 
Assistant Administrator for Contact and Administrative Services willnot issue instructions 
for mechanical processing in a separate publication. To assure complete coordination of 
the mechanical phase of the direct loan operations, the following instructions will be ob- 
served in Central Office and regional offices by the Loan Guaranty Divisions and the Ad- 
ministrative Divisions: 


es. All amendments, supplementary instructions, clarifications of instructions, 
requests for reports, scheduling of reports, etc., originated by either Service will co- 
rdinated with the other Service prior to release. Similarly, either Service will ac- 
quainted by the other with incoming communications of the above nature. 


b. Carbon copies of correspondence originated by either Service will be forwarded 
promptly to the other Service when requested. 


3. General 


a. ective. The objective of the measures specified in this technical bulletin 
is to record im punched card form significant data relative to each direct loan application 
approved, withdrawn, or rejected, and each direct loan closed, in order that operating data 
essential for proper administration may be quickly and accurately prepared by machines. 
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by Qutline of Operations. The basic plan of the operations to be performed is as 





follows: 


(1) The Lean Guaranty Division will transcribe certain information from 
each application for a direct loan, and from certain related papers, to 
part I of a Direct Loan Code Sheet (VA Form 4-6944, see exhibit A 
hereof). Such code sheet will be prepared in each case when the appli- 
cation is either (a) rejected or withdrawn before or during the prelimi- 
nary review stage or the examination stage, or (b) when the application 
is approved as evidenced by the dispatch of a letter of approval (FL 4-S25) 
In cases where the loan application is rejected or withdrawn subsequent 
to the issuance of the letter of approval (FL 4-S25), or a rejected or 
withdrawn application is subsequently reconsidered and approved, the 
change in status will be accomplished by pulling the original card and 
substituting the change card. 


The code sheets prepared as specified in subparagraph (1), immediately 
above, will be forwarded periodically to the Tabulating Machine Section 
for the preparation of punch cards hereinafter referred to as ‘‘applica- 
tion cards,.”’ 


Thereafter, when the loan closer submits his final report and certificate 
(VA Form 4-6939), evidencing that the direct loan has been closed and 
fully disbursed, the Loan Guaranty Division will prepare part II of the 
Direct Loan Code Sheet (VA Form 4-6944). 


The code sheets prepared as specified in subparagraph (3), immediately 
above, will be forwarded periodically to the Tabulating Machine Section 
for the preparation of punched cards hereinafter referred to as ‘‘loan 


cards.** 


c. Applica butty. The instructions in this technical bulletin will be observed by 
all regional offices having any areas in their territories which have been designated by 


Central Office as eligible for direct loans. 


i. Offices Not Having Tabulating Machine Equipment 





1) There are several regional offices and centers where tabulating equip- 
ment facilities have not been installed. Accordingly, the Loan Guaranty 
Divisions in such offices will furnish necessary data on code sheets to 
the servicing TMS listed below in order to accomplish the purposes of 
this technical bulletin. 


Lean Guaranty Division Servicing 16S Oitice 

Reno San Francisco 

Honolulu San Francisco 
Authority is hereby granted for direct contacts to be made between the 
Chiefs, Administrative Divisions, and the Loan Guaranty Officers of the 


offices listed above in respect to the balancing, verification, and recon- 
ciliation of punched card records specified in this technical bulletin. 


e Use of Direct Loan Pumched Card Records, The direct loan punched card 


records will not be used for accounting purposes or for recording defaults, servicing, o 
liquidation of security. It is of paramount importance that the coding specified in this tech- 
nical bulletin be accurate, because once a cardis punched and included in reports to Centra! 
Office, studies will be based on characteristics reported therein. No provision is made in 
this technical bulletin for the preparation of adjustment cards. Instructions contained here 
in contemplate that any applications rejected but subsequently revived and processed wil! 
be considered to be new applications, except for the application numbers, and will be pro 
essed as such even though the veteran may not submit a new VA Form 4-6921, 
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f, Installation. Im the transaction period February 26 through March 25, 1951, 
the procedures specified herein will be installed and made fully operative in the regional 
offices in respect to all direct loan applications approved, withdrawn, or rejected, and all 
direct loans made in the period since the inception of the direct loan program through 
March 25, 1951, Thereafter, in each succeeding transaction period the regional offices will 
apply the provisions of this technical bulletin to all direct loan applications approved, with- 
drawn, or rejected, and all direct loans made in each such transaction period. 


+. Forms 


a. VA Form 4-6944, Direct Loan Code Sheet (exhibit A), prepared by the Loan 
Guaranty Division, will be the medium used by the Tabulating Machine Section for key 
punching and verifying both the application card and the loan card. Initial distribution will 
be made of VA Form 4-6944. 





b. VA Form 4-1814, Batch Transmittal, prepared in the Loan Guaranty Division, 
will cover the transmittal of each batch of code sheets to and from the Tabulating Machine 
Section and will provide certain control totals for balancing purposes. 





c, Punched cards specified herein will be prepared on stock forms 5280 


d. Stock tabulating forms will be used in preparing all listings and tabulations 
prescribed herein. 


5. Instructions for the Loan Guaranty Division 


a. Responsibilities. The Loan Guaranty Officer, or his designee, will be re- 
sponsible for the current and accurate application of the instructions herein for the Loan 
yaaranty Division. 





b. Source Documents. .The information to be transcribed to code sheets will be 
»btained from direct loan applications, appraisal reports, certificates of reasonable value, 
notes or other evidences of indebtedness, loan closer's final reports and certificates, et« 
as specified in subparagraphs d and f below. 





c. General Instructions for Preparation of Code Sheets, VA Form 4-6944 (Ex- 
hibit A) ; ae! Se as Sst F 


(1) _Except as otherwise provided in paragraph 3f above, code sheets will be 
prepared immediately following the concluding action in each direct loar 
case. The coding of rejections, withdrawals, approvals, and loans closed 
must be completed in the transaction period in which such final action 
takes place 


Code sheets will be preparedin pencil or ink in original only. All entries 
on code sheets must be legible with alphabetical characters made in 
block capitals, Entries on code sheets must conform to the coding in- 
structions in this technical bulletin. The structure of each code shall not 
be revised, expanded, contracted, or changed in any manner without the 
approval of the Loan Guaranty Service, Central Office 


Except for the veteran’s name and address of security, oll spaces pro- 
vided for an item will be used and where more blocks are provided than 
there are digits in a code or number to be entered, the code or number 
will be prefixed with zeros to fill the space. 


“*X"* or “ll punches" will be coded as X unless otherwise designated as 
alphabetical data. In any instance where a column is to be overpunched 
with an ‘‘X"’, the overpunch will appear over the digit punching in the 
same column. 


All amount fields will be rounded off to the nearest dollar. An amount 
will be increased to the next dollar when the cents amount to $0.50 or 
more; $0.49 or less will be dropped. 
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(6) Dates will be coded as follows: 


Month. Two columns have been designated for coding the month. Tw 
digits will be coded as follows: January, 01; February, 02; October, | 
November, 11; December, 12. 


as follows: 01, 02, 11, 


Year. Where a two-digit field is allotted for punching a year, the ten: 
and units position of the year will be coded as follows: 1898, 98; 1900, 0 
1949, 49, Where a one-digit field is allotted for punching a year, only the 
units position will be coded as follows: 1945, 5; 1950, 0. 


Day. Two columns have been designated for coding the day. Code ti 
day I, 


Upon completing a code sheet, such action will be indicated by writin, 
“coded 1** or “‘coded 2,** denoting the parts, and the date under the ‘Re 
marks" section of VA Form 4-1807 in the particular docket. 


made on the code sheet for 
coding information recorded on the direct loan application (unless otherwise express 


stated) as follows: 


(1) . 1). All application cards will be code 
om purposes, except that code sheets for change car 
will be corrected to ‘*3"’. 


(2) Item 2--Regional Office (Cols. 2-3). Enter regional office code accor 
ing to item II, tA, e cal Bulletin TB 4A-88. 


(3) Item 3--Application Number (Cols. 4-8). Enter the number assigned : 
the application in accordance with paragraph 12, VA Technical Bulleti: 
TB 4B-1. 


(4) Item 4--Year of Birth (Cols. 9-10). Enter the last two digits of the yea: 
of birth of the veteran. 


Item 5--Branch of Service (Col. 11) 


Symbol Description 


Army 

Navy 

Air Force 

Marine Corps 

Coast Guard 

U. S, Public Health Service 
Allied Governments 
Unremarried widow 


Item 6--Purpose of Loan (Col. 12) 


Symbol Description 


Purchase an existing dwelling. 
Construction of nonfarm dwelling. 
Construction of farmhouse. 
Improvement of farmhouse. 


Item 7--Use ot Funds (Col. 13). The appropriate one of the followin, 
three codes be us epending on the purpose of loan coded in iter 
(col, 12)) to classify the use of funds, which will be ascertained from the 
application and supporting documents, such as VA Form 4-692la, pur 
chase agreement, contract for construction or improvement, etc. 
tabular surrmmmary of these codes has been provided in exhibitC to facilits'« 


coding.) 











I 
2 
3 
4 
5 
6 
7 
8 
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(a) Use of Funds--Purchase of Existing Dwelling (Col. 13) 





Symbol 


l 


Description 


Loan proceeds will not be used for any refunding of 
outstanding indebtedness or for repairs, altera- 
tions, or improvements. 


No part of loan proceeds will be used for refunding 
of outstanding indebtedness but some part will be 
used for repairs, alterations, or improvements. 


Loan proceeds will be used at least in part for re- 
funding of outstanding indebtedness, but no part 
will be used for repairs, alterations, or improve- 
ments, 


Loan proceeds will be used at least in part for re- 
funding of outstanding indebtedness and for re- 
pairs, alterations, or improvements. 


(b) Use of Funds--Construction of Nonfarm Dwelling (Col. 13) 





Symbol 
l 


Description 


No part of loan proceeds will be used to refund ex- 
isting indebtedness or to complete construction 
previously started; site not owned by veteran. 


No part of loan proceeds will be used to refund ex- 
isting indebtedness or to complete construction 
previously started; site owned by veteran. 


No part of loan proceeds will be used to refund ex- 
isting indebtedness, but part of loan proceeds will 
be used to complete construction previously 
started; site not owned by veteran. 


No part of loan proceeds will be used to refund ex- 
isting indebtedness, but part of loan proceeds will 
be used to complete construction previously 
started; site owned by veteran. 


Loan proceeds will be used at least in part to refund 
existing indebtedness, but no part of loan proceeds 
will be used to complete construction previously 
started; site not owned by veteran. 


Loan proceeds will be used at least in part to refund 
existing indebtedness, but no part of loan proceeds 
will be used to complete construction previously 
started; site owned by veteran. 


Loan proceeds will be used at least in part to refund 
existing indebtedness and to complete construc- 
tion previously started; site not owned by vet- 
eran. 


Loan proceeds will be used at least in part to re- 
fund existing indebtedness and to complete con- 
struction previously started; site owned by vet- 
eran. 
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(c) Use of Funds--Construction or Improvement of Farmhouse (Col. 





(NOTE: The refunding of existing indebtedness referred to imrn« 
diately below relates to transactions embraced by R&P R-4507 (/ 
(B), and (C).) 


Symbol 
l 


Description 


No part of loan proceeds will be used to refund ex 
isting indebtedness, to complete construction 
improvements previously started, or to obtain r- 
lease of existing liens. 


No part of loan proceeds will be used to refund ex 
isting indebtedness or to complete construction 
improvements previously started; proceeds w 
be used at least in part to obtain release of e 
isting liens. 


No part of loan proceeds will be used to refund e» 
isting indebtedness; proceeds will be used at leas: 
in pert to complete construction or improvemer 
previously started but no part will be used to 
tain release of existing liens. 


No part of loan proceeds will be used to refund ex 
isting indebtedness; proceeds will be used at less: 
in part to complete construction or improvemer 
previously started and to obtain release of existin, 
liens, 


Loan proceeds will be usedat least in part to refu 
existing indebtedness, but no part of proceeds wi 
be used to complete construction or improvements 
previously started or to obtain release of existing 
liens. 


Loan proceeds will be used at least in part to refund 
existing indebtedness, but no part of proceeds wil! 
be used tocomplete construction or improvements 
previously started; proceeds will be used at leas: 
in part to obtain release of existing liens. 


Loan proceeds will be used at least in part to refund 
existing indebtedness and to complete @&nstruc- 
tion or improvements previously started, but » 
pert will be used to obtain release of existing 
liens. 


Loan proceeds will be used at least in part to refur 
existing indebtedness, to complete construction 
improvements previously started, and to obts 
release of existing liens. 


Item 8--Amount of Loan Requested or Approved (Cols. 14-18). In cases 





of applications withdrawn or rejected, before or during examinatic: 
enter amount of loan requested. Otherwise, enter the amount of loan op 
proved as shown on FL 4-S25. 


item 12, exhibit 
county where the security for the loan is located will be the code use 


A, 


Use the county codes specified 
cal Bulletin TB 4A-88. The code of the 
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Iter 10--Marital Status (Col, 22) 


Symbol Description 


Married 
Single 
Divorced 
Separated 





If shown on application or credit report 


Item 11--No. of Dependents (Col, 23) 





Symbol Description 


None 

One 

Two 

Three Including spouse 
Four 

Five or more 


Item 12--Monthly Income (Col, 24) 


Symbol Description 


Under $150 
$150--199 
200--249 
250--299 
300--349 
350--399 
400--449 
450--499 
500 or more 


Seantouw Ff ww 


Item 13--Net Assets (Cols. 25-29). This figure will represent the ex- 
cess of the veteran's assets over liabilities, and will be obtained fron 
the veteran's personal and financial status on the application by deducting 
the total debts from the total assets, If total debts equal or exceed tota! 
assets, indicate such fact on the code sheet by placing an ‘‘X"’ in col- 
umn 25 and leave columns 26-29 blank. 





Item 14--Purchase Price (Cols. 30-34). Enter the entire legal consid- 
eration paid or payable upon, or on account of, the sale of property (ex- 
clusive of acquisition (closing) costs), or for materials and labor to be 
applied thereto as evidenced by the purchase agreement or contract for 
construction or improvement, or both. 





Item 15--Appraised Value (Cols. 35-39). Enter the reasonable 
shown on VA Form 4-1843 on approved cases only 








Symbol escri D 


0 Withdrawn by veteran--before or during preliminary re 
view. 


Rejected--Before or during preliminary review 
Withdrawn by veteran--During examination 
Rejected--During examination. 


Withdrawn by veteran--After assignment to closer 
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Des-<ription 
Rejected--After assignment to closer. 
Approved--Loans to purchase existing dwellings. 


Approved--Loans for construction or improvements --\ 
disburses directly. 


A pproved--Loans for construction or improvements--\ 
issues commitment to make a take out loan to lende 
supplying construction financing. 


Approved--Loans for construction or improvements --\ 
issues commitment to make direct loan to veteran : 
pay builder who finances construction, 


NOTE: In each case wherein anapplication is approved after having bee 
rejected or withdrawn, the fact of the prior rejection or withdrawal wil! b- 
denoted by over punching column 40 with an X (11 punch) regardless 
items 6, 7, 8, or 9 being punched. 


Item 17--Reason for Rejection (Cols. 41-42). This code will be used fo 


showing the reason for rejection. [It wil! be applied only on rejected 
cases. All others will be coded ‘‘00"". 


Symbol Description 


01 Military service or character of separation therefror 
does not meet the requirements for eligibility. 





02 Property not eligible as security. 
03 Veteran previously used entitlement. 
04 Property located in nondesignated area. 


05 Funds for 4% mortgage loans in the particular area ar: 


generally available from private capital sources. 


06 Unsatisfactory credit risk. 
07 Payments to retire loan not in proper relation to income 
08 Purchase price exceeds reasonable value. 


Insufficient proof regarding inability to obtain a guar 
anteed loan. 


Unacceptable title. 
Authorized period for making direct loans expired. 
Direct loan funds exhausted. 
Other. 
NOTE: Where more than ome reason exists, select first applicat 
reason. It will be observed that this code does not exactly paral): 


FL 4-S24, To the extent that the code departs from FL 4-S24 (i.e 
reasons 6, 7, 10, and 13), that form letter cannot be used as the basis / 


applying this code. 
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(18) Item 18--Credit Restrictions (Col. 43) 


Symbol Description 


1 Approved application not subject to any credit restric- 
tions. 





Approved application subject to July 19, 1950, credit re- 
strictions. 


Approved application subject to October 12, 1950, credit 
restrictions. 


Item 19--Transaction Period (Cols. 44-45). Enter month only of trans- 
action period in which the application is approved, withdrawn, or re- 
jected. 





Item 20--Veteran’s Service Number (Cols. 52-59). The veteran's serv- 
ice number will be entered on approved cases only. The prefixes gen- 
erally used as parts of the service number to denote type will not be 
coded, Transcribe only the numerical designation. [If more than one 
service number is indicated, use only ome number and X (!1 punch) over 
the unit position to indicate multiple service numbers. For unremarried 
widows, the VA death claim number (XC-number) will be used in lieu of 
the service number. 





Item 21--Veteran’s Name (Cols. 60-79). The veteran's name will be 
entered on approved cases only, Twenty columns have been designated 
for coding the name of the veteran. The veteran's last name will be 
entered first, ome blank space second, his first name third, one blank 
space fourth, and his middle initial fifth, followed by a space and an 
suffix, such as, Sr., Jr., or II, Names prefixed with ‘“‘Mac,"* ‘*M« 
“Van,*" etc., will not be spaced between the prefix and the major portion 
of the name. Hyphens and apostrophes within names will be ignored 





e. Preparation of Part I of Code Sheets (for Change Cards). The code sheet 
the same one used to prepare the initial application card) will be checked to denote ‘‘chang: 





card’* when the application is withdrawn or rejected after approval, or when an application 


5 reconsidered and approved after having been previously withdrawn or rejected. In every 
ach case it will be necessary to change the card number from “‘!"* to ‘*3"* and to appro- 
iately adjust itern 16, ‘Disposition of Application,’’ item 17, ‘Reason for Rejection,*’ and 


item 19, **Transaction Period’’; other items, such as item 8, ‘‘Amount of Loan Requested 


as 


Approved,** will be likewise adjusted or changed as necessary for accurate coding. Ad- 
tments and changes will be made by drawing a line through the itern and entering the re- 
sed information in the lower blocks. 


f. Preparation of Part Ul of Code Sheets (for Loan Cards), Entries will be made 
the code sheet for the loan card upon receipt of the closer's final report and certificate 
follows: 





(1) Item 1~-Card Identification (Col. 1). All loan cards will be coded ‘‘2"* 
for identification purposes. 





(2) Item 2--Regional Office (Cols. 2-3). Same as item 2, application card 





(3) Item 3--Application Number (Cols. 4-8), Same as item 3, application 
card. 





(4) Item 4--Loan Number (Cols. 9-13), Enter the loan number assigned 
upon receipt of the preclosing report, VA Form 4-6936. 





Item 5--Amount of Loan (Cols. 14-18). Enter the amount of 
stated in the note or other evidence of indebtedness. 
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Item 6--Period of Loan (Cols.19-21). Enter the period of loan, as ¢ 
on the note or other evidence of indebtedness, in terms of months, 
a loan for 20 years will be coded 240, for 25 years 300, etc. 


Item 7--Date of Loan (Cols. 22-26), Enter date of the note or other « 
dence of indebtedness. 


Item 8--Transaction Period (Cols. 27-28). Enter the month only of 
transaction period in which the action is concluded by the Loan Guar 
Division. 











Item 9--Address of Security (Cols. 40-79). Enter in these columns 
address of the property to secure the Ioan; such address will be obta 
from the ‘‘address** space in the section ‘‘Property to Secure the | 
on the application form. Actual street number and street name, or R.! 
and number, will be entered in columns 40-59. The name of the cit 
post office will be recorded in columns 60-75 and state abbreviati: 
columns 76-79. All code blocks not used in this iter will be left b! 








Batching Code Sheets and Routing to TMS 





(1) 


Completed code sheets will be batched and forwarded to TMS at inter 

determined locally by the Loan Guaranty Division and the Administra: 
Division, provided that all approvals, withdrawals, rejections, and | 

reported closed during each transaction period are reflected in the pu 
card records for the particular period. The code sheets in each ba 
forwarded to TMS will be divided into groups as follows: 


(a) Application cards. 
(b) Loan cards. 
(c) Change cards. 


The code sheets in each of the groups will be counted and sepa 
adding-machine tapes will be run on the field for the amount of loa: 
quested or approved in respect to application cards and change ce 
another tape will be run on the amount of loan field in respect tc 
cards. The totals will be entered in the ‘“‘No. of Code Sheets"’ 
“Amount of Loans"* columns on the Batch Transmittal, VA Form 4-! 
as follows: 


(a) Application card totals on the line for transaction 1! 


(bo) Lean card totals on the line for transaction 29 


c) Change card totals on the line for transaction 49. 


The Loan Guaranty Division will maintain an informal register 
Form 705lb, which will be used to record the dispatch and retur 


code sheets to and from the TMS. Entries in this register will be pos 


under the following columnar headings: 


(a) Number of batch transmittal (use seperate series of numbers 
direct loans). 


(b) Date forwarded to TMS. 
(ec) Total number of code sheets. 


Total of amounts in the ‘“‘Amount of Loans’ column 


4-1814. 
Date batch returned by TMS. 


Date of final release of proof tabulation. 
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Upon the return of each batch to the Loan Guaranty Division, the proof 
tabulation will be checked against the covering batch transmittal, iter 
for iter. Upon reconciliation of the proof tabulation with the corre- 
sponding entries on the batch transmittal, the TMS will be promptly noti- 
fied by the Loan Guaranty Division to pull the corresponding cards from 
the suspense file and file them in the current activity file, and the Loan 
Guaranty Division will insert in the register the date of such notice of 
final release of the proof tabulation. Out-of-balance batches will be 
reconciled through the joint effotts of the Loan Guaranty Division and 
TMS 


5) The informal register will be footed at the end of each transaction period 
to provide control figures for TMS to balance the current activity file 


before starting month-end operations 


6) Code sheets returned from the TMS will be filed in the docket, as the 
same code sheet will be usedto prepare the loan cardor any change card 


Proof tabulations and batch transmittals will be filed by batch nurmmbe: 
and will be retained in the files of the Loan Guaranty Division for dis- 
posal in accordance with VA Manual M3-8 and existing VA ord dis- 


posal bulletins 
Instructions for Tabulating Machine Section 


a. Responsibilities The Chiet, Administrative Division, will be responsible 

all tabu! ating machine operations necessary in creating, maintaining and utilizing 

ect loan punched card records such records will be maintained in each regional office 
i duplicates thereof will be maintained in the Central Office 


b. General. All incoming batches will be received by the Administrative Unit of 


he TMS, which will be responsible for accurate and current control operations Each 
atch received by TMS from the Loan Guaranty Division will contain code sheets, VA Forn 


4- 


wi 


6944, from which the application, change, and loan cards will be punched and verified 
order to facilitate processing, the code sheets in each batch will be grouped as follows 


(1) Application cards 

(2) Loan cards 

(3) Change cards 

Punching Instructions. The Administrative Unit, after recording each batch, 
] aunanaed the code sheets to the Key Punch and Verifier Unit for punching and verifying 
he information to be punched and card colurnns to be used are as follows: 


(1) Application Card (use manila 5280 LCC cards). 


Number of 
Description C Columns 


Card Identification 
Regional Office 
Application Number 
Year of Birth 

Branch of Service 
Purpose of Loan 

Use of Loan 

Amount of Loan Requested or Approved 
County Code 

Marital Status 
Nurnber of Dependents 
Monthly Income 

Net Assets 


' 
we 


~0> wh 
' 
— 
So 


Www NN me ee ee ee 
ee wn do & whe = 
"] 


y 
' 

tv 
< 
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Desc ription 


Purchase Price 
Appraised Value 
Disposition of Application 
Reason for Rejection 
Credit Restrictions 
Transaction Period 
Veteran's Service Number 
Veteran's Name 


NON eK NK ww 


°o 


(2) Loan Card (use yellow 5280 LCC cards). 


Desc ription 


Card Identification 
Regional Office 
Application Number 
Loan Number 
Amount of Loan 14-18 
Period of Loan 19-21 
Date of Loan 22-26 
Transaction Period 27-28 
Address of Security: 
Street or RFD Route 40-59 
City or Post Office 60-75 
State Abbreviation 76-79 


S@now WN we 


(3) Change Cards. Whenever an application is withdrawn or rejected after 
approval, or a rejected or withdrawn application is subsequently rec on- 
sidered and approved, a change card will be processed. The code sheet 
for the initial application card will be revised by the Loan Guaranty 
Division to reflect the change and a complete new card will be punched 
by the TMS. Cards reflecting the changed data will be punched complete|, 
from the revised code sheet. 


d. Pr Tabulations. Immediately upon the completion of the punching end 
verifying operation, the car or each batch will be interpreted on the upper line using « 
1-60 plugboard and then tabulated to obtain a proof tabulation. The proof tabulation wil! be 
prepared in the same format as the figures on the covering batch transmittal, for con- 
venience in checking. Since the code sheets will have been grouped separately for applics- 
tion cards, change cards, and loan cards, sorting for the proof tabulation should not be re- 
quired, The proof tabulation will be checked by TMS for obvious errors. The cards grouped 
according to covering batch transmittal will be filed in a suspense file in the TMS to await 
final release by the Loan Guaranty Division for filing in the current activity file. The proo! 
tabulation, code sheets, and covering batch transmittal will be returned to the Loan Guar- 
anty Division. If notified by Loan Guaranty Division that any batch is out of balance, the 
batch concerned will be reconciled through the joint efforts of the Loan Guaranty Divis 


and the TMS. 


e. TMS Job Number. TMS Job Number 24-022 has been assigned to all machine 
operations in connection this technical bulletin. 


7. Recurring Month End Operations in Regional Offices 





a. The TMS will prepare a combined tabulation of the application cards, change 
cards, and loan cards for the period to obtain a total card count and a4 total of the amounts 
of loan (cols. 14-18), Such tabulation will be forwarded to the Loan Guaranty Division where 
a comparison will be made against the footings on the control register for the period. 1 
the card counts and amounts donot agree with the footings on the register, necessary ac‘ 
will be taken promptly to effect a full reconciliation. 
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TB 4B-5 


b. Following reconciliation, the TMS will reproduce the application, change, and 
loan cards column for column, and will interpret the new cards on the upper line using « 
|-60 plugboard. The reproduced cards will be forwarded in order to be received in Tabu- 
lating Machine Division, Central Office, on or before seven working days following the close 
of the reporting period; there will be enclosed with the card shipment a transmittal packing 
list showing the card counts and total of the amount of loan for the application cards, change 
cards, and loan cards. (No form will be provided or reproduced for this transmittal list.) 
The sum of the transmittal must be verified by the Loan Guaranty Division against the con- 

| totals specified in subparegraph s above, before the cards are released for shipment. 
The duplicate interpreted punched cards to be submitted to Central Office in compliance 
with this paragraph will be addressed as follows: 


Veterans Administration 
Assistant Administrator for C&AS 
Central Office 

Washington 25, D.C. 


eliver unopened to: Room 2622, Munitions Building 
TMS Job #24-022 
RCS #4D-25 


Reports Control Symbol 4D-25 has been assigned to the submission of thes« 


d, Upon completion of the reproduction of cards for Central Office, the TMS wii! 
sort the current activity file on application number and on card identification (col. 1). The 
ards punched ‘‘1"* and ‘'2"* in column | will be merged with the application cards end the 
loan cards respectively in the cumulative files. The cards punched ‘*?"’ in column | will be 
interfiled in the cumulative application card file at which time the respective initial appii- 
cation cards will be pulled and disposed of in accordance with VA Manual M3-8 and existir 
vA record disposal bulletins. Unmatched change cards will be selected and investigated, 


8. Punched Card Files. Three punched card files representing direct loan activities 
will be established and maintained in the TMS. The punched card files to be establishea and 
maintained are as follows: 


a. Current Activity File. This file will contain the application, change, and loan 
cards for the current transaction period. Cards will remain in batch order sequence until 
the complete file is reconciled at the end of the transaction period. 


b. Cumulative Application File. This file will contain a card for each applica- 
n withdrawn, rejected, or approved through the close of the last complete transaction 
period, This file will be maintained in application number sequence. 





c. Cumulative Loan File, This file will contain a card for each loan reported 
sed, This file will be maintained in application number sequence. 





By direction of the Administrator: 


0, W, CLARK 
Deputy Administrator 
Distribution: 


C) (2) (3) (3B) (4) (4B) (3F) (4D) 
M)-1 (AM)-2 (3B)-2 (3X)-8 (4)-2 
DO & RO) S-1 (M)-1 (AM)-2 (2)-2 (3A)-3 (3B)-2 (3X)-5 (4A)-7 (4B)-5 
S-2 (M)-1 (AM)-2 (2)-2 (3A)-3 (3B)-2 (3X)-10 (4A)-12 (4B)-7 
RO& CNR S-1 (M)-1 (AM)-2 (2)-1 (3A)-3 (3Byo2 (3X)-6 (4A)-8 (4B)-10 
S-2 (M)-1 (AM)«2 (2)-1 (3A)-3 (3B)-2 (3X)-8 (4A)-16 (4B)-10 
S-3 (M)-2 (AM)-2 (2)-2 (3A)-3 tm (3X)-10 (4A)-24 (4B)-10 
S-4 (M)-2 (AM)-2 (2)-2 (3A)-3 (3B)-4 (3X)-12 (4A)-40 (4B)-15 
ND & HP (M)-2 (4)-2 
FD (M)=-2 


B 
2 


Figures outside parentheses indicate quantity. 
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TB 4B-5 
EXHIBIT B 
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Direct Loan Card Layouts 
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Tabular Summary of Use-of-Fund Codes (Item 7--Col. 13) 


Purpose of Loan Symbol will i 
to be Refund Make repairs, ete con- in 
struction or 


used in| outstand-/ alterations, or 
col, 13 | ing debt? | improvements | improvements 
previously 
started? 











Purchase of N, 
Nonfarm Dwelling fap 
(**1"" t& col, 12) mi 


a 
2 
£ 





Construction of 
Nonfarm Dwelling 
(“2°* in col. 12) 


@enouetwn 
Not applicable 
Not applicable 





Construction or 
Improvement of 


Yot applicable 


_ 

















1 © 
2 3 
3 S 
. = 
5 & 
6 © 
7 r) 
8 z 
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Manager 
tion 


ect: 


re that 

t, The prop« 

h are sent to 

assured that « 

ces to arrange 

will welcome 
attachments. 
earliest possible date 

proval of the bulletir 

5. Recently, this office 

| plans to be observe 
mn forms, the continue 
mmitments, the proces 

struction or improvemen 

6 through 11, afford answers t 
6. You will be advised 


of a technical bulletin on tl 


ProPposep TB 4B-6.—D1rect Loan ( 
NE 30, 1951 


1. Purpose.—This technical bulletin is issued for the 
VA personnel in the matter of case processing in relati: 
nation date, June 30, 1951 

2. Statutory limitation 1) Section 512 (b) (D 


of 
authority fo make direct loans shall 
(b Section 513 8 


: 


expire June 30, 1951 
, In part, provides that sums of mon 
tion 512 shall not be made available (i. e., advanced 
reasury to the Administrator after June 30, 1951 
3. General.—In order to facilitate the accomplishme1 f the purposes L¢ 
governing law, the instructions herein enable the VA regional offices authorized 
make direct loans to disburse tl f I 


t f proceeds of sucn |ioOal notyv 


‘ led + 
in instruments are exe ed or ef 
VA to dist 
are advanced by 
rposes of thi ; 


is ul " or ‘ n of loan 


disbursements are made after June 30, 1951, provid 


ore that date 
rse the 


the ré 
Department or 


ination. 
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fees must be processed, as provided below, in such manner as will enable 


Treasury Department to complete the advance of all necessary funds befor 
close of business June 29, 1951. 
5. Applicability.—The instructions herein are applicable to any appro 
section 512 case the actual disbursement of which cannot be completed o: 
before June 30, 1951, irrespective of whether the loan is for the purehase or c 
struction of a nonfarm dwelling or the construction or improvement of a far 
house. Further, the instructions herein are also applicable to any construct 
or improvement loan case in respect to which a commitment, pursuant to pa 
graph 7, TB4B—4, has been heretofore issued, provided in any such case the 
guaranty officer determines that complete disbursement of the loan by VA car 
be accomplished before the expiration of direct lending authority and that 
completion of the loan is prevented by a circumstance bevond the control of 
veteran or VA, e. g., lack of time for clearing a defect in title, unavoidable delay 
completion of construction, accidental loss of documents thereby requiring 
execution, ete 
/ssuar of application forms Unless local conditions, in the discretio 
guaranty officer dictate otherwise, no action will be taken bv anv regio: 
wr before June 30, 1951, to withhold or restrict the distribution of bla 
application forms in the absence of knowledge that in a particular « 
Ss] relate to an area not designated as an eligible direct loan ar 
1951, veterans seeking direct loan application forms should 
advised that the authority to make direct loans will expire on June 30, 1951; t 
in an effort to close loans for a maximum number of qualified veterans, the 
will proceed to obligate all or part of the application fee for expenses incident 
the pr ¢ of applications, except in cases wherein the facts, in the discret 
of the loan guaranty officer, preclude the execution of the loan instruments o1 
before June 30, 1951; and that the absence of a withdrawal of the application 
the veteran on or before the start of its processing will be construed by VA as 
teran’s assent to such obligation or use of the application fee. Such adv 
n writing and may be appended as a postscript on VA FL4—S22 
executed direct loan applications —Executed applications f 
aceepted up to and including June 30, 1951. Letters 
FL4-S22) issued after April 15, 1951, should be postscript: 
agraph 6, above, in respect to FL4—S22, notwithstanding 
lave been previously so advised upon the issuance of bla 


on erecuted appl catror if pre mir ry t tage The 


connection with the preliminary revie' f each case n 
ine on the basis of the facts submitted to him that the dir 
ents may reasonably be expected to be executed by the veterar 
ne 30, 1951, and that there are no reasons to believe that the pur] 
1 loan will not be accomplished within a reasonable period of 
In this connection, proper allowances must be made for the 1 
necessary for obtaining clearances from RACD, for procuring cre 
nd for having appraisals made, and for all other actions which must 
‘fore June 30, 1951, as indicated below. In any case wher 
y officer concludes that the loan instruments cannot be execu 
or before June 30, 1951, even if title examination, title conveyance, and o 
necessary steps are postponed, a letter of approval should not be issued in 
I ich event, the veteran should be advised by VA FL4—S24 that 
authority expires on June 30, 1951, and in the absence of any 
for concluding that the loan instruments can be executed by that date, the a; 
cation must be rejected; as provided in existing procedure, the veteran’s ap] 
tion fee should be returned concurrently with such advice or the fee should 
refunded forthwith 
application cases cleared at preliminary review stage.—Whet 
, officer determines that ali processing actions incident to the ex 
tion of the loan instruments can be completed on or before June 30, 1951, and 
purpose of the loan can be accomplished within a reasonable period thereaf 
notwt ing that the pe riod extends bev« nd June 30, 1951, and the " 
rv the application should be processed as quickly as possible 
ap provats As heretofore, notice of the approval of a 
» the veteran by the dispatch of VA FL4-S25. In addition, i: 
he facts indicate that the actual disbursement of some part or a 
eds will or may take place after June 30, 1951, the notice of appr 
panied by FL4—-S exhibit A, hereof), signed by the loan guara 
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reconcilable to cases in process plus loans the disbursement of which has not | 


lu 
completed as of June 26,1951. The final TWX request for funds must be receiv 
in central office before the close of business on June 26, 1951. Each regi 
office authorized to make direct loans will forward a final TWX request and if 
funds are needed by any particular regional office, the word “ Negative” will 
inserted in lieu of an amount. In lieu of a serial number, each final TWX requ 
will be identified by the word “ Final’’ entered after ‘‘DLR No.’ 
16. Administ ve d l 


rative discrelion.— Within the limitations of the act and regulatix 
the Assistant Administrator for Finance or the Director, Loan Guaranty Serv 


is authorized to permit such departure from the foregoing procedures in a partic 
case or Class of cases, as he, in his discret deems necessary in order to expe 
or facilitate, with respect to such a case or class of cases, the accomplishmer 


the purposes of the governing law. 
I 


VETERANS’ ADMINISTRATION, 


Mr : Supplementing the advice that your direct loar 
been approved, this is to notify you that this loan must be made on or bef 
lune 30. 1951. on which date the authority of the Veterans’ Administrati 
nake direct loans will expire Accordingly, it is necessary and it is underst 
that you will sign the note : 


nd security instrument prior to that date when 








an 

ar do so by the designated loan closer, notwithstanding that 
title is not completed, title is not conveyed, and other steps ren 
to the loan closer at the time you execute the aforesaid | 


instruments. 

The Veterans’ Administration hereby agrees that after you have executed t 
loan instruments in accordance with the above it will disburse the proceeds 
vour direct loan, provided that there is compliance with title and other applica 
requirements. 

Very truly yours, 


’ 
- 


Loan Guaranty Officer or Designee 
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Exuisit B 


VESIGNATED AREAS—AREAS DESIGNATED AS ELIGIBLE FOR 
DIRECT LOANS BY THE VETERANS’ ADMINISTRATION BY STATE 
AND REGIONAL OFFICE AS OF APRIL 30, 1951 


are 


s which 


VA regiona 
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Montocomery, Ata., ReGionat OFFICE 
(Effective July 20, 1950; revised February 23, 1951) 


Areas under the jurisdiction of the Montgomery regional office in which dir 
loans may be made: 
In the State of Alabama, the following counties: 


Autauga Lamar 
Baldwin Lauderdale (except the city of Floren 
Barbour Lawrence 
Bibb Lee (except the cities of Opelike a 
Blount Auburn)! 
Bullock Limestone 
Butler Lowndes 
Calhoun (except the city of Anniston, Macon 
the town of Oxford, and the adjacent Madison (except the city of Hunt 
territory within city police jurisdic- and Dallas Mills)! 
tion Marengo 
Chambers Marion 
( herokee Marshal! 
Chilton Mobile (except the cities of Mobile : 
Choctaw Prichard and the precinets of Cri 
Clarke ton, Checkasaw, Springhill, a 
Clay Whistler and the adjacent territo 
Cleburne within city police jurisdiction) 
Coffee Monroe 
Colbert (except the cities of Tuscumbia Montgomery (except the city of Mor Ca 
and Sheffield govery and the adjacent territor Ca 
Conecuh within city police jurisdiction) 
Coosa Morgan (except the city of Decatur 
Covington Perry ( 
Crenshaw Pickens 
Cullman Pike (except the city of Troy)! 
Dale Randolph Cr 
Dallas (except the city of Selma)! tussell 
Dekalb Shelby 
Elmore St. Clair 
Escambia Sumter 


Etowah (except the cities of Gadsden Talladega 
and Atalla and the adjacent territory Tallapoosa 


within city police jurisdiction)! Tuscaloosa (except the cities of Tus 
Fayette loosa and Northport and the adjac« 
Franklin territory within city police jurisd 
Geneva ton 
Greene Walker 
Hale Washington 
Henry Wilcox 4 
Houston (except the city of Dothan)! Winston 


Jackson 


Juneau, ALASKA, REGIONAL OFFICE 


Julv 20, 1950 


Areas under the jurisdiction of the Juneau regional office in which direct | lot 
mav be made: The entire territory of Alaska " 
le 

! Revised, leffective February 23, 1951, to make the adjacent territory within the police jurisdict r 
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PHOENIX, Artz., REGIONAL OFFIC! 


July 20, 1950 


Areas under the j d mn of » Phoenix regional office in whic! 
ivy be made 
l the State of Arizonsé the following counties 


ache Mohave 
hise Navajo 
conino Pinal 
Santa Cruz 
Yavapai 
Yuma 


ArK., REGIONAI 
July 20, 1950; revised Marc! 


as under the jurisdiction of the Lit 
s may be made 


e State of Ar! 


ey 


Madison 
Marion 
slhoun Miller, except Garlar 
srroll arkana 
cot Mississippi ? 4 
ark 23 Monroe 
ay 273 Montgomery 
burne Nevada 
veland Newton 
iumbia, except Magnolia Township Ouachita ? 
Magnolia) * 5 Perry 
wav? Phillips ? 4 
aighead 2 Pike 
awford, except Van Burer wnshi Poinsett 
Van Buren Polk 
ss ° Pope 
tenden, except Miss ‘ov Prairie 
D West Men phis anda th { I P LIASKI, 
Earle 3567 and 
North 
Randolph 
St. Frat 
Saline 
scott 
Pearc' 


SeDaAastia;r except { 


ship (Fort Smith 


ipstead 2 

Spring ? 

vard 

lependance * Van Buren 

rd W wshington, 
dale Towt 


iy 
lale)? 5 


White 23 
W oodruff 
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Los ANGELEs, CaALir., REGIONAL OFFIC! 


(July 20, 1950 


Areas under the jurisdiction of the Los Angeles regional office in which dir 


loans may be made 
In the State of California, the following counties: 
Invo 
Kern ‘ the city of Bakersfield 
Li ngel only that portion of Los Angeles County 
and north of United States Highway 
LUInA Island 
ne CiLy of Ri 
f State Highway 
xcept that portior 
San Bernardin 
the San Bernard 


(except the cities of Sar 


Gl 


Hu ay * Solan except the city ol Vallejo 
ang vicinity) ! 
Lake Sutter (except the town of Yuba C 


t 

Madera (except the city of Madera Tehama (except the city of Red Bl 

Mariposa Tr 12 
Mendocino (except the city of Ukiah) ® Ti foot 

Merced (exes pt the city of Merced and Tuolumne 

: 10 Yolo except the city of Woodland 


IcInIty 


Napa (except the city of Napa and vicinity 
vicinity) ! Yuba (except the city of Marysvill« 


* The loan g Lar aunty officer fs authorized to provide a more exact definition of this area 

© Added t of designated areas e ~ ‘tive, February 28, 1951 The loan guaranty officer is author 
to provide a re exact definition of this area 

' Added to direct loan areas September 15, 1950. The loan guaranty officer is authorized to pr 
more exact definiti on of this area. 

3 Added to list lesignated areas effective February 

“4 Definition revised effective October 10, 1950. 
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CoLo Ry 


Areas under the juri 
be mad 
e State of Ce 


ePXCe pt tI 
Creek or 


x mt 
rcep 


\iamosa (é 


rapal oe 
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Pass-A-GRILLE, Fua., REGIONAL OFFICE 


(Effective July 20, 1950; revised March 23, 1951) 


Areas under the jurisdiction of the Pass-A~Grille regional office in which dire 


loans may be made: 


In the State of Florida, the following counties: 


Alachua (except the city of Gaines- 


ville) 
Baker 
Bradford 
Brevard 
Calhoun 
Charlotte 
Citrus 
Clay 
Columbia 
I Je Soto 
Dixie 
Flagler 
Franklin 
Gadsden 
Gilchrist 
Glades 
Gulf 
Hamilton 
Hardee 
Hernando 
Highlands 
Holmes 
Jackson 
Jefferson 
Lafayette 


ATLANTA, GA., 


Lake 

Lee 
Levy 
Liberty 
Madison 
Manatee 
Marion 
Nassau 
Okaloosa 
Osceola 
Pasco 
Polk 
Putnam 


St. Johns (except the city of St. Augus 


tine) 
Santa Rosa 
Sarasota 
Seminole 
Sumter 
Suwannee 
Taylor 
Union 
Volusia * 
Wakulla 
Walton 
Washington 


REGIONAL OFFICE 


Effective July 20, 1950; revised February 23, 1951) 


Areas under the jurisdiction of the Atlanta regional office in which direct loa 
may be made: 
In the State of Georgia, the following counties: 


Appling 
Atkinson 
Bacon 
Baker 
Baldwin 
Banks 
Barrow 
Bartow 
Ben Hill 
Berrien 
Bleckley 
Brantley 
Brooks 
Bryan 
Bulloch 
Burke 
Butts 
Calhoun 
‘amden 
‘andler 
Carroll " 
Charlton 


Chattahoochee 
Chattooga 
Cherokee 
Clarke 
Clay 
Clinch 
Coffee 
Colquitt 
Cook 
Coweta 
Crawford 
Crisp 
Dade 
Dawson 
Decatur 
Dodge 
Dooly 
Douglas 
Early 
Echols 
Effingham 
Elbert 


list of designated areas effective January 20, 1951 
e list of designated areas effective September 1, 1950 


ve list of designated areas effective 


} 


ed to make entire county eligible, 


farch 23, 1951 


effective February 23, 1951 
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ATLANTA, Ga., REGIONAL Orrice—Continued 


Emanuel Oconee 
kvans Oglethorpe 
Fannin Paulding 
Fayette Peach 
Floyd ” Pickens 
Forsyth Pierce 
Franklin Pike 
Gilmer Polk 
Glascock Pulaski 
Glynn Putnam 
Gordon Quitman 
Grady Rabun 
rreene Randolph 
Gwinnett Rockdale 
Habersham Schley 
Hall i7 Screven 
Hancock Seminok 
Haralson Spalding 
Hart '* Stephens 
Harris Stewart 
Heard Sumter (except t} ty of Americus) 
Henry Talbot 
Houston Taliaferro 
Irwin Tattnall 
Jackson Taylor 
Jasper relfair 
Jeff Davis Terre]] 
Jefferson Thomas 
Jenkins Tift 
Johnson Toombs 
Jones Towns 
Lamar Treutlen 
Lanier Troup 
Laurens lurner 
Lee 1 wiggs 
Liberty Union 
Lincoln Upson 
Long Walker (except for Militia District No. 
Lowndes (except the city of Valdosta 1812, Rossville, and Militia District 
Lumpkin No. 1818, Chieamauga) 
Macon Walton 
Madison Ware 
Marion Warrer 
\ic Duffie ¥ Washingtor 
McIntosh Wayne 
Meriweather Webster 
Miller Wheeler 
Mitchell White 
\Vionroe Whitfield 
Montgomery Wilcox 
Morgan W ilkes 
Murray Wilkir 
Newton Wort! 


’ Definition revised to make entire county eligible, eff 
* Areas added to list of designated areas, effective September 
* Added to list of designated areas effective February 2 
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Borse, Ipano, Recronat OFrricEe 
(Effective July 20, 1950; revised February 28, 1951) 


Areas under the jurisdiction of the Boise regional office in which direct loar 
may be made: 
In the State of Idaho, the following counties: 


Adams Gem 
Bannock * 
Bear Lake 
Benewah Jefferson 
Bingham Jerome 
Blaine Kootenai 
Boise Latah 
Bonner Lemhi 
Bonneville a1 Lewis 
Boundary Lineol 
Butte Madisor 
Camas Minidoka 
Canyon (except tl iti f Nampaand Nez Perce 
Caldwell) ? Oneida 
f) vy hee 
Pavette ? 


Power 


I 
B 
} 
BR 


~~ fi i fn i i 


(reed reed Pred freed ed eed ed feed eed eed 


:22|% 
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Cuicaao, ILu., Reagionat Orrice—Continued 


the citi of Bloom- Scott 
Shelby 


MeLean (except 
ington and Normal 

Menard 

Mercer 

Monroe 

Vontgomery U 


STark 
Stepher enr 
port 
nior 
Morgan Wabas! 

rle Warren 
Washingtor 
Wavne 
White 
Whiteside 
Wi j except 
Williamsor 
Woodford 

In the Stat 
Porter 


utnam 

tichland 
Saline 

Schuvier 
INDI APOLIS, IND., REGIONAI 

(Effective ily 20, 1950; revised March 

Areas under the jurisdiction of the Indianapoli 
ans may be made: 

In the State of Indiana, the following counties 
Adams Marshall 
Benton Martin 
Blackford ** Miami 
Hhoone Mont 
Brown 
Cass 


nox 
Lagrange 
town limits 
Added to list 
Definition 
1 to list 
it 


uM 


st 
é 
r 





354 HOUSING LOANS UNDER GI BILL OF RIGHTS 


Des Mornes, Iowa, Reocionat OFFIce 
July 20, 1950) 

Areas under the jurisdiction of the Des Moines regional office in which dir 
loans may be made 

In the State of lowa, the following counties: 
Adair Jackson 
Adams Jefferson 
Allamakee Johnson 
Appanoose 
Audubor Keokuk 


Jo es 


Be nton Lee 
Boone Louisa 
Bremer Lucas 
Buchanan Lyon 
Buena Vista Madison 
Butler Mahaska 
Calhour Marion 


Marshall 
Mills 

edar Mitchell 
erro Gord Monona 
Monroe 
Montgomery 


arroli 


2338 


C 
C 

C 

C 
Cherokee 
( 

( 

C 

C 

( 


‘hickasaw 

larke Muscatine 
lav O’ Brien 
iavton Osceola 
raw ford Page 
Davis Palo Alto 
Decatur Plymouth 
Delaware Pocahontas 
Dickinson Poweshiek 
Emmet Ringgold 
Fayette sac 
Floyd Shelby 
Frar K Siouyr 
Fremor Story 
Csreene Tama 
(srundyv lavlor 

| id) 


(; ithric ! 
Hamiltor Van Buret 


Hancock 


Hardi: Warren 


Howard 
Humt Winnebag 
Ida Winnesl! k 
lowa Wort! 
Ko Wright 
Wicuttra, Kans., R ON Oo 
July 20, 1950 
Area f e Wichita reg 1 ce in which direct 
may bet ‘ 
In t Stat ia : Wing 


Dickinson 
Edwards 
elk 
. 
Ellis 
I 
I 


} 
inney (except the city of Garden C 





HOUSING LOANS UNDER GI BILL OF RIGHTS 


Wicarra, Kans., Recronat Orrice—Continued 


ranklin Osborne 
eary Uttawa 
rove Pawnee 
(raham Phillips 
rant Pottawatomie 
ray Pratt 
reeley Rawlins 
reenwood Republic 
amilton Rice 
arper tiley 
askell tooks 
lodgeman Rush 
well Russell 
,earnev Scott 
ngman Seward (except 
wa Sheridan 
ane Sherman 
neoln Smith 
Stafford 
Stanton 
Stevens 
Sumner 
Thomas 
Trego 
W abaunsee 
Wallace 
Was gton 
Wichita 
Woodson 


following counties: 


Clinton 


Daviess 
boro 


rant 


iTaves 
(;ravson 
Cares 
Greenup 
Hancock 
Hardin 
Harlar 
Harrison 
Hart 
Henderson 





356 HOUSING LOANS UNDER GI BILL OF RIGHTS 


LOUISVILLE, Ky,, ReGgionat Orrice—Continued 


Henry Monroe 
Hickman Montgomery 
Hopkins * Morgan 
Jackson Muhlenberg *8 
Jefferson (except the city of Louis- Nelson 

ville)?5 Nicholas 
Ohio 
Oldham 
id Owen 


Jessamine 
Johnson 
Kenton 
Knott 
Knox Pendleton 
Larue Perry 
Laurel Pike 
Lawre! Powell 

Le Pulaski 
Leslie Robertson ? 
Le tcher Rockcastle 
Lewis Rowan 
Lincolr Russell 


Scott 


Owsley 


Living 
Logan 
Lyon 
MeCracken Spencer 
McCreary Taylor 

Mel ean Todd 
Madison Trigg 
Magoffin Trimble 
Marion Union 
Marshall Warren 78 
Martin Washington 
Mason Wayne 
Meade Webster 
Menifee Whitley 

Me reer Wolfe 
Metcalf Woodford 


Shelby 


Simpson 


New Orveans, La., REGIONAL OFFICE 


July 20, 1950; revised and corrected February]23, 1951 


» jurisdiction of the New Orleans regional office in which dirs 


made 
1e State of Louisiana, the following parishes: 

Acadia Pointe Coupee 

Allet St. Bernard (except for the area west 
Ascension State Highway 61 extended to tl 
Mississippi River) ® * 

Charles 

He lena 

James 
. John 

Landry 


Assumption 
Beauregard 
Calcasieu ** 
Camero! 
East Feliciana 
Evangeline 
Iberia . Martin 
Iberville Mary 
Jefferso : for the area east of the St. Tammany 
Mississippi Riv ; Tangipahoa 
Jefferson Davi Terrebonne 
Vermilior 
W. Baton Rouge 
West Feliciana 
Washington ® 


Lafavette 2° 
Lafourche 
Livingston 
Plaquemine 





HOUSING L 


SHREV 
| ffective Jul 
Areas 


ns ma 
he Sts 


inder the jur 
vy be mad 


1 


KSOT 
isalle 
Lineoln 


I vdison 


Effective July 


Areas under the jurisdict 
way be made: 
In the State of Maine, 

Androscoggin tl 
Falls). 

Aroostook (except the towr 
imberland (except the citi 
towns of Falmouth, ¢ 

Franklin (except the 

Hancock 
and the 

Kent 

Knox 

necoln 
xford. 


} 


nops¢ 


except 


e 


( 


rh 
' 


rt LOW! 
tt} 


I 
r 
} 


eXce 


city 


( bee 
I 


; 


) ' 


exce}] 
ataqguis 


Sagadahoc 


exce pt 
nerset except t 
Waldo. 
Washington 
Cherry field 
York (except 


Kennebunk, Kittery, 


NovTt l The foll wing 
mans effective January 10, 
juren, Fort Fairfield \ 
armingdale in Kenn 
Damariscotta, Wiscasset 
Madison, Ans 
f Oakland in Kennebe 
anuary 10, 1951; the 
effective February 19 


ryt ¢ 


excel 


the cities of 


Sanf 


.. 
? 
B 
Skowhegan, 

- 

3) 
22 
n] 


q 
, 


efinition revised eff 


83889—51——12 


ar 


B 


IANS UNDER GI BILL OF RIGHTS 


EPORT, La., SIONAL OFFIC! 


y 20, 1950, revised S« 


pt 


ptember 1, 1950 


T 


Shrev I 


the ort regio! off I 


© IT 
© iti 


al whit 


following parishes: 


Morel Oust 
Natchitoche 
Ouachits 


ta 


itv) ePxcer;ryt 


\f 
Vi< 


Sabine 
Tensas 
I non 
Ve rnor 
Webster 
We 
W nn 


> 
RE 


MAINE, I 
20, 1950; revi 


ir 


of the Togus regior 


+ 
lt 


of Lewiston, 


j S 


ollowing cot 


f Houlton). 

s of Portland, 
Scarborough, 

Farmington 

f Bar Harbor, Northeast Har 


Pou 


Bru 


he towns of Winslow 


al 


F airfic le 


of Calais, East 


idefor I 


d, and the 
rd, Springvale, and Old Orchard Bea 


1 Paco; to 


cities and towns hi eligit 

1951; Presque Isle, 

roostook County: 

ounty:; Thomas 

vthbay Harbor, 

Norridgewock in 
will be ir 


‘county of Knox 


n made eligible for di 
Madawaska, Mans Hill 
Augusta, Hallowell, 

Rockport 


Waldboro 


di 


Gard 


toy 
) 


K 





358 HOUSING LOANS UNDER GI BILL OF RIGHTS 


BaLTIMORE, Mp., REGIONAL OFFICE 
Effective July 20, 1950; revised February 23, 1951) 


Areas under the jurisdiction of the Baltimore regional office in which dir 
loans may be made: 
In the State of Maryland, the following counties: 


Anne Arundel * Howard 
Calvert Kent 
Caroline Queen Annes 
Carroll St. Marvs 
Cecil Somerset 4 
Charles Talbot * 
Dorchester Washington 
Frederick ™ Wicomico 
Garrett Worcester 
Harford 
Detroit, Micn., Recionat OFrrice 
(July 20, 1950 

Areas under the jurisdiction of the Detroit regional! office in which direct loans 
may be made 

In the State of Michigan, the following counties: 
Alcona Kalkaska 
Alger Keweenaw 
Allegan Lake 
Alpena Lapeer 
Antrim Leelanau 
Arenac Livingston 
Baraga Luce 
Barry Mackinac 
Bay (except the city of it Maristee 
Ben zie Mason 
Mecosta 
Menominee 
Midland 
Missaukee 
Monroe 
Montcalm 
Montmorency 
M iskegon 
Newaygo 
Jceana 
gveman 


mntonagon 


Berri« n 
Branch 
Cathour 


sceola 
Oscoda 
Otsego 
Presque Isle 
Roscommon 
rogebic Saginaw (except the city of Saginaw 
Grand Tray 
Gratiot Sanilac 
Hillsdale Schoolcraft 
Shiawassee 


st Joseph 


Houghton 
Huror luscola 
Ingham (« Van Buren 
lonia Washtenaw (except the cities of A: 
losco Arbor and Ypsilant 
[ron Wi xi rd 
Isabella 
Kalamazor 

mAazoo 


‘Ad 





HOUSING LOANS UNDER GI BILL OF RIGHTS 


PauL, Minn., REGIONAL OFFICE 


ly 20, 1950; revised March 9, 1951) 
Areas under the jurisdiction of the St. Paul regional office in which direct loans 
iv be made: 
In the State of Minnesot he following counties: 


Meeker 
Mille Lacs 
Morrison 
Murray 
Nicollet except 
Mankato 
Nobles ? 
Olmsted (except 
Pine 
Pipestone 35 
nwood Pope 
Wing Redwood 
‘ Ren ville 
is Rice 
iribault 3 tock 
more St. Louis (ex 


Ww 
} 


g 
, 


us 


reeborn ccept the t yf e! village of Proctor 
odhue of Cariosia, Dul 
rant wood Mi iway, 
She rburne 3 
Sibl 
Stearns 
Stee ‘ 
stevens 
Swift 
Todd 
Traverse 
Wabas! 
Wadena 
Waseca 
Watonwan 
Winona (exc 
Wright 





HOUSING LOANS UNDER GI BILL OF RIGHTS 


Jackson, Miss., Reaionat Orrice—Continued 


is (except the city of Jackson and Panola 
environs) * Pearl River 
Holmes Perry 
Humphreys Pike 
Jon 5” Pontotoe 
Issaquena Pre 
Itawamba 
Jackson 
Jasper 
Jeffers 
Jeffers I I AVIS Simpson 
Kemper Smith 
Lafayette Stone 
Lamar Sunflower 
tv of Meridian Tallahatc! 
Tate 
Tippah 
7 shomir 
Tunica 
Union 
Walthall 
Warren 
and en 
Washir gton (except 
ville and envir 
Wayne 
Webster 
Wilkinson 
Winston 
Yalobusha 
Yazoo 
Kansas City, Mo., Recronat Orrice 
tive July 20, 1950; revised February 23, 1951 
» jursidiction of the Kansas City regional office in which direct 
» following counties: 
Laclede “@ 
Lafayette 
Lawrence 
Livingston 
cothe 
McDonald 
Mercer 


daway 


Texas 
Webste r 
Wort! 
Wright 
of Warrens- 


fficer is authorized to prov 
to include entire county effectiv 
‘ ; vr , ; = 7 
> , : ‘ . 
lesignated areas effective 
; , Pat 


‘ 





HOUSING 


LOANS UNDER GI BILL 


OF RIGHTS 


Kansas Ciry, Mo., Reagionat Orrice—Continued 
In the State of Kansas 

Atchison 

1) 


, the following counties: 


Jefferson 
yniphan Brown *% 
g except the awrence) “* Nemel 


ha 45 


us, Mo., REGIONA! 


1950; revised Febr 
Areas under th t st. Louis regiona 
iv be made: 

In the State of é 


away (exce}] 
mden 

ipe Girardeau 
Girardeau 
irter 
hariton 


irk 





362 HOUSING LOANS 


UNDER GI BILL OF RIGHTS 


Fort Harrison, Mont., ReEGIonaL OrFice 


(Effective July 20, 1950; revised February 23, 1951) 


Areas under the jurisdiction of the Fort Harrison regional office in which dir 


loans may be made: 


In the State of Montana, the following counties: 


Beaverhead 
Big Horn 
Blaine 
Broadwater 
Carbon 
Carter 
Cascade 
Choteau 
Custer # 
Daniels 
Dawson 
Deer Lodge 
Fallon 
Fergus 
Flathead 
Gallatin 
Garfield 
Glacier 
Golden Valley 
Granite 
Hill 
Jefferson 
Judith Basin 
Lake 


Lewis and Clark (except the city of 


Helena) 
Liberty 
Li coln 
Madison 


McCone 
Meagher 
Mineral 
Missoula “ 
Musselshell 
Park 
Petroleum 
Phillips 
Pondera 
Prairie 
Powder River 
Ravalli 
Richland 
Roosevelt (except the city of W 
Point) 
Rosebud 
Sanders 
Sheridan 
Yellowstone (except the city of Billing 
Silver Bow 
Stillwater 
Sweet Grass 
Teton 
Toole 
Treasure 
Valley 
Wheatland 
Wibaux 


Lincotn, Nesr., Recionat OFrrice 
(July 20, 1950 


Areas under the jurisdiction of the Lincoln regional office in which direct loa 


mav be made: 
In the State of Nebraska, the following counties: 


Antelope 
Arthur 
Banner 
Blaine 
Boone 
Box Butte 
Bovd 
Brown 
Buffalo 
Burt 
edar 
hase 


herrv 


Dundy 
Fillmore 
Franklin 
Frontier 
Furnas 
Garden 
Garfield 
Gosper 
Grant 
Greeley 
Hamilton 
Harlan 
Hayes 
Hitchcock 
Holt 
Hooker 
Howard 
lohnson 
Kearney 
Ke ith 
Keva Paha 
Kimball 





HOUSING 


LINCOLN, 


Knox 
Lincoln 
Logan 
Lou ) 
\ic Pherson 
Viadison 
Verrick 
Morrill 
Nance 
Nuckolls 
Pawnee 
Perkins 
Phelps 
Pierce 
RENO 


Areas under the jurisdictio 
ay be made 
In the State of Nevada, the 


hurchill 
Douglas 
iko 
smeralda 
ureka 
Humboldt 
Lander 
Lyon 


} 
} 
I 


i 


In the State of California, 


Alpine 
I assen 


\reas lt 
mav be 
the State of New 


r 
made: 


Ir psl 


Han 
except the towns of C 

except the port 
i the citv of Keene 


‘rroll 
[ eshire 


‘ 
“ 


rafton 


ivan 


5 except the tow! 


Ni 


\reas 
he 


+} 
vile 


inde 
made 
State of New 


‘r the jurisdict 


Jer 


~t 


mberland 
nterd 


LOANS UNDER GI 


»f 


WARK, 


BILL OF RIGHTS 


NEBR., REGIONAL Orrice—Continued 


Rock 
Saline 
Scotts Bluff 
Sheridan 
Sherman 
Sioux 
Stanton 
Thayer 
Thomas 
Thurston 
Washington 
Webster 
Wheeler 
Nev., REGIONAL OFFICE 


(July 20, 1950 


of the Reno regional office which direct loans 


in 
following counties: 


Mineral 

Nye 

Ormsby 

Pershing 

Storey 

Washoe (except the ci 
Sparks) 

White Pine 


+ 
\ 


ies of Reno and 


f 


ollowing counties: 


Modoe 
Mono 


f 


N REGIONAI 


H., 
July 20, 1950) 


Orr 


1 LMC rr 


re 


Manchester 


following counti 


it’> 
and W olfebore 
county 


ire, the 


nwav 


the f State Hig! 


north and east 


r 


laremont and Newport 


N. d., 


July 20, 1950 


REGIONAL OFFIC} 


of the Ne wark regional] office 





HOUSING LOANS UNDER GI BILL OF RIGHTS 


ALBUQUERQUB, N. Mex., REGIONAL OFFICE 


Effective July 20, 1950; revised February 23, 1951 


f Albuquerque regional office in which 


the J irisdiction of the 


the State of New Mexico, the { 


of Santa | 
lan 
San Miguel 


Socerro 


‘orrance 


TONAL UPFFIC! 
septen ber 1, 1950 


rional office in which direct 


REGIONAL OFFICE 





HOUSING LOANS UNDER GI BILL OF RIGHTS 


WINSTON-SALEM, N. C., REGIONAL OFFICE 


(Effective July 20, 1950; revised February 23, 1951 


Areas under the jurisdiction he Winston-Salem reigonal office in which 
lirect loans may be mad 


In the States of Nort inties 


exander 
lleghany 
iamance 4 


fh 


owain 
Transylvania 
‘I yrre ll 
reene Unior 
Guilford (except the t [ eens- Vance 
boro and High Point)™ Warren 
alifax Washington 
Harnett Watauga 
Haywood Wavne 
Henderson Wilkes 
lertford Wilson 
Yadkin 
Yancey 





HOUSING LOANS UNDER GI BILL OF RIGHTS 


Farco, N. Dak. Recionat OFrrice 
(July 20, 1950; revised January 1, 1951) 


Areas under the jurisdiction of the Fargo regional office in which direct loa 
may be made: 
In the State of North Dakota, the following counties: 


Adams 
Barnes 
Benson 
Billings 
Bottineau 
Bowman 
Burke 
surleigh 
Cass * 
Cavalier 
Dickey 
Divide 
Dunn 
Eddy 
Emmons 
Foster 
olden Valley 
rand Forks 
rant 
Griggs 
Hettinger 
Kidder 
La Moure 
Logan 
McHenry 
MelIntosh 
Mec Kenzie 


McLean 
Mercer 
Morton 
Mountrail 
Nelson 
(liver 
Pembina 
Pierce 
Ramsey 
Ransom 
fenville 
tolette 
Sargent 
Richland 
Sheridan 
Sioux 
Slope 
Stark 
Steele 
Stutsman 
Towner 
Traill 
Walsh 
Ward * 
Wells 
Williams 


In the State of Minnesota, the following counties: 


Becker 

Beltrami 

Clay * 

Clearwater 
Kittson 

Lake of the Woods 
Mahnomen 
Marshall 


CINCINNATI, O8IO, 


Norman 
Ottertail 
Pennington 
Polk * 

Red Lake 

Roseau 

W ilkin 


5A 


REGIONAL OFFICE 


Effective July 20, 1950; revised March 12, 1951 


Areas under the jurisdiction of the Cincinnati regional office in which direct 


loans may be made 


In the State of Ohio, the following counties 


(dams 
Allen * 
Athens 
\uglaize 
Brown 
Clinton 
Darke * 
Delaware 
Favette 
Gallia 
Hancock 
Hardin 
Highland 
Hocking 
Jackson 
Law rence 
Licking ™ 
Madison 
Meigs 


* Definit nake entire cour 
® Added list lesignated areas for 


direct 


Mercer 
Morgan 
Monroe 
Muskingum 
Noble 
Paulding 
Perry 
Pickaway 
Pike 

Putnam 

Ross 

Scioto 

Shelby 

| mon 

Van Wert ” 
Vinton 
Warren 
Washington * 





HOUSING LOANS UNDER GI BILL OF RIGHTS 


CLEVELAND, On10, REGIONAL OFFIC! 


Effective July 20, 1950; revised February 28, 1951 

Areas under the jurisdiction of the Cleveland regional office 

vans may be made: 

In the State of Ohio, the following counties: 
\shland Jefferson (except 
\shtabula (except the cities of Geneva, ville 

Ashtabula and Conneaut and that Knox (except the city of Mt. Vert 
part of the county north of State Lorain (except the cities of Lorain 
Highway 84 and U. 8. Highway 20 Elyria, and the town of Oberlin 
arroll Morrow 
‘olumbiana % Ottawa © 
‘oshocton Portage 
‘raw ford except the citi f Buev rus Richland, exce pt Madison low nship 
and Galion (city of Mansfield) ® 
efiance Sandusky (except the city of Fremont) 
re (except the city of Sandusky Seneca (except the citv of Tiffir 
Fulton Tuscarawas (except the cities of New 
Geauga Philadelphia and Dover 
Harrison Wayne 
Henry Williams 
Holmes Wood 

luron (except the cities of Bellevue W yandot 

and Norwalk) 

MvuSKOGEE, OKLA., REGIONAL OFFICE 


(Effective July 20, 1950: revised Februarv 23, 1951 

Areas under the jurisdiction of the Muskogee regional office in 
loans may be made: 

In the State of Oklahoma, the following counties: 
Adair MeCurtain 
Atoka McIntosh 
Bryan Maves ® 
Cherokee Nowata 
Choctaw Okfuskee 
(‘oal Osage 
Craig ® Pawnee 
Creek (except the city of Sapulp: Pittsburg ® 
Delaware Pushmataha 
Haskell Rogers @ 
Hughes Sequoyvah 
Latimer Wagoner 
Leflore 

OKLAHOMA City, OKLA., REGIONAL OFFICE 


Effective July 20. 1950: revised February 23, 1951 


Area under the jurisdiction of the Oklahoma City regional office 
lirect loans may be made: 


In the State of Oklahoma, the following counties: 


Alfalfa Dewey 
seaver Ellis 
addo Grady 
arter % Crrant 
marron Harmon 
tton Harper 
ter Jefferson 


44 
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OKLAHOMA City, OKLA., Reaionat Orrice—Continued 


Johnston Murray 
King Fisher Noble 
Kiowa Roger Mills 
Linecol: Seminole 
Logar Tillman 
Love Washita 
Major Wood 

Mar Woodward 


PORTLAND, OR} REGIONAL OFFICE 


20, 1950: revised and 


which dit 


except the borough of Some 
township of Somerset 


nnell le 
NNneUsVILit 


tate of West Virginia, the following counties: 

except We irton and imme li- Hancoc k except Weirt mn and immed 
adjacent areas) ” ately adjacent areas) ? 
Marshall 


e list of designated areas effective February 23, 1951 
vised to make entire county eligible for direct loans effective February 23, 1951. 
ty officer is authorized to make minor revisions in the boundary definition of this ar« 
f designated areas effective January 1, 1951 
lesignated areas for direct loans effective March 9, 1951 
» exclude only the city of Johnstown effective March 9, 1951 
. fir a 


yfficer is authorized to provide a more exact definition of 
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BARRE, Pa., REGIONAL OFFICE 


20, 1950: revise i April 


Areas under the jurisdiction of th Wilkes-Barre regional offic 


ans may be made 
In the State of Per 


jams 


Areas under the 
mans May be made 
lhe entire territory 
Che entire territory 


REGIONAL OFFI 
1950; revised February 28 


Areas unde he 1! ] ion of the Fort Jackson regiona 
ans May be ma le 

In the State of So 
Abbeville 


ken (excep 


} tr 


( olum li 
MeCormicl 
Marion 

Marlboro 


Oconer 


Orange! 


| > 





HOUSING LOANS UNDER GI BILL OF RIGHTS 


Sioux Fatuus, 8S. Dax., REGIONAL OFFIC! 


(July 20, 1950) 
Areas under the jurisdiction of the Sioux Falls regional office in which dir 
loans may be made. 
In the State of South Dakota, the following counties: 


Armstro Hyde 


ra 


Auro Jackson 
1] Jerauld 


Bea 
Ber ett Jones 


Bon mn Kingsbury 
city of Brookings Lake 
ol A berdet j Lawrence 
Lincoln 
Lyman 
Vie OOK 
McPherson 
Mar hall 
} 


Nie nce 


Vellette 


Spink 
Stanley 


ly 


Tewn 
20. 1950 


jurisdiction of the Na 
ace 
of Tennessee, the following 


Andersor ocke 


C 
Bedford Coffee 
Bentot Crockett 
Bledsoe Cumberland 
Blount Decatur 
Bradley De Kalb 
sampbell Dickson 
annon Dyer 
arroll Fayette 
‘arter Fentress 
‘*heatham Franklin 
Gibson 
Grainger 


Creel 





HOUSING LOANS UNDER GI BILL OF RIGHTS 


NASHVILLE, TENN., REGIONAL OFFICE 


Morgan 


rrundy 
‘ Ibion 


Hamblen 
Hancock Overton 
lardeman Perry 

Hardin Pickett 


awkins 


laywood 
lenderson 
lenry 


PROMS mec 


idon Van Buren 
VMieMinr Warren 
McNairy Washingt 
Wavne 
Weakley 
WI te 
Will at 
Wilson 


\lacon 
\arion 
Meigs 
\lonroe 
\lontgomery 
\loore 





HOUSING LOANS UNDER GI BILL OF RIGHTS 


Houston, Tex., REGIONAL OFFICE 


) 


(Effective July 20, 1950; revised February 23, 


sdiction of the Houston regional offi ch direct | 





HOUSING LOANS UNDER GI BILL OF RIGHTS 


San AntTONIO, Tex., REGIONAL OFFICE 
Effective July 20, 1950; revised October 10, 1950 


{reas under the jurisdiction of the San Antonio regional office in whi 
mans may be made 
In the State of Ts the following counties 
Kimble 
Kinney 


ry Hamilton 
fell (exce the tir f Ts le a Hill 
Killeen Lampasas 
sque Lee 


srazos except i es yf ; Leon 


Station and Brvar . Limestone 


oT wr excey T ( T\ I 4 \ Llano 
irlesor MeLennar 
net Madi 
erokee Milan 
- \]I 
leman vil 
manche Navarro 
} Robertsor 
Pore 
ete 
Pan Sapa 
Travis (exe 


Williamson 





HOUSING LOANS UNDER GI BILL OF RIGHTS 


Satt Lake Crry, Uran, ReGcionau OFrrice 
(Effective July 20, 1950; revised February 23, 1951 


Areas under the jurisdiction of the Salt Lake City regional office in which dire 
loans may be made: 
In the State of Utah, the following counties: 


Beaver Rich 
Box Elder San Juan 
Cache Sanpete 
Carbo! Sevier 
Daggett Summit 
Davis (only that portion of the county Tooele 
that lies between the lines drawn east Uintah 
through (1) the south city Utah (only tl portions of the count 
Layton and (2) the north that lie (1) north of the line draw 
of Bountiful)® east and west through the intersec 
tion of Highway No. 91 and the nort 
limits of Orem and (2) south 
» line drawn es and west throug 
intersection of Highwav No 


the uth eitv limits of Spani 


Wuite River Junction, Vt., REGIONAL OFFICE 
(July 20, 1950) 


ler the jurisdiction of the White River Junction regional office in whic 
may be made 
» of Vermont, the following counties: 
Orange 
Orieans 
Washington 
In Windsor County, only the towns 
Rochester, Bethel, and Stockbridg« 


Roanoke, VA., REGIONAL OFFICE 


tive July 20, 1950; revised March 15, 1951 


Areas under the jurisdiction of the Roanoke regional office in which dir 


loans m: mi 
In the Stat f Virginia, the following counties: 


vil 
Accomack Botetourt 
Albemar Brunswick 
Alleghany Buchanan 
Amelia Buckingham 
Amherst Campbell 
Appomattox 
Augusta ‘aroline 
Bath arroll 
Bedford ‘harles City 
Bland sharlotte 


ent city ol 


| 
e for direct loans effective F« ary 2 
nated areas effective February 2 the loan guarar )fleer is aut 


rea 
town of Waynesboro effecti' 
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RoANOKE, Va., REGIONAL OFFICE 


esterfield (except the magesterial Nelson 
of Manchester) * New Kent 
Norfolk * 
Northampton 
Northumberland 
Nottoway 
Orange 
Page 
Patrick 
Pittsyl ar 
Powhatan 
Princess Ann * 
Prince Edward 
Prince George * 
Prince Willia 
Pulaski 
tappahannock 
Richn 
Loan 
Rockbridge 
Rockingham 
nd Russel] 
Wight Scot 
City r , ‘ ina } 


pendent citi 


hla 
of 


g and Queen 
g (,eorge 


g William 


\ 

W vthe 

York 
independent citic 
Newport News “ 
Norfolk * 
Petersburg 
Portsmouth * 
Radford 
South Norfolk 
Staur tor 
Suffolk 


Winct Ste 
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SEATTLE, WasH., REGIONAL OFrric! 
Effective July 20, 1950: revised September 30, 1950) 
Areas under the jurisdiction of the Seattle regional office in which direct loa 
mav be made 
In the State of Washington, the following counties 


Adams Okamogan 
Asotin Pacific 
Douglas Pend Oreille 
Ferry Skamania 
Garfield Stevens 
Grays Harbor (except the cities of Wahkiakum 
Aberdeen and Hoquiam Walla Walla (except the city of Wa 
Jefferson Walla 
Kittitas Whatcom (except the city of Belli 
Klickitat ham 
Lewis (except the cities of Centralia and Whitman 
Chehali Yakima (except the city of Yakima 
| Island * 


which dir 


] iT 
niOW 


g co 


Barbou Mineral 
Berkel Mingo 
Boone Monongalia 
Braxto! Monroe 
Calhoun Morgan 
Clay Nicholas 
Doddridg Pendleton 
Favette Pleasants 
Gilmer Pocahontas 
Grant Putnam 
Greenbrier Raleigh 
Hampshit Randolph 
Hardy Ritchie 
Harrisot Roane 
J ICKSOI Summers 
Jefferso! lavlor 
Tucker 
Ivler 
| ps! ur 
We pster 
We tz 
Wirt 
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MILWAUKEE, Wis., REGIONAL OFFIC! 
(July 20, 1950) 


Areas under the jurisdiction of the Milwaukee regional office in which direct 
uns may be made 

In the State of Wisconsin, the following counties: 

lams Marinette 

hland Marquette 

arron Monroe 

ivheld Oconto 

iffaio Oneida 
Ozaukee 
Pepin 
Pierce 

Polk 
Portage 
Price 
Richland 
Rusk 
Shebovgan 
St. Croix 
Sauk 
Ssawver 
Snawano 
lavlor 
Trempealeau 
Vernon 
Vilas 
Washburn 
Washington 
W aupaca 
W aushara 


Wood 


Sweetwater 
Teton 
Uinta 
Washakie 
We ston 
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Exarsir C 


SumMaARY OF VA-GUARANTEED LOANS CLosEep AND VA Dtrecr Lo 


BY COUNTY 


State 


Regional office with 


diction in State 


Mi ntgomery 
Juneau 


Phoenix 


I 
I 


ttle Rock 
os Angele 
in Diego 
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Summary of V A-g iaranteed loans closed and VA direct loans approved, by 
county 


(:Uuaranteed home loan 























reported closed all guarant: . , 
sn ed i} 
te roun | months end-| 5monthsend-| ,, “rough as 
mn State and county | ing Novem- | ing May ae is —s 
le . ber 1950 19S 
SU! Ratio? |NUM™ Ratio «| Nun 
ALARAMA 
«s ga 22 $7 : <. SS ‘ $30 " 
22 r ) { 19 ) 44 ”y 4. 60 
22 . ' 2 4] 227 
22 iy ] ” 2. 2s ‘ 
ys Blount ’ . . 8.18 24 
, Bul . ) 49 4 ’ 138 l 4 2 ’, SO 
22 Butler ) ] 47 7 33 207 & OF ] nO 
22 | Choctaw ) Oo . * 2 
Chambers D 29 Ys ll 7 14 1.74 12 wx 
Cherokes ) 00 ”) 41 2.04 AL 
4 Chilt ) 2 OR ” 44 RR 
ad  larkKe ) UO 2 f 4 v2 s T(x 
aa ( lay ) OF ] ¥ : su 2 l Hix 
22 | Cleburn ) 00 2 18 $ l 6, 250 
( fle« ) 2 » i” x 7.82 2 158, GOO 
Conecul ) » 2 l | 2.4 . 48 
Coosa ) oo ” 7 ¢ ; , OK 
Covington D 28 81 15 43 441 ). 08 30 177, ¢ 
Crenshaw DD 2 ] l OF 112 6. 62 6 $5, 600 
Cullman ) § 1] 5 l ll¢ 2. 49 ll 75, § 
Dale ) 8 45 ‘ 22 62 3. 38 4 28, 250 
DeKalb D IS 1. 03 7 19 163 4. 29 21 l 150 
22 | Elmore D l 19 ] 4 113 61 if . 
22 | Escambia ) f 22 ll 104 75 15 43, 8 
22 | Fayette ) l 05 " 4 4 410 
22 Franklin ) 2 Os ”) 1 4. 29 f 2 RK 
22 Creneva ) s 35 ] ‘ 144 5. 89 ya. y. 
22 Greene ) 2 21 ] ! ys y 
22; Hall ) l 63 ” 4 ! 2 20 
22 | Henry 19 f 7 78 if +, OOK 
22 Tacks 2 u l 4 4 8 OO 
2 | Lamar l On 4 f $ 
22 Lawrences 14 l } 
22 Limestone ) s 5 S 4.4 
22 | Lownde ” ”) 2 4 { 00 
Macon 70 i 4 2.4 41, OO 
Mareng 1 20 Sg 1. 21 " 
« Marion ”») « 2 47, OF 
4 Marshall ) H 7 12 2s 24 ; 
2 Monroe OO - 2 48 ’ 
Perry ) 00 " 2 2 x 
22 Pickens ) l 4 ‘ 62 t 0 
22 Randolph oo ” 2 | 
22 Russell nN 69 ‘ 17 s : 2, Or 
v4 S he 4 i , - ‘ 
4 rt. « iir * { Zz ” 
22 Su r ” Ais 4 x RIM 
y. 1 I : s4 1. f 49 4 Pat | 1 2 " 
22 L alla i ) Of ] / Li i m 


22 Wa gtor ) ” x ] T, l T 
2 | Winst . ns o 2 16 
. a) x x 4 29 12 ) 
btota 
S 4, 728 369) 2. 479. oF 
« i ss rd +4 } 5 4 
2; ( bert 2 58 ) 5 60 . ¥ 
towa 5 19 2 Q 
H ¢ > 84 . : . 
. 1 L774 1 ~ ¢ 
u¢ " 
2 | Montgome 7811 28 28 : 
v ~ 
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ry of V A-quaranteed loans clased and VA direct loans approved, by 
county—Continued 


Guaranteed home loans 
reported closed 


5 months end- 


ing May 





UNDER GI BILL 
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immary of V A-guaranteed loans closed and VA direct loans approved, by 
county— Continued 





Guaranteed home loans 

reported closed All guaranteed Direct loat 

— loans closed approved 
. tr ug pug? 

6 months end-/| 5 months end a ne , 

ing Novem- ing May sibs — = 
ber 1950 1950 


1 county UrTeee 


y 
code # 


Num- 
tatio ¢ 
ber Ra 


Num- 
tatio ? 
Ratic ber 





CALIFORNIA—Continued | 


Santa Cruz 
San Benito 
Shasta 
Sierra 
Siskiyou 
Trinity 
Tuolumne 


Tulare 


Subtotal, 20 coun 


Lies 


43 
4 
42 
4 
4 
43 
4 
43 


~ eae ee ee eS 
a 
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/ 
A dire 


) " " 
oans ciosed and } 


Contin 


Summary oJ V A-g aranteée¢ 1 


ied 


ounly 


Baca 

Bent 

Boul 

Cheyt 
Chaffee 
Clear Creek 


Huerfano 
Jackson 
Kit C 
Kiowa 
Lak« 
Las Animas 
La Plata 
Larimer 
Lincoln 
Logan 
Mesa 


arson 


rowt 

» Blanco 

» Grande 
Routt 
San Juan 
San Miguel 
Saguache 
Sedgwick 
Summit 
Teller 
Washington 
Yuma 

Subtotal, 54 cour 


ine 


RIGHTS 
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f wins j 
} 
¥ 
4 
34 
2Y 13. 44 
77 10. 22 
7,909 12. 7 
2 449 ( ‘ 
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; 47 
124 4.55 
} 1. 3 
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ra ! 
ly 1.12 
118 59 
1 } 
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rT 16. 39 
7 4. 21 
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V A-quaranteed loans closed and VA direct loans approved. 
J PI 
Continued 
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RIGHTS 
Ou mmary of V 1 7uarT inteed loans closed and VA direct loans approved, f / 
county—Continued 





6 mont! 


ing 
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"A-quaranteed loans « 


losed and VA direct loans approved, i) 
county Continued 


Guaranteed hom 


reports 1¢ 
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ry of V A-guaranteed loans closed and VA direct loans approved, by 
county—Continued 


Guaranteed home loans 


reported closed All guaranteed 


- - loans closed 
. o through 
6 months end- | 5 months end- Nov ~y 
Nov 


25, 1950 
ing Novem- ing May yi 
ber 1950 1050 


Group 
nd county 
, _—s code ? | 


Num 


ber 


,; Num 


Pat 
Ratio her 


1OW aA-—Contint 


Black Hawk 
lint 
Dallas 
es M 
u 


H 


vVuUgUu 


E 
FE 
E 
E 
E 
E 
F 
F 

E 
E 
F 

E 
E 


© coun 
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Summary of V A-quaranteed loans closed and VA direct loans 


county—Continued 


ap] 


Norto 
Osage 
Osborne 
Ottawa 


swrec 


tan 


ook 


I 
I 
I 
! 
I 
I 
i 
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puarar leed loans closed and V | direc { loans aj p 
county Continued 
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mary of V A-cuarantieed loans closed and VA direct loans approved, h 
county—Continued 
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Summary of V A-quaranteed loans closed and V A direct loans approved, by 


county— Continued 








(2Uua ’ tet if Di ‘ I 
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A ra 
‘ ont} ont! : - 
ng Novem ing Ma P 
ber 104 aM 
4 rr ‘ 
vu 1 
.. | Rat ‘ Ra , 
7 ri 
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| " ‘ : : $2 
; & 
MA Rs , = 4 { 
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~ 44 M 
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.. / 69 $ 
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Ouacl ’ } s f S 77 é 5 
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sl. 64 4. 480 s 
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Knox l 8 { 2 
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- , 1 8.4 } 
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of VA quaranteed loans ‘ losed and VA direct loans approved, by 
counly Continued 
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. , . , ; 
Summary of VA tnteed loans closed and VA dire¢ ans approved, by 
county Continued 
’ at . 
‘ 4 
} nt 
i ; I a’ 
No M : ; 
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} Kt } 
MV 4 
, . 
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( . { = mi 
‘ . — 
" 1 ; 1 
) H ' S 
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2¥ K ‘ . 
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ov i A . 
~) Lam - x8 
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9 | | , 
“) Ma “ K $ + 
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} fa 
x) \ 
xf 
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uf 
; ik I 
. Ml i4 { } { 
a) Ml ' { } Pal] 
» MI 
oo ‘i 
~) “I ~ ~ - 
29 Newa " . ; oy 
20 | Oceana 9 2 OR 
9 Og i ‘ » tt 
29 Ontonagor é 7s 
29 | Osi " “ . . 
x) Osace " “ ‘ t 
Otse a « , 
Presque I 5 1. 59 $ is 4.14 
) Rose " 
od : 1 s f 1 OF 
0 h ft % “ 2 { 
) > wa ; 1. 29 ‘ $2 4 . 
; J J S 
5 { 8 ’ 2 
29 | \ Bu 42 " 8 
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Ba - 14 % 6 R72 ms 
é { al l si 9 9 2 O77 on 
G 2 2 24 4 » has 
” | Kala 0 8 1 { 4 { ~ l 
ov maf i had 49 4 , 
29 Wa Ww ‘ 4 409 4. 2 
‘ WO 
af ] 4 ‘ 
K 4) oN sO 
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of V A-quaranteed loans closed and VA direct loans approved, by 
county Continued 
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Summary of V. yuaranteed loans closed ant 
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HOUSING LOANS UNDER GI BILL OF RIGHTS 
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"A-qg iaranteed loans closed and VA direct loans approved, by 
county—Continued 
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V A-quaranteed loan s closed and VA direct loans approved, 
county Continued 
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Summary of V A-quarar teed loans closed and VA direct loans 
y% 
county—Continued 
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sed and VA direct loans ap 
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Summary of V A-guaranteed loans closed and VA direct loans approved, by 
county—Continued 


Guaranteed hom 


report 
eported 


I 
F 
I 
E 
I 
b 
FE 
E 
E 
ia 
E 
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pprove d. b J 


ry of V A-g iaranteed loans closed and VA direct loans a 
county Continued 
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Summary of V A-quaranteed loans closed and VA direct loans approvee 
county—Continued 


j 
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HOUSING LOANS UNDER GI BILL 


i-g iaranteed loar s closed and VA direct loan 2 approved, by 


1 
t Continued 


ty 


, f 
/¢ 


ranteed home loans 
reported closed All guaranteed Direct loa 
loans closed ‘ 
; rou 


18 
ionths end throug 
ing May 


1950 
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Summary of V A-guaranteed loans closed and VA direct loans a 


pproved, 
county—Continued 


Guaranteed 
reporte: 


6 months er 
ng ver 


ber 1950 


Subtotal 


ties 


Belmont 
Cuyahoga 
Lake 
Lucas 
Mahoning 
Marion 
ledina 

Stark 


Sumr 
imi 


Okfuskee 
Osage 
Pawnee _.. 
Pittsburg 
Pushmataha 
Rogers 
Sequoyah 
Wagoner. 


Ottawa 


otnotes at end of tabl 
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Summary of V A-guaranteed loans closed and V A-direct loans approved, by 
county Continued 





Guaranteed home loans 
aad al 
eported closed All guaranteed Direct loans 
loans closed ipproved 
Re 6 months end months end- through throug! 
gior State and county Group | ing Novem- | ing May OW, SE, BOSD | BEae. 2, Wee 
cod ber 105 1950 
Num Nu Nt ‘ Nu I 
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mary oj V A-g saranteed loans closed and VA direct loans approved, by 
county—Continued 
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V A-guaranteed loans r osed and VA direct loans approved, b J 
county—Continued 
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f \ A-g iaranteed loans closed and VA direct loans approved, by 
county—Continued 
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of V A-guaranteed loans closed and VA direct loans approved, by 
county—Continued 
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V A-guaranteed loans close d and VA direct loans approved, by 
county Continued 
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Summary of V A-quaranteed loons closed and VA direct loans appr 
county —Continued 
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county— Continued 


Guaranteed hom 
reported cl 











HOUSING 


LOANS UNDER 


GI 


BILL 


OF 


RIGHTS 


oans ap] 
" 
. 
‘ 








432 


Pe 


HOUSING LOANS UNDER GI BILL OF RIGHTS 


mmary of V A-guaranteed loans closed and VA direct loans approved, by 


county—Continued 


Guaranteed home 
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> May wer 


approved 
throug! 
Mar. 25, 19 


19h 


. . oe Group 
ty die 
ber 19 1950 
Nu Nu ' Nu N I 
~ I . Ra ‘ 4 Ra 4 
’ 
‘ ] 
t D i4 " 4 $28 
1) ” r) 
D “ 1. 44 
) . 4 4 & 99 
. RR 14 $ ‘ 
A ‘ 6 
) lf 27 
D> ) 
) 4 
s + 7 
t ‘ ) 
| ’ ‘ ~ ~ 
D w4 . 75 i x 4 
) 3. 799 7.34 ) 
rs o“< 4 ti 
) s ? 
ore 12. 428 9 17 
I ’ 8 1 
I 1. $7 
I 74s 1. 39 7, 08. 
7 77 7. 504 
4 ras | 43 Z 4 ‘ ¢ 
D | { } ( 1. 82 ] 4 
D 2 9 ( aN 224 2 “4 
D 7 ms } “ a 
DD . " 4. 67 
{ D x (x 2. 78 
D | x4 5 2 22 ] % 2 15, 
DD 2 7 (x 2] l 6 
Ll) f 7 f 20 217 .7 
> “ ~ ot 7.04 l f 
D q oOo f 4 
D 1s l 18 1. 49 1 12. { 
ID 10 1) OS f ( 2 ) 70 
D 17 1. of 19 14 & 4 
D LI 00 1A 2 16 
: D l 24 ] . 24 lf 4. 72 
D 2 09 ] 04 ‘ 3. 20 
h D 00 1 2 1.39 
D 8 z ‘ 12 16 4. 56 
Subtotal, 18 coun- 
13¢ ‘4 1, 702 14 103, ‘ 
: Harbor P 205 4.12 73 1. 44 1, 382 22. 45 
i P 76 2. OF 19 51 R38) 18. 82 
lla Walla P 1%) 4.69 76 2. 32 6122 16. 95 
st P 119 2. 38 a 1, 84 1, 082 1S i +] 
ma P ot 2. 80 149 0 2, 068 18. 82 1] 74, 
cou 
t ne 4 5 ORT 12 3. 
t Fk 73 6. 76 141 11. 55 403 28. 58 
u I 78 2. 21 Ss 1. 07 682 16. 52 . 


Direct loans 


i 











ss " 
¥ASH 
( 
wk 

‘ r 
{ “ 
} . 
Gr 

} 


Rr 


LOANS UNDER GI BILL OF RIGHTS 133 


, , 
ar closed and VA d / ( proved j 
nty Cont ied 
G it al 
1 closed A ‘ loa 
tt VW l 
POR 
‘ i M 
I R 
Ri 
‘ | 
S ; 
204 + 
154 $187, 82 
} 
4 & 
, 
S ) 
+ 
‘ ; 





OF RIGHTS 


HOUSING LOANS UNDER GI BILL 


wry of V A-guaranteed loans closed and VA direct loans approved, by 


county—Continued 


Guaranteed home loans 
reported ¢ All guaranteed Direct loans 
loans closed approved 
. througt through 
i-| 5 months end a 208 308 
ing May Nov. 25, 1950 Mar. 25, 1951 
1950 


Bee fox tnotes at er 








HOUSING LOANS UNDER GI BILL OF RIGHTS 435 


Summary of V A-guaranteed loans closed and VA direct loans approved, by 
county—Continued 








Guaranteed home loans 
reported closed - 
4 { t 4] + 7 Dire t loans 
lke ‘ approved 
} thr , 
Re ( i ntl 1 j 
u . x | ) uf ) 
g 5 ea y i ing M - , war. 2 51 
i 1950 
Ny ‘ ‘ ‘ : 
r Ratio 7 Rat i : Loa 
' : ' al t 
WISCONSIN il J 
I k , 2 2f 
k 2 ‘ 44 ‘ $ 
" } ts 4 ‘ 9 25 
ryt ) 
sWwu He a x hf 4 22 ‘ 
r . 2 1 4 17.4 
T'a ] { 2 14 l 
) I ealea 9 2 "i l . 8 000 
\ 
\ ] e 
Vila l l 11 4 25, 454 
\ t 2 22 l l ( 
0 1 7 ¢ l ) s 13. 42 
Léa * 
Va aca ‘ 41 41 ] 43 
\ é 4 2 l ? «3, 110 
~ r 3] 
64 11, 30 118, 904 
row 114 l . 4 f 14 ’ 
{ ( ewa 2 } f 4 4¢ 1] v | 
0| Da 1s4 1.4 1,9 it 
Dodge é ~ 
’ ‘ , ‘ 7 
I Lab : l l 
, 
" j 
I : 2. Ht ] 1 
1 ‘ 
La : y 
‘ 44 1,7 
) I ] 1 l 
i l | 
\ § 2 S $ 
" 
J : : 
\ vf 
i ( 4 
! H Ss . ® 
t 
: 4 4 5 
; i 1. 9 4 4 23. 688 
49 , 4 R 36 
4 wv : 1s 4 ) if 
‘ | " { 4 7. 52 
$2 W ashakie ) 4s 8. 4 4 4 
2) W 2 ‘ 19, 900 
142, 438 
F 
$ Alba ‘ . 
4 B H . rl . 8 
40 ( 4 ; 
; 2 1. 4 l 





GI BILL OF RIGHTS 


LOANS UNDER 


HOUSING 
"A-quarantee i loans closed and V A-direct loans approved, by 
Continued 


county 


Guaranteed home loans 
Direct k 


sed : 
—_ All guaranteed 
lo approved 


reported 
ans closed 


hrougt 


Mar. 25, 1 


is end- 


nths of 19 
beginn 











